


Form 3120-7
February 1G58)

UNITED STATES suF
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7 'NTERIOR
Land Cffice and Serial Number

]
20009 dcramento 019272(b)

ICOMPETITIVE PUBLIC DCMAIN LANDS)

THIS IDENTURE OF LEASE, entered into. as of

Shell 0il Company, 1008 West Sixth Street, Los

Harry H. Magee and Jeroma Magee,

hereinafter called the lessee, under, pursuant, and subject to the

(41 Stat. 437), as amended. (30 [1.8.C Ser

provisions herein, which are made a part hereof.

WITNESSETH:

Sec. 1
covenants to be observed as herein set forth, does hereb
lege to drill for, mine, extract,
follewing-described tracts ul land situated in the

EKern County

Rights of lessee

November 1, 1971

the UNITED STATES OF AMERICA, through the Bureau of Land Management, hereinafter

Angeles, California 90

and
4163 Pledmont Avenus, Oakland, Californis S4611

werms and provisions of the Act of February 25, 1920,

181 et sag) hereinafter referced to as Lhe Act, and to all reasonable regu-
lations of the Secretary of the [aterior new or hereafter in force when not inconsistent w

ith any express and specific

That the lessor, in consideration or rents and royalties to be paid, and the conditicns and

Y Erant and lease to the lessee the exclusive right and privi-
remove, and dispose of all the cil and gas deposirs,

Mt. Poso

except helium gas, in or under the
field:

T. 27 8., R. 28 E., MD Mar., Californis

sec. 10, SEX,

Subject to stipulations entitled "Surface Management Requirements"

made a part of this lease.

* guccessive periods of ten yaars,
wmay be preseribed by lessor,
of such pariods.
160

containing

tions, or other structures necessary to the full enjoyment thereof, for a period o ’pfﬂ

;s 2o

attached to and

acres, more or less, together with the right to consteuct and maintain thereupon|

ears. g pPAPYY )

upon such resasonable terms and conditions as }J 0,(5“
unless othervise provided by law at uxpiration /
works, buildings, plants, waterways, roads, telegraph or telephone lines, pipelines, re ervoirs, tanks, pumping s / K
-
e

Mﬁ;&]##}ﬁ‘#yﬁ#ﬂ[ﬁm’m‘m##j subject to any unit agreement heretofore ar hereafter approve

Secretary of the Interiar, the provicione of

said agrcement to guvern the lands subject therelo where mconsistencies

with the terms of this {ease occur, with preferentisl right in lessee to renew this ieage for »

Sec. 2,
agrees:
(a) Bonds (1) To maintain any bond furnished by
the lessee as a condition for the issuance of this lease.
(2) To fumish prior to beginning of drilling
operatiens and maintain at all times thereafter as
required by the lessor a bond in the penal sum of $10,000
with approved corporate surety, or with deposit of
United States bonds as surety therefor, conditioned upon
compliance with the terms of this lease, unless a bond
in that amount is already being maintained ot unless
such a bond furnished by an operator of the lease is
accepted, or unless z bond has been filed under
43 CFR 3126.1 applicable to this leage,

(b) Cooperative or untt plan. Within thirty (30) days
of demand, or, if the leased land is committed to an
approved unit ar cooperative plan and such plan is
terminated prior to the expiration of this lease, within
thirty (30} days of demand made thereafter, to subscribe
to and to operate under such reasonable cooperative or
unit plan for the development and operation of the area,
field, ot pool, or past thereof, embracing the lands in-
cluded herein as the Secretary of the Interior may then
determine to be practicable and necessary or advisable,

[n consideration of the foregoing, the lessee

o

' e

' which plan shall adequately protect the rights of all
parties in interest, inciuding the United States.
() Wells. (1) To drill and produce all wells
necessary to protect the leased land from drainage by
wells on lands not the property of the lessor, or lands
of the United States leased at a lower royalty rate, or as
to which the royaities and rentals are paid into different
funds than aze those of this lease; or in liew of any
part of such drilling and production, with the consent
of the Director of the Geological Survey, to compensate
* the lessor, in full, each month for the estimated loss
of royalty through drainage in the amount determined
by said Director. R

(2) At the election of the lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the
field or arez in which the leased lands ate situated,
which is authorized and sanctioned by applicable law
or by the Secretary of the Interior.

(3) Promptly after due notice, in writing, to
drill and produce such other wells as the Secretaty of
the Interior may reasonably require in order that the

¢ leased premises may be properly and timely developed
I and produced in accordance with good operating practice,

ey



8y Wemials und rovaives. (1) To pay rentals and
rovalties :n amount or vaiue of productien removed or
s0id from the ieased lands as set forth in the rental ang
rovalty schedule attached to and made a part hersof.

{2) It 15 expressiy agreed that the Secretary
of the Interior may establish reasonable minimum values
far purposes of computing royalty on any or ail ail, gas,
natural gasoline. and other products obtained from gas,
due consideration being given to the highest price paid
for a part or for a majority of production of like guality
in he same field, 1o the price received by the lessee,
to posted prices, and to other relevant matters and.
whenever approptiate, aiter notice and opporiunity to
be heard

13) When paid in walue, such royaltics on pra-
duction shall be due and payable monthly on the last
day of the month next {ollowing the month in which
produced. When paid in amount of production, such
royalty products shall be delivered in merchantable
condition on the premises where produced without cost
to lessor, unless otherwise agreed to by the parties
hereto. at such times and in such tanks provided by the
lessee as reasonably may be required by the lessar,
aut 10 1o case shall the lessee be required to hold such
rovaity oil or other products in storage beyond the last
day of the month next following the month in which
produced ner be responsible or held liable for the loss
nr destruction af rayalty oil ar other products in storage
from causes over which he has no control.

{4) Rentals or royalties may be
waived, suspended, or reduced; and royalties on the
watire leasehold or any portion thereof sepregated for
:oyalty purposes may be reduced if the Secretary of the
Interior finds that, for the purpose of encouraging the
the greatest ultimate recovery of oil or gas and in the
interest of conservation of natural resources, it is
necessary, in his judgment, to do so in order to promote
development, or because the lease cannot be success-
fully operated under the terms fixed herein.

(e) Paymenis. Unless otherwise directed by the
Intetiol, tu royalty, or
other payments to the lessor, to the order of the Bureau
of Land Management at the places mentioned in the
regulation 43 CFR 3102.2. If there is no well on the
leased lands capable of producing oil or gas in paying
quantities, the failure to pay rental on or before the
ann'versary date shall auvtomatically terminate the
leagse by operation of law, However, if the time for
payment falls on a day in whick the proper Land Office
to receive payment is cicsed, payment shail be deemed
timely if made on the next official working day.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor of the Geological Survey
not later than thirty (30) days atter the effective date
thereof any contract, or evidence of other arrangement
for the sale or disposal of oil, gas, natural gascline.
and other products of the leased land: Provided. That

Anthine in nas At~k ~entrack or ~thes oo cogeee e
be construed as modifying any of the provisions of
this lease, including, but not limited to, provisions
relating to gas waste, taking reyaity in kind, and the
method of computing royalties due as based on z mini-
mum valuation and in accordance with the Qil and Gas
QOperating Regulations.

minimum

Secretary of the make renal,

[T

(g) Statements, plats. and reports. At such times
and in such form as the lessar may prescriba, to furnish
detailed statements showing the amounts and quality
of all products removed and scld from the lease, the
proceeds therefrom, and the amount used for production
purposes or unavoidably lost, a plat showing develop-
ment work and improvements on the leased lands; and
a report with respect to stockholders, investments,
depreciation. and costs.

{hy well records. To keep a daily drilling record,
a log, and complete information on all well surveys
and tests in form acceptable to or prescribed by the

lessor of all wells drilled on the leased lands,

and an acceptable record of al! subsurface Investiga-
trong to furnish them. or
copies thereof. to the lessor when required. All in-
formation obtained under this paragraph, upon the request

affecting 3aid lands. and

of lessee, shall not be open to inspection by tke pubiic
until the expiration of the lease

{1y fuspection To keep open at all reasorabie
times for the inspection of anv duly authaorized officer
of the Department, the leased premises and all wells,
improvements. machinery, and fixtures thereon and all
booxs, accounts. maps and records relative to operations
ard surveys or investigations an the leased lands or
under the lease. All information obtained pursuant
o any such inspection, upon the request of the lessee.
shall not be open to inspection by the public uatil the
expiration of the lease.

(1) Diligence. prevention of waste. heaith and saieiy
To exercise reasonable diligence in drill-
ing and producing the walle herein provided for unless
consent to suspend operations temporarily is granted by
the lessor; to camry on all operations in accordance with
approved methods and practices as provided in the Gil
and Gas QOperating Regulations, having due regard for
the prevention of waste of oil ar gas or damage =
deposits or formations containing oil, gas, or water
or to coal measures or other minera! deposits, for con-
servation of gas energy, for the preservation and con-
servation ot the property for future productive operations,
and for the health and safety of workmen and emplovees;
to plug properly and effectively all wells drilled in
accordance with the provisions of this lease or of any
prier leasc or permit upon which the 1ight to this lease
was predicated before abandoning the same; to carry
out at expense of the lessee all reascnable orders
of the lessor relative to the matters in this paragraph,
and that on failure of the lessee sa to do the lesgor
shall have the right to enter on the property and to
accomplish the purpose of such orders at the lessee’s
cost:  Provitded. That the lessee shall not be heid
responsible for delays or casualties occasioned by
causes beyond lessee’s control.

nf warkmen

(k} Taxes and wages. [reedom of purchase To
pay when due. all taxes lawfully assessed and levied
under the laws of the State or the United States upen
improvements, oil and gas produced trom the lands hete-
under, or other rights, property or assets of the lessee;
to accerd all workmen and employees complete freedom
of purchase, and to pay all wages due workmen and em-
ployees at least twice each month in the lawful money
of the United States.

(1} Equal Opportunuy clawse. During the perform-
ance of this contract the lessee agrees as follows:

(1} The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are

employed, and that employees are treated during em-
ptovment, witnout regard to their race, creed, color, or

national origin.  Such action shall inciude, but not be
limited to the following; employment, upgrading,
demotion, or transfer; recruitment ad-
vertizing; layoff or termination; rates of pay or wther
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available 1o employees and
applicants for employment, nntices ta he provided by
the contracting officer setting forth the provisions of
this nond:scrimination clause.

(2) The lessee will, in ail solicitations or
advertisements for employees placed by or on behalf
of the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

(3) The lessee will send to each iabor
unien or tepresentative of workers with which he
has a collective bargaining agreement or other con-
tract or understanding, a notice to be provided by

recruitment ot



the agency contracting officer, advising the labor
snion or workers' representative of the lessee’s
commitments Section 202 of Executive Q-
der No. 11246 of September 24, 1965, and shall post
copies of the notice in conspicuous places available
10 empiovees and applicants for employment.

4} The lessee will comply with all provisions
of Executive Order No. 11245 of September 24, 1965. and
ct the rules, regulations, and relevant orders of the
Secretary of Labor.

{5) The lessee will furnish all information and
reports  required by Executive Order No. 11246 of
Scotember 24, 1905, and by the sules, tegulations, and
orders of the Secretary of Laber, or pursuant thereto,
and will permit access to his books, records, and
accounts by the contracting agency and the Secretary
of Labor for purposes of investigation to ascertain
compliance with such rules, regulations. and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract or
with any such rules, regulations, or orders, this contract
Tay be cancelled. terminated or suspended in whole or
in part and the lessee may be declared ineligible for
further Government contracts in accordance with pto-
cedures authorized in Executive QOrder No. 11246 of
September 24, 1965, and such athec saoctans may ba
imposed and remedies invoked as provided in Execu-
tive Order No. 11246 of September 24, 1965, ot by rule,
regulation, or order of the Secretary of Labor, or as
stherwigse provided by law.

{7) The lessee will include the provisions of
Paragraphs (1) through (7) in every subcontract or pur-
chase order unless exempted by rules, regulations, or
orders of the Secretary of Labor issued pursuant to
Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, s that such provisions will be binding
upon each subcontractor or vendor. The lessee will
take such action with respect to any subcontract or
purchase order as the contracting agency may direct
as a means of enforcing such provisions including
sanctions for noncompliance: Provided. however. That
in the event the lessee becomes involved in, or is
threatened  with, litigation with & subcontractor or
vendor as a result of such direction by the contracting
agency, the lessee may request the United States to
enter into such litiagtion to protect the interests of
the United States.

(m} Assignment of oil and gas lease or interest
As required by applicable jaw, to file for
approval by the lessor any instrument of transfer made
of this lease or any interest therein, inciuding assign-
meats  of record title, operating agreements and
subleases, working or royalty interests, within ninety
(50} days from the date of final execution thereof,

(r} Pipelines to purchase or convey 4l reasonrable
rates and without discrimination. If owne:, or operataot,
or owner of a controtling interest in any pipeline or
of any company operating the same which may be
operated accessible to the oil or gas derived from
lands under thie lease, to accept and cenvey and, if g
purchaser of such products, to purchase at reasonable
rates and without discrimination the oil or gas of the
Government or of any citizen or company not the owner
of any pipeline, operating a lease or purchasing or seli-
ing oil, gas, natural gasoline, or other products undet
the provisions of the Act, or under the provisians of the
Act of August 7, 1947 (61 Stat. 913: 30 U.S.C. 351y

(o) Lands patented with otl and gas deposits re-
served to the Umired States. To comply with all
statutory requirements and regulations thereunder, if
the lands embraced herein have been or shall hereafter
be disposed of under the laws reserving to the
United States the deposits of oil and gas therein,
subject to such conditions as are or may hereafter be
provided by the laws reserving such oil or gas.

(p} Reserved or segregated lands. If any of the
land included in thie lease is ¢mbraced in a reservation

under

theremn.

or segregated for any particular purpose. to conduct
orerations thereunder in conlormity with such require-
Tents as may be made by the Director, Bureau of Land
Management. for the pratection and uge of the fand for
the purpose for which it was reserved or sepregated,
5o far as may be consistent with the use of the land
{or the purpose of this iease, which latter shail be
regarded as the dominant use unless otherwize orovided
nerein or acparately stipufuled,

Q) Fratoction of surjace nalurai rescurces ang e
srovements  The lessee agrees to take such reason-
adle steps as may be needed to prévent operations on
the leased lands from unnecessarily: (1) causmg or
contributing to soil erosionor damaging crops, including
forage. and timber growth thereon on Federal or non-
Federal lands in the vicinity; {2) polluting air and water;
(3) damaging imptovements owned by the United States
or other parties: or (4) destraving, damaging or remaving
fossils, historic or prehistoric ruins. or artifacts: and
upon @ny partial or otal relinquishment or the cancel-
‘ation or expiration of this lease, or at any other time
thereto when required and to the extent deemed neces-
sary by the lessor to [ill anv pits, ditches and othet
excavations, remove or cover all debris, and so far as
reasonably possible, restore the surface of the leased
land and access roads to their former condition. includ-
ing the removal of structures as and if tequired. The
lessot may prescribe the sieps 1o be taken and res-
turdtion to be made with respect to the leased lands
and impravements thereon whether or net owned by the
United States.

i} Ouernding rovalties Not te create overriding
royalties in excess of five percent except as cotherwise
authorized by the regulations.

18) Deliver premises in case of forferure. To
deliver up to the lessor in good order and condition
the land leased including all improvements which are
necessary for the preservation of producing wells.

Sec. 3. The lessor reserves:

\a) Easements and rlgAts ey, The tight ta
permit for joint or several use easements or rights-
of-way, including easements in tunnels upon, through,
or in the lands leased. cccupied, or used as may be
necessary or appropriate to the working of the same or
of other {ands containing the deposite deseribed in the
Act, and the treatment and shipment of products thereof
by or under authority of the Government, its lessees or
permittees, and for other public purposes.

(b} Dispesition of surface. The right to lease,
gell, or otherwise dispuse ul the surface of the leased
lands under existing law or laws hereafter enacted,
insofar as said surface is not necessary for the use of
the lessee in the extraction and removal of the oil and
gas therein, or to dispose of any resource in such lands
which will not unreasonably 1interfere with operations
under this lease.

(c) Monopoly and farr prices. Full powet and
authority to promulgate and enforce all orders neces-
Sarv to insure the sale of the production of the |cased
lands to the United States and to the public at reason-
able prices, to protect the intetrests of the United
States, to prevent monepoly, and to safeguard the public
welfare.

(d) Helium. The ownership of helium and the right
to extract or have extracted from all gas produced under
this lease, subject to such rules and regulations as
shall be prescribed by the Secretary of the Interior
It the lessor elects to take the helium, the lessee shall
deliver all or any portion of gas containing the same
to the lessor, 1n the manner required by the lessor, at
any point on the leased premises, or, if the area is
served at the tima of production by a g&3-gathering
system owned or operated by the lessee, at any point
in that system specified by the lessor, for extraction
of the helium by such means as the lessor may provide.
The residue shall be returned to the lessee, with no
aubstantial delay in the delivery of the gas produced
from the well to the owner or purchaser thereof. Save
for the value of the helium extracted, the lessee shall
not suffer a diminution of the value of the gas produced
from the well, or loss otherwise, including any expanse
caused solely by the requitement of the delivery of the



2as to permit the extraction ol helium, tor which he is
19t reasenably compensated. The lessor reserves *he
TN LG erect, maintatn and operate anv and all reduc-
tion works necessary for extraction of kelium on the
2zsed premises. The lessee further agrees (o include
I8 arv coatract of sale of gas tom lie lunds subiect to
this lease provisions setting forth that the lessor owns,
and reserves the nght to extract or have ext:acred. any
feilum o the pas sold, and that the lessor may take the
gas {rom a pipeline carrier or any other gas-gathering
system and extract the helium and return the gas to the
awner thereaf, without delay other than that caused by
e extracuon process: save for the value of the helium.
the owner stali not suffer any diminution of the value
of tze zas from which helium nas been extracted. or any
sther loss aosing from the extraction of hefium, in-
ctuding any expense caused solely bv the requirement of
the delivery oI the gas to permit the extraction of
helium, tor which he is not reasonably compensated.
[t is further agreed that any rights reserved vested in
the lessor under this paragraph shall also run to any
B8Nt Or assignee ot the lessor or any purchaser of the
rights of the lessar

tel Turing n:

rovaitzes. Al rights pursuant 1o
Sec. 36 of the Act. to take rovalties in amount or in
value of procduction,

) All nghts pursuant to Sec. 40 of the
ACL to purchase casing, and lease or operate valuable
water welis.

Cusing.

See. 4. Dicdivng und producing resiiciions. it s agreed
that the rate of prospecting and developing and the
quantity and rate of production from the lands covered
by this iecase shall be subject to control in the public
interest by the Secretary of the Interior, and in the
exercise of his judgment the Secretary may take into
consideration, among other things, Federal and State
laws, and regulations issued thereunder, or lawful
agreements among operators regulating either drilling
or preduction, or both.  After unitization, the Secretary
of the Interior, or any person, committee, or State or
Federal officer or agency so authorized in the unit plan,
may alter or modify, from time to time, the rate of pros-
pecting and development and the quantity and rate of
production from the lands covered by this lease.
Sec. 5. Surrender and termination of lease. The lessee
may surrender this lease or any legal subdivision thereaf
by filing in the proper Land Office, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing subject to the continued obligation of the
lessee and his surety to make payment of all accrued
rentals and royalties and to place all wells on the land
to be relinquished in condition for suspension or
abandonment in accordance with the applicable lease
terms and regulations.

Sec. 6. Purchase of materals. eic.
of lease.

OR lerming{ion
Upon the expiration of this lease, or the

earlier termination thereof pursuant to the fast preceding

SHELL OIL LCOMPANY

By //-. /@M

Its Attornéy-in-Fact

IO f

g Al / U

/ {Signature pf Lgssee)
\j

oy M e

=ection, the lessee shall have the privilege at any time
within a peried of ninety (90) days thercafter of removing
from the premises all machinery, equipment. tools. and
materials other than improvements needed for producing
#ells.  Any materials, 1osls, appliances, machinery.
stfuctures, and equipment subiect to removal as above
provided, which are allowed o remain on the ieased
lands shall become the property of the lessor on expira-
tion of the 90-dav period or such extension thereof as
may be granted because of adverse climatic conditions
throughout said period: the lessee
shall remove anv or ail such property where so directed
5y the lessor.

Providea That

Sec. 7. Froceedings in case It the lessee
the provisions of the Act
ot of the lease. or make
observance of any of the
terms hereof (except that of payment of annual rental
which results in the automatic termination of the lease)
and  such default shall continue for a period of
thirty (30) davs after service of written notice thereat
5y the lessor, this lease may be canceled bv the Sec-
retary of the Interior in accordance with Sec. 31 of the
ACT, except that if this lease covers lands known to
contain valuable deposits of oil or gas, the lease may be
canceled onlv by judicial proceedings in the manner
provided in Sec. 31 of the Act; but thig provision shall
not be ranstrued to ptawvent the exeivise by the lessor
of any legal or equitable remedy which the lessar might
otherwise have. Upon cancellation of this lease, any
casing, material, or equipment determined by the lessor
to be necessary for use in plugging or preserving any
well drilled on the lzased land shall become the property
of the iessar. A waiver of any particular cause of
forfeiture shall not prevent the cancellation and for-
feiture of this lease for any other cause of forfeiture,
or for the same cause occurring at any other time.

2 defauil
shall not comply with any of
ar the regulations thereunder
default in the performance or

Sec. 8. Hews and surcessors tn irerest It is further
agreed that each obligation hereunder shall extend to
and be binding upon, and every benefit hereof shall
inure  to, the heirs, executors. administrators, sue-
CESSOrs, or assigns o!f the respective parties hereto.

Sec. 9. Unigwiul imterest. [t is also further agreed that
ne Member of, or Delogate to. Cougress, or Resident
Commissioner, after his election or appointment. or
either before or after he has qualified and during his
continuance in office, and that no officer, agent, or
employee of the Department of the Interior, except as
provided in 43 CFR 7.4(a)1), shall be admitted to any
share or part in this lease or derive any benefit that
may arise therefrom; and the provisions of Sec. 3741
of the Revised Statutes of the United States,
(41 U.5 C. Sec. 22) as amended, and Secs. 431, 432, and
433, Title 18 US.C., relating to contracts, enter into
and form a part of this lease so far as the same may
be applicable.

THE UNITED STATES OF AMERICA

‘;ﬂmg Qfficer)
[ —
CTING, 'TRYef Bfheh of -

,u.!:?ﬂds & Minerals Operattang
Mowva,

V-'Signature of Lessee}

{Title)

QCT 28197

Date)

GPQ 840 -8
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CALIFORNIA

g
STATE OF ‘f“"“fw
COUNTY OF_Lllaomerds [™

.771

CE LT A
Ou thia day or, AL

1877 sefore me
{{. L -f‘ >. t‘r\fw‘

a Notary Publlc tn and for said County and Stats,
Al
residing therein, duly commissioned and sworn, Personally appeared Sy gy } Pl e,
r

P S . Ly~ )RR
7 7

Personally known to me to be the person_S whoss name_5 dL Ta subseribed te the wAthin

instrumant, and scknowledged to mo that ek execursa the same,

IN WITNESS WHEREOF' I have hareunto set m

¥ hand and affixed my official seal. at my ofice
in sald County and State, the day and year in this certi

Beate first above written,

o~ e
CFFICIAL SEAL ;. Ll T DRV
2 ANN T. STEVENS " < )
Al NOTARY PUBLIC- CALIFORNIA ,Q HAh [ . >T€vens

ALAMEDA COUNTY

Name {Typed or Printed)
My Commission Expices July S, 1973

Notary Public in and for said County and State
My Commission expires ﬂ\r‘n—eﬂ-r ir— 773

STATE OF }
£8
COUNTY OF
On this day of, 18 before me,

& Notary Public tn and for sgid County and State,
residing thersin, duly commissioned and sworn, personally appeared

and

known to me to be the

President and the Secretary,

reapectivaly, of
the corporation described In and that executed the within

Instrument, and alsc known to me to be the

eLn named, and they acknowledged to me that
such corporation executed the same and acknowledged to me that auch corporation axecuted the within

inatrument pursuant to its bylaws or & resolution of ita Board of Directora,

IN WITNESS WHEREOF, I have hereunto set m

Y hand and sffived my official seal, at my office
in said County and Stats tha day and vear in this cartt

ficateo Ll above written.

Name (}yped or Printed)
Notary Public in and for sald County and State

My Commission expires

STATE OF CALIFORNIA
COUNTY OF LOS ANGELES }u.
cuwls 570 dayor__ i Y , 19 _Z L | before me
CHRISTEL H. MINTZ +& Notary Public in and for said County end State,
residing therein, duly commisrioned and swom, perscmally appeared R F KARSHNER ) known.to

me to he the person whese samse Is subsuribed o the within instunent a3 the Attormey In Fact of Shell
Oil Company, and acknowledged to me that he subscribed the name of Shell Ol Compazny thereto as
principal, and his own name as Attomey In Fact,

IN WITNESS WHERECF, T have hersunto sat my band end afflxed my vifictal seul, at my office,
in said County and State, the day and year o this certificate first above written.
v ".

- — —
: 1 ; ./_‘L[

S S

My Cy:
NI TIPS ST AR H EN

1003 West 6th 51,

SFECIAL SEAL CHRISTEL H_MINTZ e

CHRISTEL H. MINTZ
releerf e GUGIE C RA L JHNIA

FOCLEG COUNTY

ires Oct. 20, 1974
R S TP TEL T

LGs Angeles, Calil, 900854

NEs.on

Name (Typed or Printed)

Notary Public in and for sald County and State
YT

My Commission expires
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

STATE OFFICE

E-2841 Federal Office Building
2800 Cottage Way
Sacramento, California §5825

SURFACE MANAGEMENT REQUIREMENTS

Prior to disturbance of the surface of any public domain iand for
the purposes contemplated by the lease terms, the lessee shall
contact the District Manager of the Bureau of Land Management
having surface management responsibility for the area to determine
the steps necessary for the protection of the surface, the nacural
¥esources, lmprovements and restoration to be made to the lands
and improvements therecn as contemplated by section 2{(q} of the

lease terme,

The District Manager's address ie:

U. 5. Department of the Intericr
Bureau of Land Management
800 Truxtun Avenue, Room 311

Bakersfield, California 93301
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NANTAL AND ROYALTIES

Rentals.--To pay the ias
)

or in advance an annual rental of §1 Per acre orior
to a discovery of sil or za n

the leasad lands.
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REovaltv on production.--To pay the lessor the fol

toWing rovalty on procuction
removed oT sold from the leased lands:

(1) A royalty of 12-1/2 parcent on the production removed or sold from--

(a) Land decermined by the Director, Geological Surwvey, not ro
be within rthe productive limits of any @il or gas deposit on
August 8, 1946;

(b)  An oil or 5as deposit which was discoverad after ay 27, 1041,
by a well or weils drilled en fhie leased land and whieh is
determined by tne Director, Geolegical Survey, to be a new
deposit; ox

(e} Allocated to the lezse pdrsSuant to an approved unit or
cooperative agraemant frem an oil or gas depesit which was
discovered on unigized lznd after May 27, 1941, and deter-
oined by the Director, Geological Survey, to be 2 new derasic
but only if at the time of discovery the lease was committed
to the agreement or was included ip a duly executed and filad
application for approval of the dgreement.

(2) On production of oil removed or sold from lands not sublect to subsecticn
(1} hereof

For all oil produced of 30° Baume or over:

On that pertion of the average production per well not ex-

ceeding 20 barrels par day for the calendar month ., LI~l/2%
On rhet porcicn eof the dvarage production per well of more

than 20 barrels and not more tham SO barrels per day

for the calendar month . . . , . ., . . . . . coe e e L6e2/2%
Co that portion of che average produccion per well of more

than 50 barrels and not more than 100 barrels per daw

for the calencar month . . . . , . e e e e e .. 20
On that pertion of the average production per well of more

than 100 barrals and not more than 200 barrels per day

for the calendar menth , . . , , , . e e v e e e 25 %
On that portion of che average produccion per well of more

than 200 barrels per day for the czlendar aonth ., . 33-1/3%

I




For all oil produced less than 307 Baume:

On that portion of the average precduction per well not ax-

ceeding 20 barrels par day for the calendar month . . 12-1/2%
On that portion of tnes average production per well of uore

than 20 barrels and not more than 50 barrels per day

for tha ecalendar month . . + + 4 v v v 4 4 . . . voe e 14=2/7%
On that portiom of the avetrage production per well of more

than 50 barrals and not more thanm LCO barrels per day

for the calendar month . . . . . . . . . . . ., ., ... 16=2/3%
On that portionm of che average production per well of wmore

than 100 barrels and not more than 2CC barrels per day

for the calendar month . . . . . . . . . . ., . ... 20 “
On that portion of the average producticn per well of more

than 200 barrels per day for the calendar menth . . 25 %

Only wells which have a commercial production during at lLeast part of the
month shall be considered in ascertaining the average production above provided
fIor; and the Seecretary of the Interior shall determine what are commercially
sroductive wells under this provision.

(3) On gas and casing-head gasoline:

Cn gas, whether same shall be gas from which the casing-head gase-
line has been extracted or otherwise, 12% percent of che
value thereof in the field where produced where the average
production per day for the czlendar month from the land leased
Ls less than 3,600,000 cubic feet, ard 16-2/3 percent where
the average daily produection is 3,000,000 cubic faet ar aver,

On casing-head gasoline, 16-2/3 percent of the value of the casing-
head gasoline extracted from the gas produced and sold, com-
puted on the basis provided for in the cperaring regulaticns.

The value in the field where produced, of gas and casing-head gaso-
line, for royaley purpeses, unless such gas or casing-nead
gasoline is disposed of under an approved sales contract or
other method 'as provided in subdivision (f) of this cection,
shall be as fixed by the Secretary of the Interior.

In cases where the gas produced and sold has a value both for
casing-head gasoline content and as dry gas from which the
casing-head zasoline has been axtracted, then the royalties
above provided shall be paid on both of such values.

} e

i

VTR o i st . s G SR i L

TR ML

Lty






Form 3IR0-—]
Liciober 1WAY)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Qiflica

Serial Number

QIL AND GAS LEASE OF SUBMERGED LANDS

Cask Bonug
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

Rental Rate

Minimum Royalty Rate Rayalty Rate

This lease is made and effective as of (hereinaiter called the Effective Date}
Ly and Lelween the United States of America (heteinaflier called the Lessor), by the

. Bureau of Land Management, its authorized officer, and

(hereinafter called the Lessee}. In consideration of the cagh payment heretofore made by the Lessee to the Lessar and
in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:

Sec. 1. Statutes .1 Regulations. This lease is made pursuant to the Cuter Continental Shelf Lands Act of Au
gust 7. 1953 (67 Stat. 462; d3 1.8 ¢ Sece. 1331, et seq) (hoteinalter called the Act), This lease is subject to all the
previsions of the Act and to ail the terms, conditions and requirements of the valid regulations promulgated by the
Secretary of the Interior (hereinafter cailed the Secretary) thereunder in existence upon the effective date of this lease,
all of which are incorporated herein and, by reference, made a part kereof. This lease shail also be subject to tegu-
lations hereafter issued by the Seccetary pursuant to his authority under section 5(a)(1) nf the Act to prescribe and
amend at any time such rules and regulations as he may determine ta be necessary and proper in order to provide for
the prevention of waste and for the conservation of the natural resources of the Outer Contirental Shelf, and fos the
protection of correlative rights therein, which regulations shall be deemed incorporated herein and, by reference, made
a part hereof when promuigated,

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, mine, extract, temove and dispase of oil and gas deposits, except helium gas, in or under the fuliowing-
descrebed area of the Outer Continental Shelf of the United States:

containing approximately acres (hereinafter referred to as the leased area), together with:

(a) the nonmexclusive right to conduct within the
leased area geclogical and geophysical explorations in
accordance with applicable regulations;

(b} the nonexclusive right to drill water wells with-
In 1he leased area and to use water produced therefrom
for operations pursuant to the Act iree of cost, provided
that such drilling is conducted in accordance with pro-
cedures approved by the Regional Oil and Gas Supervisar
of the Gaological Survey (hereinafter called the ‘‘Supet-,
visor’"); and

{c) the right to construct or erect and lo malntain
within the leased area ail artificial islands, ptatforms,
fixed or floating structures. xea watls, docks, dradged
channels and spaces. buildings, plants, telegraph or
telephone lines and cables, pipelines, reservorrs, tanks,
pumping stations. and other works and structures nec-
essary o the full enjoyment of the rights granted by this
lease, subject te compliance with applicable laws and
regulations

Sec. 3. Obligations of Lessee. The Lessee agrees:
@) Memtals and royaltics. (1) Ta puy rentuls and

royalties as follows:

Remtals. With respect to each lease year com-
mencing prior to a discovery of oil or E2s on the leased
area,to pay the Lessor on or befora the ficct day of each
such yeat, a rental of per acre or
fraction thereof.

Mimimum royaity. To pay the Lessor at the ex-
piration of each lease year commencing after discovery
a minimum soyakty of per acre or
fraction thereof or, if there is preduction, the difference
between the actual royalty required to be paid with
respect to such lease year and the prescribed minimum
royalty, il the aciual royalty paid 'S less than the
minimum royalty,

Royalty wn production. To pay the Lessor a
royaity of percent in amount or value of produc-
tion =aved, removed, or sold from the leased area. Gas
of ali kinds (except hetium and gas used for Purposes
of production from and operzations upon the leased area
or unavoidably lost) is subject to royalty,

() It is expressly agreed that the Saciotury muy
establish minimum valuen for purposes of compuling



Pooaityoon products ohtained oo Uns lease, dee con-
axderation bewne goen booe biphest price pid for o
ot or foe a mapocty of production of like qualiry i the
some teld,or area, 1o the price received by the Lesses,
'y pasied prices, and to other relevant matters  ach
such determination shall be made only after due uotice
1o the Lessee und a reasonable oppottunity has iwen

ailorded the Lessee to be heard

137 When paid in value, royvalties on production
shall be due and payable monthly on the last day of the
mnunth aext following the month in which the production
15 obtained.  When pard in production. such royalties
shall be delivered at pipeline eonnections or in tanks
provided by the Lessee. Such deliveries shall be e
at reasonable times and intervals wnd, at the Loegsors
pron. shatl be eifcered either 1 on or unmediatele
wjacent to the leased area, without cost to the l.essor,
or (1i) at a more convenient point closer to shore or g
shore, 1n which event the Lessee shall be entitled to
rewmbursement for the reasnnnhie ecost of transporting
the rovalty substance to such delivery point.  The
lexsee shall not be requited to provide storape for
ruvalty taken inkind in excess of tankage required when
rovalty 1s paid in value. When payments are made in
production the Lessee shall not be held liable for the
lusg or destruction of rovalty oul or other ltiquid products
in stotage from causes over which the Lessee hus uo
zautial.

{&) all the bond re.
quired prior to the issuance of this lease and to turnish
such additional security as may be required by the
Lessor 1f, after operations or production have begun,
tire Lessor deems such additional |ecarity to be nec
essary

{c) Welfs (1) To diligently drill and preduce such
wells as are necessary to protect the Lessor {rom lugs
bv reason of production on ather properties ar, w livy
thereof, with the consent of the Supervisor, to pay a
sum determined by the Supetvisor as adequate to com-
pensate the Lessor for failure to drill and produce wny
such well. In the event thar this lease is not leing
watiained in force by other production of oil or gas in
paving quantities ur by olher vpproved drilting or re-
warking epurations, such payments shall be considered
a5 the eguivalent of production in paymg quantities for
all purposec of thic leare.

(2) After due notice in writing, 1o diligeutly deifl
and produce such other wells as the Secretury iy
reusonably requite in order that the leased area or any
part thereof may be properiy and timelv developed and
produced in accordance with good operating practice

(3} At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allgtments affecting the urea,
fleld, or pool 1h which the leased area or any part there-
of is situated. which is authorized or sanctioned by
applicable law or by the Secrerary.

d) Povmenss

itonds To mawtawm ot limes

To make all payments to the Lessor
hy check, bank draft or money wrder payable as indicated
herein unless otherwise provided by reguiations or by
direclion of the Secretary. Rental, royalties, and other
puyments shail be muade payable to the United States
Geologwal Survev und tendered the Supervisor,
rreept that filing charges, beonuses, and first year's
rental shall be made payable to the Bureau of Land
Management and remitted to the Managee of the appro-
priate field office of that Bureau.

(e) inspecticn To keep open at al} reagonable
times for the inspection of anv dulv antharized rapes
seatative of the Lessor, the leased area and all wells,
‘mprovements, machinery and fixtures thereon and all
buoks, accounts. and ievurds relative to operiations and
surveys or mnvestigations on or with regard to the ieased
area or under the lease.

tn

) Cominet oo operations. Ta conduct all opera-
tiens under this lease in accordance with applicable
luw and regulations.

wr lesommincariun 1y

wdemnify  and the
Lessor harmiess agvast and from any and all claims of

|ave

v nature whatever, includug withott Timytation clyuns
‘ur loss or damage to PIOEENY or njury 1o persons,
caused by, ot resulting irom, any operatiten on the
leascd area conducted by or on behalf of the Lessee;
provided that the Lessec shidl ant be held responaible
to the Lessor underthis suhsection tor any logs. damage.
or anjury caused by, or cesulting fram- (1) any negligent
action of the Lessor other than the excrcise per-
formance of {or the failure to exercian or perform) a
discretwonary function or duty on the part of u Fedeml
“gency or an employee of Such an agency, whether or
3t the discretion dbused; or (2) the

[ussec's complinnce wilh an arder ar directive of (he
Temsor

or

involved 1s

apa sk which an appeal by the Lessen unders
WCFR 250081 15 filed before the cause of acton tor
such u claim unises and 15 pursueg diligently (herea(ter
thl Faual Uppiortinety Clunse  The Lessee ugprees
that, durhig the performance of thie lanco:
1) The Lessce will not discriminate against
aty cuplovee or applicant for empioyinent becaunse uf
ruce celor celigion, €ex o national orLgin.

will

e Lessee
take affirmative action to ensure that applicants
are cmployed, asd thal ciployees ace treated during em-
plovment, without regurd to their race, colot, teligion,
sex or natienl origin. Such action shall include, but
wet be Limated to the inliowing: employment. upgeading,
damotion, or tranafes; reuruilient o recruitmenl adyver-
tsing; lavoff or termination: rates of pay or other founs
of compensation: and selection for tratnung, including
apprenticeship. The lossee sgtees to post in con-
spicuous places, availahle to employass and applicants
for employment, notices to be provided by the Lessor
sething forth the provisions of thig Equal Opportunily
clause.

(2) The Lessee will, in all solicitations or
adveriisements for employvees placed by ar on behatf
of the Lessee, state that all Gualified applicants wili
receive consideration for employment without repard to
race, color, religion, sex or national origin,

(3) The Lessee will send to each labar union or
representative of workers with which Lessee has a
collective  burgaining agreement of other coptiact e
mwderstanding, o notice, ta be provided by the Lossor,
wivising the lahor union or warkera' representative of
the Lessee's commitments under this Equal Opportunuty
cliuse, and shall pest copies of the notice in conspie-
ous pluces available to empipyees and applicants for
vplog et

(4] The Lessee will comply with all provisions
ol Executive Order No. 11246 of September 24, 1965, s
amended, and of the rules, regulations, and relevant
vrders of the Secretary of Labor.

(5) The Lessec will furnish ail information and

required by Executive Order No. 11246 of
Seglember 24, 1965, as amended, and by the rules,
repnlations, antd orders of the Secretary of Labor, gr
pisuant thereto, and will permit uccess to his books.
records. und accounts by the Secretary of the interior
and the Secretary of Labor for purposes of investigation
ta ascertain compliance with such rules,
and orders.

(b) In the event of the Lesgee's nencompliance
with the Equal Opportunity clause of this lease or with
any of said rules, regulations, ar orders, this lease may
be canceled, terminated or suspended in whole or in
part and the Lessee may be declared ineligible for
further Federal government contrarte ne lameos in ao
cordance with procedures authorized in Executive Order
No. 11246 of September 24, 1965, as amended, and such
sther sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of Septem-
ber 24, 1965, as amended. or by rule, regulation, o

order of the Secretary of Labor, o as otherwise provided
by law

reports

regulations,

(7) The Lessee wiil include the provisions of
Pazagraphs (1) through (71 of this subsection 3th) in



1)

2very <cantract. subcontract or purchase order unlcas

2xempted by ruies, regulations, or otders of the Secretary

-t Labor issued pursuant to sectiun 204 of Execulive
Urder No 11246 of September 24, 1963, us amended.
w0 that such provisions will be bunding upon each

contractor, subcontractor or vendor, The Lessee will
take such action with respect ta any contract, sub-
contract or purchase order as the Secretary may direct
as a means ot enlorcing such provisions including
sancltions lor noncompliance; prutided, however, that
in the event the Lessee becomes iwnvolved in, or 1s
threatened . with. litigation with a contractor, sub-
cuntractor or vendor as a result uf such direction by
tie Sverctary, the Lesses may fequest the Lessar w
enter inlo such litigalion to pratect the interests of
the Lessor.

) Ceripcantan of nonsegregaied  fucilires. By
eatering into this lease. the Lessee certifies that
Lessee does not and will not maintain or provide for
Lessee’s employees any segregated facilities at any
of Lessee’s establishments. and that Lessee does not
and will not permit Lecsee's employees to perform their
services at any location. under Lessee’s control, where
segregated laciities are maintained. The Lessee agrees
that & breach of this certification is a violation of the
Equal Opportunity cluuse in this lease. As used in this
ceruficangn, Lthe erm ‘segregated (2o ulities means,
but 1s not Limited to, any wailing rooms, work arcas,
rest rooms and wash rooms, restaurants and other eating
areas, lime clocks, locker rooms and other storage or
dressing areas, parking lotg, drinking fountains, recre-
ation or entertainment areas, transportation, and housing
{acilities provided for employees which are segregated
by explicit directive or are in fact segregated on the
basis of race, color, religion, or national origin, because
of habit, local custom, or otherwise. Lessee further
agrees that (except where Lesgee has abluined identical
ceifications trom propused contracturs and subcan-
tractors for specific time periods) Lessee will obtan
identicai certifications from proposed contractors and
subcontractors piior to the award of contracts or sub-
contracts exceeding $10.000 which are not exempt from
the proviswons of the Equail Opportunity clause, that
Lessee will retawn such certificativns in Leasee's files;
and that Lessee will forward the following notice to
such prupused contractors and subcontractors (except
where the propused contracter or subcontracior hos sub.
mitted identical certifications for specific time periods):
Notice to prospective contracters and subconiractors of
requirement for certification of nonsegregated facilities.
A Certification of Nonsegregated Facilities, as required
by the May 9, 1967, order (32 F.R. 7439, May 19, 1967)
on Elimination ol Segregated Facililics, by the Secretary
of Labor, must be submitted prior to the award of a con-
tract ot subcentract exceeding $10,000 which is not
exempt from the provisions of the Equal Opportunity
clause.  The ceuificalion may be submitted erther for
cach contract and subcontract or for all contracts and
subcontracts duting a period (i.e., guarterly, semian-
nually, or annually)

{i) Asstemiment of feace  To fila for approval with
the aporopriate office of the Burcau of Land Manuge ment
any anstrument of transfer of this lecase, or any interest
theretn, required to be filed under applicable regulations,

within the time and in the manner prescribed by the
upplicable regulations,

Sec. 4 Term. This lease shall continue tor o period of
3 years trom the effective date of this lease and so long
thereaer as o1l of gas may be produced from the leased
afea an puying quantities, or dolling or well rewarking

operations. as approved by the Sccrelary, are conducted
thereun

Sec. 5. Cooperative or Unit Plon. Lessee agrees that,
wihin 30 davs alter dewand by Lessor, Lessee will
subscribe to and operale undes such cooperative or uuit
plan fur the development and operation ef the aiva, livld,

ov poul, ur part thereo{. embracing lands Subject to thig
‘ease as the Sectetary may determine to be practicabie
and necessary or advisable in the interest of conserva-
tions. Whete any provision of a cavperative or unit plan
of developmentwhich has been approved by the Secrctary,
and which by its terms affects the leased area or any
part thereof, 35 inconsistent with a provision of this
lease, the provision of such cooperative or unit plan
shall govern.

Sec. & Reservations to Lessor. Allrights in the leased
area not expressly granted to the Lessee by the Act,
the reguiations, or this lease are hereby reserved to the
Lessor. Wunout limiing the generality of the foregoing,
such teserved rights include:

(a) (;('zp.l'ugic'ﬂ'irlr!u’gﬂupiv_v.\'lcn.‘P\"ﬂfurd!lun,' rights-of-
ey The night to authorize the conduct of geological and
geophysical cxploration in the leased aiwca whichdoes not
interfere with or endanger actual operations under this
lease, and the right to gtant such easements or rights-of-
way upon, through, o i1n the leased aren us may be nec-
€SSErY Or appropriate to the wotking of arhae lands or to
the treatment and shipment of products thereoi by ot under
authority of the United Stales, its Lessees or Permittees.

(b) Loeuses of sulfur and other minerals. The right
to grunt leases ol any mineral athes than oil and fas
within the icased area or any part thereof. No lease of
other mineral shali authorize or permit the Lessce there-
under unreasonably to interfere with or endanger op-
erations under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or uny portion of the oil or gas produced from the
leased area. as provided in Section 12(b) of the Act.

(d) Taking vuf rovafres The right to determine
whether royalty will be taken in the amouat or the value
of production.

{e) Helnim Pursuant te Section 12(f} of the Act,
the ownership of and the right to extract helium from all
gas produced undet this lease.

(6} Suspension of uperations during war or mativnel
emergency  Upon recommendation of the Secretary of
Defense, during & state of war or nalional emergency
declared by the Congress or President of the United
States alter August 7, 1953, the authority of the Secretary
to suspend apy or all operations under this lease, us
providad in Section 12(¢) of the Act: Prurtded. That
just compensation shall be paid by the Lessor to the
Lessee

() Restriction of exploration and wperattons, The
right, as provided in Section 12(d) of the Act, tn rostrict
from exploration and operations the leased area or any
part thereof which may be designated by und through
the Secretary of Defense, with the approval of the
President, as, or as port of, an areu of the Outer Conli-
nental Shelf needed for national defense; und so fong
as such designation temains in effect no exploration or
operatiuns may be conducted on the surfuce of the
leased arca or the part thereof included within the
designativn except with the concurrence of the Secretary
of Defense; and if cperations or production under this
lease within any suchrestricted area shall be suspended,
any payments of rentals and royalty prescribed by Uns
lease likewise shall be suspended during such perted
of suspension. of operations and production, and the
term of this lease shall be extended by adding thereto
any such suspension period., and the Lessor shall
be lable to the Lussee for such compensation ns

is required to be paid under the Consutution of the
Uaited States.

Sec. 7 Directional Drilling. A directional well drilled
under the leased area from a surtace location on nearby
land not covered by this lease shall be deemed to have
the same effect for all purposes of this lease as 3 weil
drilled from a surface lecation on the leased area. In
such cucumstances, drilling shall be considered to have



been commenced on the leused irea when dniiling 1s
commenced on the nearby lund for the purpose of direc-
tionally drilling under the icased acca, aad production
of o1l or gas from the leased area through any directionai
sell surfaced on neuatby land or dnlling or reworking of
any such directional well shall be considered production
or drilling or reworking cperations (as the case mav be)
on the leased area for all purposes of this lease. Nothing
contained n this paragraph :s intended or shall be
construed as granting to the Lessee any leasehold
interests, licenses, easements. or other rights in
or with respect to any such nearby land in addition
to any such leasehold interests, licenses, casements,
or other rights which the Lessee may have lawlully
acquired under the Act or from the Lessor or others

Sec. 8. Surrender of Lease. The Lessee may surrender
this entire lease or any officially designated subdivision
of the leased area hy filing with the appropriate office
of the Bureau of Land Management a written celinquish-
ment, in rreplicate, which shall be effective as of the
date of filing. No surrender of this lease or of any
portion of the leased area shall relieve the Lessee or
his surety of the obligation to make payment of all
accrued rentals and royalties or to abandon all wells on
the area to be suwendered in a manner satisfactory to
the Supervisar.

Sec. 9. Removal of property on termination of lease.
Upon the termination of this lease in whole or in part,
or the surrender of the lease in whole or in part, as
herein provided. the Lessee shall within a period of 1
year therealter remove from the premises no longer sub-
ject to the lease all structures, machinery, equipment,
tools, and materials in accordance with applicable
regulations and orders of the Superviser; provided,
Aowerer, that the Lessee may continue {o maintain any
such property on the ieased area for whatever longe:
pericd it may be needed, as determined by the Supervisor,

for producing wells or for drilling ar producing on other
leascs.

Sec. 10. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions of
the Act. or of this iease, or of the regulations issucd
under the Act and in force and effect on the effective
date of this lease, the lease shall be subject to can-

celiation in accordance with the provisions of Sec-
tion 5(b} of the Act; provided. however, that the 30-day
nattce  provision applicable to non-producing leases
under Section S{b)(1} of the Act shall also apply as a
prerequisite te the institution of any legal action by
the Lessor to cancel this {ease while it is in a pro-
during statug Nathing in this =ubge<tion shall be
construed to apply to, of require any notice with respect
to, any legal action instituted by the Lessor other than
#n action to cancel the lease pursuant to Section 5(b)
of the Act,

(b) Whenever the Lessee fails to comply with any
of the provisions of the Act, or of this lease, or af any
regulations promulgated by the Secretary under the Act,
the Lessor muy exercise any legal or equitable temedy
or remedies which the lessor may have, including ap-
propriate action under the penaily provisions of Sec-
tion 3(a)(2) of the Act; however. the remedy of can-
cellation of the lease may he exercised only under the
provisions of Section 5(b) and Section 8(i) of the Act.

(c) A waiver of any patticular violation of the pro-
visions of the Act, or of this lease, or of any regulations
promulgated by the Secretary under the Act, shall not
prevent the cancellation of this lease or the exercize of
any other remedy or remedies under paragraphs {a) and
(b) of this secticn by reason of any other such violation
or for the same violation occurring at any athee time.

Sec. 11. Heirs and successors in interest. Each obliga-
tion hereunder shall extend to and be binding upon, ana
every benefit hereof shall inge to, the heirs, executors,

administrators, successars, or assigns, of the respective
partics hereto.

Sec. 12, Unlawful interest. No member of, or Delegate
to, Congress, or Resident Commissioner, after his elec-
tion or appointment. or either bafore ar after he hag
qualified, and during his continuance in oifice, and no
officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a)X1), shail
be admitted to any shate or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.5.C. Sec. 2),
as amended, and Sections 431, 432, and 433 of Title 18
of the United States Code, relating to contracts made
or catered into, or accepted by ot on behalf of the
United States, form a part of this iease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

By

(Signature of Lessee)

(Signature of Lessece)

(Signature of Lessee)

(Autherized Officer)

(Tltle)

{Date}

s . !Signature of Lessee) =

tthis lease

it executed by q corparation. 1 must hear the carpardie seal
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OIL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE QUTER CONTINENTAL SHELF LANDS ACT

Office

Svrial Numper

Cash Bonus

Rental Rate

Minimum Royalty Rate Royalty Rate

This lease is made and effective as of

thercirafter calied the Elfecrive Date)

by and between the United States of America (hereinatter called the Lessor), by the

(hereinaiter called the Lessee). In censideration of
in consideration of the promises, tetms, conditions a
SE:. I

provisions of the Act and to all the terms
Secretary of the Interior (hereinafter calle

. Bureau of Land Management, its authorized officer, and

the cash pavment heretofore made by the Lessee to the Lessor and
nd covenants contained herein, the parties hereto agree as follows:
Statutes ond Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Ay

gust 7, 1953 (67 Stat. 462; 43 U.5.C. Secs. 1331, et seq.) (heteinafter called the Act). This |

ease is subject to all the

. conditions and requirements of the valid regulations promulgated by the

d the Secretary) thereunder in existence upon the effective date of this lease,
all of which are incorporated herein and, by reference, made a patt hereof.

This lease shail alsc be subject to regu-

latione hereafter iasued by the Scurelary pursuant to his authority under section 5(a)(1) of the Act to prescribe and

amend at anv time such rules and regulations as he may determine to be ne

cessary and proper in order 1o provide for

the prevention of waste and for the conservation of the natural resources of the Quter Continental Shelf, and for the

protection of correlative rights therein, which tegulations

a past hereof when promul gated.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the
drill for, mine, extract, remove and dispose of 0i! and gas deposits, except helium
described area of the Outer Continental Shelf of the United States:

containing approximately

(a) the nonexclusive right to conduet within the
leased area geological and geophysical explorations in
accotdance with applicabie regulations;

(h) the nonexclusive right to drill water wells with-
in the leased area and to use water produced therefrom
for operations pursuant to the Act free of cost, provided
that such drifling is conducted in accordance with pro-
cedures approved by the Regional Oil and Gag Supervigor
of the Geological Survey (hereinafter cailed the “‘Super-
visor'’); and

{¢) the right to construct or erect and to maintain
within the leased area all artaficial islands, piatforms.
tixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants. telegragh or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures nec-
easay tw the (ull enjoyment of the rights granted by this
lease, subject to compliance with applicable laws and
regulations.

Sec. 3 Obligatisne of Lessec. The Lessce agrees:
(&) Remais and royalties. (1) To pay rentals and

shall be deemed incorporated herein and, by reference, made

exclusive right and privilege to
gas, In or under the following-

acres (hereinafter refetred ta a= the leased area), together with:

royalties as follows:

Heatals  With respect to each lease vear com-

mENCNE prior to a discovery of oil or gas on the leased
area, (o pay the Lessor on or before the first day of each
luch year, a rental of
{raction thereof.

Wanimrm royalty  To pay the Lessor at the ex.
puatiun of each lease vear commencing after discovery
4 minimum  royalty of per acre or
fraction thereof or, if there is production, the difference
between the actnal tavalty required to be paid with
respect to cuch lease year and e prescribed mismimum
royalty, if the actual royalty paid is less than the
minimum royalty

per acre or

Royaity on production. To pay the Lessor a
royalty of percent in amount or value of produc-
tion saved, removed, or sold from the leased area. Gas
of all kinds (except hellum) e : T

o . n FEY 5

eprPi——_ tredeemerery "
St=miersrdormionn is subject to royalty

(2} 1t is expressly agreed that the Secretarv may
establish minimum values for purposes of computing



{)

()

revalty on products obtained from this lease. due con-
sideration being given to the highest price paid for a
part or for a majonty of production of like quality in the
same field, or area, to the price received by the Lessee,
ta pneted pricew, and to other relevang matrers. Each
such determination shall be made only after due notice
to the Lessee and a reasonable opperttunity has been
afforded the Lessee ta be heard.

(2} Wheu paid in value, royalties on production
shall be due and payahble manthly on the last day of the
month next following the month in which the production
15 obtained. When paid in production. such toyalties
shail be delivered at rtpeline connections or in tanks
provided by the Lessee. Such deliveries shatl be made
at reasonable times and intervals and, at the Lessor's
option, shall be effected either (1) on or immediately
adjacent to the |eased area, without cost to the Lessor,
or (ii) at a more convenient point closer to shore =r an
shore. in which event the Lessee shall be entitled to
reimbursement for the reasonable cost of transporting
the royalty substance to such deliverv point, The
Lessee shall nut Le required to provide storage for
rovalty taken inkind in excess of tankage reguired when
rovalty 1s paid in value. When payments are made in
production the Lessee shall not be held liable for the
loss or destruction of rayalty oil or other liquid preducts
in storage from causes over which the Lessee has no
control.

(b) Bonds  To maintain at all times the bond re-
quired prior to the issuance of this lease and ta furnish
such additional security as may be required by the
Lessor if, after operations or production have begun,
the Lessor deems such additional security to be nec-
essary,

(€) Weils. (1) To auligently drill and produce such
wells as are mecessary to protect the Lessor from loss
by reason of production on ather properties o1, in lieu
thereof. with the consent of the Supervisar, to pay a
sum determined by the Supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained 1n force by other production of oil or gas in
paying quantities or by other approved drilling ar re-
working operations, such payments shall he considered
as the equivalent of production in paying quantities for
all purposes of this ieage.

(2) After due notice in writing, to diligently drili
and produce such other wells as the Secretary may
reasonably require in order that the leased area or any
part thereof mav be properly and timely developed and
produced in accordance with pood operating practice.

{2) At the clection of the Lessee, 10 drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool in which the leased area or any patt there-
of is situated, which is anthorized or sanctioned by
applicable law or by the Secretary.

(d) Paymenis. To make all payments te the Lessor
by check, bank draft or money order payable as indicated
herein unless otherwise provided by regulations or by
dirgction of the Secretary. Rental, royalties, and other
payments shall be made payable to the United States
Geological Survey and tendered to the Supervisor,
sxeept that filing charges, honuses, and first year’s
rental el Lo mady payable to the Hureau of Land
Management and remitted to the Manager of the appro-
priate field office of that Bureau.

(e) Inspeciron To  keep open at all reasonable
times for the incpection of any duly authoriced repre.
sentative of the Lessor, the leased area and all wells,
improvements. machinery and [ixtures theteon and =zll
beoks, accounts. and records relative to operations and
SUrveys or investigations on or with regard to the leased
area or under the lease.

() Conduct of nperaiions. To conduct all opera-
tions under this lease in accordance with applicable
law and regulations.

|

(8) fudemmiitcation To indemnifv and save the
Lessor harmiess 2gainst and from any and all claims of
any nature whatever, inciuding without Limitation ciaims
for loss or damage to property or MPIrY 1S parsons,
caused by, or resulting from, any operation on the
leased area conducted by or on behalf of the Lesses:
provided that the Lessee shall not be held responsible
to the Lessor under thisg subsection for any loss, damage,
@ injury caused by, or resuiting from: (1) any negligent
actton of the Lessor other than the exercise or per-
formance of (or the failure 1o exercise or petform) a
discretionary function or duty on the part of a Federal
agency or an employee of such an agency, whether or
not the discretion involved is abused; or (2} the
Lessee's compliance with an order or directive of the
Lessor against which an appeal by the Lessee under
30 CFR 250 81 is filed befora the cause of action for
such a claim arigses and is pursued diligently thereafter.

thY Fqual Opporturzty Clause. The Lessee agrees
that, during the performance of this leage:

(I} The Lessee will net digcriminate agaunst
any employee or applicant for employment because of
race, color. religion, sex or national origin. The Lessee
wil! take affirmative action to ensure that applicants
are employed, and that empioyees are treated duting em-
ployment, without rcgaid Lu thetr race, color, religion,
Sex or national arigin. Such action shall include, but
not be limited to the following: employmen:. upgrading,
demation, or transfer, recruitment or recruitment adver.
tising, layoff or termination: rates of pay ar other (oims
of compensation; and selection for training, ncluding
apprenticeship.  The Lessee agrees to post in con-
Spicuous places, available to employees and applicants
for employment, sotices to be provided by the Lessor
setling forth the provisions of this Equal Opportunity
clause.

(2} The Lessee will, in all solicitations or
advertisements for employees placed by ur on hehalf
of the Lessee, state that all qualified applicants will
receive consideration for employment without regard to
race, colot, religion, sex or national origin.

(3) The Lessee will send to each labor union or
'Epresentative of workers with which Lesoce has a
collective bargaining agreement or other contract ar
understanding, a notice, to be provided by the Lessor.
advising the labor union or workers' representative of
the Lessee’s commitments under this Equal Opportunity
clause, and shall post copies of the notice in conspic-
uous places available to employees and applicants for
employment.

{4) The Lessee will comply with all provisions
of Executive Quder Nu, 11246 of september 24, 1965, as
amended, and of the rules, regulations, and relevant
ordets of the Secretary of Labor

(5) The Lessee will furnish all information and
reports  required by Ewsecutive Ocder No. 11246 of
September 24, 1965, as amended, and by the rules.
regulations, and orders of the Secretary of Labor, or
pursuant thereto, and will permit access to his books,
records, and accounts by the Secretary of the Intarior
and the Secretary of Labor for putposes of investigation
to ascertain compliance with such rules, regulations,
and orders.

(6) In the event of the Lessee's noncompliance
wih the Equal Opportunity clause of this lease or with
any of said rules, regulations, or orders, this lease may
be canceled, terminated or suspended in whole or in
part and the Lessee may be declared ineligible for
further Fedaral government contracts ur lvases in ac-
cotdance with procedures authorized in Executive Order
No. 11246 of September 24, 1965, as amended, and such
other sanctions may be imposed and remedies invoke i
as previded in Executive Order Nn 11246 of Septem-
ber 24. 1965, as amended. or by rule, regulation. of
arder of the Secretary of Labor, or as otherwise provided
by law.

(7) The Lessee will include the provisions of
Paragraphs (1) through (7) of this subsection 3(h} in



@uvery contract, subcontiact ur purchase ¢rder uynless

'mpled by rules. regulations, or orders of the Secretary

'+ Lakor assued pursuant o section 204 of Executive

Hrder Noo 11246 of September 24, 1985,
ha
subconlractar o vendor

s amended,

A0 INat such provisions wi'l

LUntactor,

binding upon vuch
The Lessee will
respect contract, sub-
Contruct or purchase order as the Secretary may direct

4% @ means of enforcing such provisions including

“sRke such action with 1o any

sanctions for noncompliance. fruinded  boncrer that
' the event the Lessee becomes involved m, ur s
threatened  with. litigation with a contractor, sub-

vantractor or vendor as a result of such direction by
the Secretary, the Lessee mav request the Lessor to
wnter o such litigation 1o protect rhe interests of
the Lessor.

1 Certtnteation ot By
Anfanng this that
Lessee does not and will not maintain or provide for
Lessee’s employees any segregated fucilities at amy
of Lessee’s establishments, and that Lessee does not
and will not permit Lessee’s emplovens to perform their
services al any location, under Lessee's control, where
segregated tacilities are maintained. The Lessee agrees
that a breach of this certification is u vielation of the
Equal Opportunity clause in this lease. As used in this
certification, the term “‘segregated facilities” means,
but 1s not Limited to, any walling rooms, work areas,
rest rooms and wash rooms, restaurants and other eating
areas, tume clocks, locker rcoms and other storage or
dresaing areas, packing oS, Srinksng iountains, tecre-
ation or entertainment areas. transportation, and housing
faciiities provided for employees which are segregated
by explicit directive or are in fact segregated on the
basis of race. colar, refigion, or national crigia, because
ot habit, local custom. or otherwise. Lessee further
«grees thal texcept where Lessee has obtained identical
cerilications  from proposed contractors and subcon-
tractors for specific time perinds) Lessee will ubtaim
wentical certifications from proposed contractors and
subcontractors prior to the award of contracts or sub-
contracts exceeding 510,000 which are not exempt from
the provisions of the Equal Opportunity clause; that
Lessee will retain such certifications in Lessee’s files;
and that Lessee will forward the foilowing notice to
such proposed contractors and subcontractors {except
where the proposed contractar or subcontractor has sub-
mitred

sonsegrepated  facilities

nte lease, the Lessee coertifies

identical certifications fo specific time perjods).
Notice to prospective contractors and subcontractars of
requitement for certification of nensegregated facilities.
A Cerufication of Nonsegregated Facilities, as required
by the Mav 9, 1967, order (37 F R 7439, Muy 19, 1967)
on Eliminunion of Segregated Facililies by the Secrotary
of Lubor, must be submitted prior to the award of a con-
tract or subcontract exceeding $10,000 which s not
exempt from the provisions of the Equal Opportunity
clause. l'he certification may be submitted either for
each contract and subcoatract or for all contracts and
subcontracts during a periog (i.e., quarterly, semian-
nually, or annually).

(i) Te lile for approval with
the appropriate office of the Bureau of Land Management
any instrument of

Aszigrmeni up {case

transfer of this lease, or any interest
thetein. required to be filed under applicable regulations,
within the time and in the manner piescribed by the
applhicable regulations

Sec. 4. Term. This lcase shall continue for a period of
5 vears from the effective date of this laase and so loag
therealter as ail or gas may be praduced from the leased
4rea in paying quantities, or drilling or weli reworking
vperalions, us approved by the Secretary, are conducted
thereon

Sec. 5 Cacperative or Unit Plan. Lessee agrees that,
within 30 days after demand by Lessor, Lessee will
subscribe to and operate under such cooperative or unit
plan for the development and eperation of the area, field,

or pool. or part thereot, embraciag lands subject to this
lease us the Secretary may determine to be practicable
and necessarv or advisable m the nterest of Conserva-
ton “here any provision of a cooperative or unit plan
ul development which has been approved by the Secretary,
and which by its terms affects the leased area or any
part thereof, is inconsistent with a provision of this

lease. the provision of such cooperative or unit plan
shall govermn.

Sec. 6. Reservations ta Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act,
the regulations, ar this lease acc hereby resvrved 10 (he
Lessor. Without limiting the gunerality of the foregotng,
such reserved rights include:

(a) (n‘ul'ng:.:-u!.-n.er!'g(’npiwysz('ﬂle\pa‘urfruun: htsof-
«wey  The right to authorize the conduct of geologienl and
geophysical exploration in the leased area which does not
interfere with or endanger aciual operations under this
lease, and the right to grant such easements or rights-of-
+ay upon, through, or in the leased area as may be nec-
SRSELY O appropriate to the working of other lunds or to
the treatment and shipment of products thereof by or under
authority of the United States i1s Lessees ar Permittees.

(b) Leases of suifur and cthor minerqls. The right
to grant leases of any wineral other than ol and gas
within the leased area or any part thereof. No lease of
other mineral shall authorize or permit the Lessee there-
under unreasonably to interfere with of endanger op-
erations under this iease

(¢} Purchase of production  In time of war, or when
the President of the United States shall so prescribe,
the cight of [ust refusal to Purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Tuking of royalttes The right to determine
whether royalty will be taken in the amount or the value
of production.

fe} Melewn  Pursuant to Section 14(t) of the Act,
the ownership of and the right to extract helium from al}
gas produced undet this jease

H Muspension af operuiions durzng war or nationad
emergency  Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the United
States after August 7, 1953, the authority of the Secretary
to suspend any or all operations under this loage. as
provided in Section 12(c) of the Act. Provuded, That
just compensation shall be paid by

the Lessor 10 the
Lessee.

(8) Restriciin of exploration and aperarions The
right, as prowvided in Section 12(d} of the Act, 10 restrict
from exploration and operations the leased arew or uny
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer Conti-
nental Shelf needed for national defense, and so long
4s such designation remains in effect no exploraticn or
Operations may be conducted on the surface of the
leased area or the part thercof included wuhin the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be suspended,
any payments of rentals and royalty prescribed by this
lease likewise shall be suspended during such period
of suspension of operations and producticn, and the
term of this lease shall be extended by adding thereto
any  such sugpension period, and the Lessor shall
be liable to the Lessee for such compensation as

‘S required to be paid under the Constitution of the
United States

Sec. 7. Directional Drilling A directional well drilled
under the leused area from a surface location on nearby
land not covered by this lesse shall be deemed to have
the same effect for all purpeses of this lease as a wel]
drilled from a surface localion on the leased area. In
such circumstances, drilling chall be constdered to have



ern commenced an the leased area wnen uribvn, 1s
rmenced on the nearby laad tor the purpose uf direc-
sty drulling under the leased area. and production
a8 gas from the leased atea through any directional
el surlaced en aeurby land o1 dnlling or reworking of
v such directional well shall be considered production
(odntling ur reworking Operaons ias the case may be)
o the leased area tor all purposes of this lease. Nothing
contamed in this paragraph is intended or shall be
uonstrued  as granting to the Lessee any leasehold

wmleresls,

.

I

licenses. eusements. or  other rghts n
lind 1 additien
Y2 anv such leasehold Interests, licenses, casements,
or other rights which the Lessee mav have lawfully

the Act or the

vrowith respect to any such nearby

acquired  under from | vucor or uthers

Sec. 8 Surrender of Lease. The Lessee may surrender
this entice lease or any officially designated subdivision
vl the leased area by filing with the appropriate office
of the Bureau of Land Management a written reiinquish-
ment. 1 frpfreate. which shali be effective as of the
date of filing. No surrender of this lease or of any
portion of the leascd wiea shall relieve the Lessee or
his surety of the obligation to make payment of all
accrued rentals and royalties or to abandon all wells on
the area to be surrendered in a manner satisfactary to
the Supervisor

Sec. 9 Removal of property on termination of lease,
Upon the termination of this lease in whaole or in purt,
or the surrender of the lease in whole or in part. as
herein provided, the Lessee shall within a period of 1
vear thereatter remove from the premises no longer sub-
1ect to the lease all structures, michinery, eguipment,
tools, and maternials in accordance with applicable
repulations and orders of the Supervisor; pros e,
ficeer that the Lessee may continue to maintain any
such property on the leased area for whatever longer
perted it may be needed. as determined by the Supervisor,

for praducing welle or for drilling or producing on other

leuses

Sec. 10 Remedies in cose of defayli. (a) Whenever
the Lessee fails to comply with any af the provisions of
the Act. or ot this lease, or of the regulations issued
under the Act and in force and effect on the effective
date of this lease, the lease shall be subject to can-

By

cellation in accordance with
tion 5(h) of the Act, procndeu that ihe 30-day
notice  provision applicakle 1o non-producing leases
under Section 5(b¥(1} of the Act shall also apply as a
prerequisite to the institution of any legal
the Lessor to cancel this lease while ir (s
ducing status.

the provisions of Sce-

S vrer

acuon by
mou peo
Nothing in this subsection shall be
construed to apply to, or require any notice with respect
to. any legal action instituted by the Lessor other thaun
A action to cancel the lease pursuant ta Sectign by
of the Act

tb) Whenever the Lessee fuils to comply with any
of the pravisions of the Act, or af this lease, or of any
reguiations promulgated by the Secretary under the Act,
the Leasor wmay exercise any legul or equituhle
or remedies which the Lessor

remedy
miy have, ncluding g
propriate action under the venatty provisions of Sec-
tion 5{a}2) of the Act; heworor the remedy of can-
cellation of the lease may be cxercised only under the
provisions of Section 5(b) and Section B(1) of the Act

(e} A waiver of any patticular violation of the pro-
visions of the Act, or of this lease, or of any regulations
promulgated by the Secretary under the Act. shall not
prevent the cancellation of this tease or the exercise of
any other remedy or remedies under paragraphs (a) and
(b) of this section by reason of any other such violation
or for the same violation occurning 4t any other tipe

Sec. I1. Heirs aond successors in interest. Each obliga-
tion hereunder shall extend te and be binding upan, anc
uvery benefit hereof shall 1nure Lo, the heirs, executors,

administrators, successors, or assigns, of the respective
parties heteto.

Sec. 12, Unlawful interest No member of, ur Delegate
ta, Congress, ot Residemt Cammissitner, after his cles-
tion or appointment, or either before or aftet he has
qualified. and during his continuance in otfice, and no
officer, ugent, or employee of the Department of the
Intetior, except as provided in 43 CFR 7 4(a)1), shall
be admitted to any share or part in this lease or derjve
any benefit that may anse therefram: and the provisions
of Section 3741 of the Revised Statytes (41 U.5.C . Sec. 22),
as amended, and Sections 431, 432, and 433 of Title 18
of the United States Coge, relating to contracts made
ar entered into, or accepted by or on behali of the
United States, form a part of this leuse so far as the
same may be applicable,

THE UNITED STATES OF AMERICA

{Signature of Legsee}

{Authotized Officer}

{Signature of Lesses)

(Title}

(Signuture of Lessee)

(Date)

_ o — 'StRnature of Lessee)

U e sE 1S pvecuted by o COFPOrRIGH, 1 nn st begr

e corpurate seal

GPO #33. peg
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Farn 33001 UNITED STATES Office
tlay 1975) DEPARTMENT OF TIIE INTERIOR New Orleans, Louisia
BUREAU OF LAND MANAGEMENT Serial Namoer Ana -
0C3-G 3377
Ol AND GAS LEASE OF SUBMERGED L ANDS PR
UNDER THE OUTER CONTIiNENTAL SHELF L ANDS ACT $24,190,000, 00

Hental Rate

$3.00 per acre

Minimum Rovally Rate Rovalty Rate
e i 573.09 per acre 1{6th
This leusc is made and effect JAN r;l | / (herewnafter calied the ‘'Effective Date’)
by and hetween the United States of America (hereinafler ca‘aegthe “Lessor'"), by the Manager,
New Orleans Outer Continental Shelf Office , Bureau of Land Management, its authorized officer, and
Tenneca Of1 Company 20%
Samedan Offshore Corporation 10%
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(hereinalter cailed the''lLessee’”), In consideration of the cash payment heretofore made by the Lessee to the Lessor and
in eonsideration af the promices, terme, conditione, nnd covenants ceontained hetgin, the pusties hereto agree as followa: .
Sec. b Stotutes and Regulations. This lease is made pursusnt to the Outer Continental Shell Lands Act of Au-
gust 7, 1953 (675tar.462,43 U.5.C. Secs. 1331-1343) (heretnafter called the ‘‘Act’), This lease is subject to all the
provisions of the Act and to all the terms, conditions, and requitements of the valid regulations promulgated by the
Secretarvof the Interior (hereinafter called the *“Serrptary’ Y thoreunder in existance uponthe cffcctive dake ofthielcase,
all of which are incorporated Lecein and, by reference, made a part hereof. This fease shall also be’ subject to regu-
lations hereniter issued by the Secretury pursuant to his authority under seclion 5(a)(1) of the Act to prescribe and
amend at any time such rules and regulations as he may determine to be necessary and propet in order to provide fo:
the prevention of waste and {or the conservation of the natural wesources of the Outer Conlinental Sheli. and for the
protection of correlative rights therein, which mguiations shall be decued incorporated herein and, by reference, made
a part hereol when promul gated.

Sec, 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive tight and privilege to
daifl fur, mine, vxlract, remove, and dispose of ot and gas deposits, except helium gas, in or under the following-
described area of the Outer Continental Sheif of the United Stales:

All of Block A-281, High Island Area, East Additiom, South Extension, as shown on
OCS Official Leasing Map, Texas Map No. 7C

conlaining approximately 5760 acres {hereinalter referred to as the ‘'leased atea’’), together wilh:

(o) the noneaclusive right to camndeel within the loased (L) Reatuls and resolties, (1) To pay rentals and royaliies
aread peoloical and ¢eophysical explotatinhs in dcrardanrca a0 followa:
with apphicable regulations;

(b} the nunexclusive rtight o drill water weils within Remtuis, With respect to each lease ycar commencing
the leased area and to use water produced thereltom [lor prior to o discovery of oil or gas on the lease area, lo pay
uperations pursuant to the Act free of cost, provided that the Lessor on of before (he [irst day of each such year, a
such drilling 15 conducted in accordance with procedyres
approved by the Regional Qil and Gas Superviser of the rental  of $3.00per acre or fraction thereal.
Ueological Survey (hereinatler called the "Supervisor'') and

(¢} the rigbl lo construct or ercet snd lo maindasn within Minimam roveltv, To poy the Lissor st Lhe expiration
the jrased area all artdicial istands, platlerms, Nixed or of each lease yeur commencing afler discovery, @ Munimum
{luating siructures, sca walls, docks, dredged channels
aml spaces, bulldicgs, plants, telegrapih or 1etephone lines rayally of 53'00|)5r acre ar fraction thereof
and cables, pipelines, reservours, lanks, pumping stations, of, of there 1 roduction, the difference between the actual
wnd other warka und struclures ncecanary to the full enjuy- royally reguired Lo be paid with respect to such lvase year
menl of the rights graoted by this lease, subject ta compliance amd the prescribed minumum royalty, f the actual royalty
with upplicable laws und regulations. puwd is less than the minimum royaily.

Sec. 3. Obligatians of Lesses. The losser agrees: ftoyally on productron, To pay the Lessor a royalty
¢ U niedution s, with |ease stipula-

(a} deasc ””"'r fions fo comply lease pul al 16 2’3 percent 1n amaunt ar value of produclion saved,
Lien(sy numinz(s) 1 and 3 removed, or sold from the icased weea, Gas of 80l kuuls
attuched hereto, and ma.?'u a purt hereof, {except helium) 15 sulyect o royaity.

s "



of

(A L]

e sy Tk feal e Secrolary snay
estublish mumimum vidues for Furprses ol con peling royulty
anproducts s oblained fram this Jeane, dae eusaleration

beang piven to the lughest poce pand for part or far o majority

ol prodtuction ol like aualily 1n the sume licld, or arva, lo
the price recerved by the Lessee, tn nosled prices, and fg
ather relevant mattors Each wuch delermination ahall te
matle enly ailer duc notice 1o the Lessee ol o trasonahle
opportunily has heen afforded the Lessee to be heard,

U When pant movalue, royaltes on predugiion shall
be due aml payable menthly on the st duy of the month
next (ollowing the month i which | provfuction is ubilanedl,
When il 1n production, such royvities shall be de hvered
#Upipelme vonmections or in lanks pravided Ly the Lesspe.
Soch delnesies shall be mude /o wasonble Omes aml inler-
vals and, ot the Lessar's option, stoll be wifeoted vathee
G} on o mmediately adpcent To the Jveserd area, wilhout
cosl to the Lussur, or (i) al o more convenn-nl point ciuser
tu shore or on shuee, e which event the Lessee shall be
eanibel Ly reimbursumen) foe the seasonalile st of (i Ane
tarting the toyelly sulislance lo such delivery poaint. The

Lessee shall nol be requued 1o provide stornge (o royully
tokes In Kind in excess of tankage requited when toyully
is paid in value. When raymenls are made in preduclion
the Lessee shall not be held liable for the loss or destruction
flrcyalty o1l or other hiquid predurts in storage from eanese
over vhich the Lesuee has no ¢ontrod,

e} Monds. Te mmintain st wil Ugars the hond required
priot 1o the issuance of this lease ond to furnish such
wddiitonal security os may be rerired By lhe Lessor if,

after aperations or production have begun, the Lesser deems
such alddilicnal sevunily to he nocessury.

(dy Hedin (1) Tu shiligeatly il and produce Such wells
A% are ncuessary to protedt the Lessor (rom loss by reason
of production on ather properlics or, i licu theregf, wuh
the comsent of the Soperviser, Lo pay a sum determincd by

the Supervisar as adcquale to compensate the Lessor for
Larlune 1o dedl and praduce ony such well.  In the evenl
that 1his lcase 18 nul beine maiaiained 1n farea hy niher
production of oil of gus n paying quanlities or by oiher
epproved drilling ot reworking operations, such paymenis
shall he

considered as Lhe equivalent of production in payeng
quantities Tor all purpuses of this fousce,

(2) Afler duce notice in wnting, to diligently drill
and produce such ather wells ag the Secretary muy reasonably
tofquire n order that the lwased areg or any parl thereol may
be properly and timely developed and preduced in sccordance
wilh gootl aperating practice,

(1) Al the election of the Lessee, to drild and produce
other wells 1n conflormily with wny system of well spacing
or ptoduclion alletiments affecting the area, Geld, or poal
- which the leased ared or any paet thereai e mitunivd,
which is authorwed or sanclioned by applicable law o by the
Svuerelary,

ey Pavemenes, To make wil pdyments 1o the Lessor by
check, bank dealt, ur money order payatrle 85 jodicated herein
qniess otheewise provided by re wlions  ar hy dircetion
vothe Svorvtary, Rental, rovalties, and olher puymenis
ranll be made payatsle (0 INE UN e S Cates Geglogeal Survey
anil lendered 1o the Supervisar, crerpr that liling churges,
Bonusew, and first year's rental shalf be made pavahle to
the Burvau of Lund Managemenl and remitted 1o the Munayee
of the wppropriate held office of that Duredu.

A dnspocnion, Tu o keep open gt ull feasanable
for the nspection of any duly  aulbhocived
of tie fessor, 1he lcased srea and atl wells, improvements,
Mmachinery, aml lfixtures ieregn, and ull hooks, accounis,
andtecurds relative 10 nperatyon and Surveys of investigations
on ar wilh tegard Io the leesed arca oF under fhe lease.

{B) Comluct of nperations, To conduct alt operations

under this lease m accordance wilh applicable iaw and
regulitions.

thy

limes
reprencntalive

Trde i facation,  To indemmify and save the Lessor
harmless aparnst and from any and all c¢laims of any nature
whate including wathoy! [imitMion claims for loss or
damige to prupeety ur inpury la persons, caused by, or result-
ing frum, any opcration on the teased area conducied by
of un hehall uf the esseo: provided that the Losace shall
ast be held respansihie 1o 1he Lessor under this subsectiva
(ot 20§ buss, Samape, or mnjury caused by, or resulling from;
(1} any negligent uction of the Lessor other than the exercise
or performence of (or the failure lo exercise or perform) a
discretionsry function or duty on the part of a Federal agency
whether of not the discretion invoived is abused: or (2) the
Lessce’s compliance with an order or directive of the Lesser
against which an appeal by the Lesses ynder 30 CFR 250.81
s Diled before the cause of action (or Such a claim arises
and 18 pursued diligently thereaiter. .
(Y Eqreal Opporimiey Clause,

during the performance of this lease
) Tha will

The Lessee agrees that,
ot .|.li:ﬂ.'rl|unlllle DELINST any
employ e¢ or applicant for empioyment because of race, ¢olor,
refigion, sex, or national arigin, The Lessee wull tuke
affirmative action to ensure that applicants are employed,
and that ¢mpleyces are trested during employment, without
eepard o thewr race, color, religion, sex, of nalional origin,
Such action shall include, bul ol he timited ta, the fallow-
tng:  employment, upgruding. demotion, or transfer; recruwita
ment ar recrustment adverlising; layolf or terminstion; raleg
of pay or other forms of compensalion; and scleciion for
traning, including apprenticeship.  The Lessce agrees lo
Post 1n conxpivugus luces, available to employces and
dppliciants  for emplayment, notices to he provided Ly the
Loxror netting forth the provisions of this Eguzal Gpportunity
clause.

(2} The Lessce will, in alf sclicitations or advers
Lisements for employeus placed hy or on behalf of the Lessee,
State thil all quahilied applicants will recejve considetration
Tor employment withoy Tegurd to race, calor, religion, sex,
or netional urigin.

5 The Lessve wilf
repfese Mative of workers

Lances

send to each labor union or
with which be has a collective
huunanmg sgreememt of other contract or understanding,
4 notice, to be provided by 1he Lessor, sdvising the labor
union or workers! representative of the Lesaee's commitments

Aander s Egual Oppurlunity cluuse, and shull post copies
of the nolice 1n conspicuous places avaiiable 1g employees
and applicants for emplayment,

) The Lessee wifl
Exccutinve Order No, 11246 of
and the rytes
of Labaor,

15) The Lessce will furaish sif iaformation and reports
fequired by Executive Order No, {1240 of September 24,
1905, as amended, and by the rules, regutations, and orders
of the Scuretary of Labor, or pursuant thereto, and wili permil
neeess to his Looks, Teconds, and accouals by the Secretury
of the Intenwe ang e sccretary of Labor far purposes of
investigation to ascerinin compliance with much rules, regula-
twns, and orders,

(0) In the event of lhe Lessee's noncampliance with
the [Egqual Grportunity clause of lhin contruct or with mny
of the sud rules, repulations, or orders, this leage may be
cancelled, terminated or SusRpanded in whole ot in part =nd
the Luessee may be declared ineligible for further Government
Cunlracts ar lcuses in accordunce with rrocedures avthorized
in Executive Order Nu. 11246 of Scplember 24, 1905, as
amended, ond such olhet senctions may be imposed und
femedies invoked as provided in Execulive Qrder No. 11246
of September 24, 1968, us amended, or by rule, tequlalion,

er ordee of the Secrewsry of Labor, or as otherwlss provided
by tew,

cemply with all provisions of
September 24, 1965, us amended,
sfepulalions, and relevant nrdare of the Sceretary

(7) The Lemnee wlil include the rtovinions of parss
grnpha (1) through {7) of (hia subsection J(¢) in every coniract,
subtontract, ot purchose arder uniess exempted by ruies,
regulations, or orders of Lhe Secretary ol Lsbor issued pur=
su@nt (o Seclion 204 af Frorutive Order No. 11246 of Scptem-
ber 14, 10G5, as amended, so that such provisiona will be
binding upen each Coniractor, subconlractor, or vendor. The
Lessce will take such action with respecl to any centreci,
subcontracl, or purchase grder as Lhe Secretary of the [aterior
may irect us w mewns of enforcing such provisions including
sanciinns for noncompliance: Prorided, hnweresr. That in
the cvent (he Lesses becomes involved in, or is threatened
with, Lligation with a conlractor, Subcontractor, or vendor
as & resull of such direction by the Secretary of the Intetior,
the Lessce muy request the United Steles to enter into such
liltpation lo prolect tho interests of the United States,

OY Cerdjreatinn ny rawcegregated fuctfities. By entering
into this lease, the [strae certifica that Lecaser docs not
and will net mainlain or ptovide for Leasce's employees
any seyregated facilities a1 any of Lessse’s eslablishments;
and that Lessce does not und will not permit Lessee's em.
pleyees to perform iicir services at any location, under
Lessce’s cosntrol, where segregated {oacilities are maintmined.
The [.esscs agrees that a breach af this certilicatian i
viulalion of the Equal Oppsttunity clause in this lease,
As used in this certification, the term ""segregaled facilities'
means, Lul is not limited to, any wailiag rooms, work arees,
rest rooms and wash fooms, cestaurants and other eating
arcas, time clocks, locker rooms wnd other storage or dress-
g areas, purking tots, drinking fountaine, recreatlon or
enleriainmiang Irensporimtion, und nousing [acililies
nrovided for employess which are scgregated by explicit
directive or are in fact segregaled cn the baais of race,
calor, religion, ar natjanu arigin, beciuse of habit, local
Cuklum, or olherwise. The Lesses {urther agrees  that
(except where Lessee has oblained identical cettifications
from proposed contractors and subcontractare for wpecific
Lime perinds) Lessce wiil obtain identical certifica ons from
proposed canlractors and subcentractors priof fo eward of
contracts ot subconiracis exceeding $10,000 which are not
exempl from the provizioas of the Equal Opportunity clause;
thit Lessee will cetnin such certificutions in Lesgea's files;

lhat Tessee will forward the following notice te such
propascd rantraciars and aubcoentreviurs (EXCEPL Where pro-
pused conlractor or subcontractor has submitted identical
cestilications Jor speciflic time periods). Notice to prospecs
tive contrectors and subcontractors ol requirement {or certj-
fication of nensepregated facilities. A Certific awion of None
srgregated Faecdinies, as required by the May 9, 1967 order
(32 F.R. 7439, May 19, 1967} on Eltmeinion of Vegregured
faciithies, by the Secretary of Labor, must be submitied prior
to the awurd of o comtiact ur SUDCORITACY exceeding 510,000,
which is not excempt Irom the provisions of the Equs| Qppor-
tunity ¢lause, Certiflication may be submitted either for each
contracl and subcontrect of for all contracts and subcontracts
during a period {i.e., yuarterly, semuannually, or annually),

(k) As<ignmens af dvuse. To (1€ for approval with the
appropriate office of the Buresus of Land Management any
instrument of transler of this lease, or uny interest therein,
tequired 1o be  filed under epplicable regulations, within

the time and in the fmanner prescribed by the applicable
regulations.

areun,

3ec. 4. Term. This Irase shall continue for a period of
S veuars {rom the effective date of thjs lesse apd so long
therealter as oil or gas may be produced from the leased
d4¥Cd in paying quantities, or drilling or well rewarking
operalions, as approved Ly the Secrerary, are conducted

thereon,
Sec. 5. Cooparativa or Unir Plan. Lessew agrees that,
witltin 30 days afler demand by Lessor, Lesses will sub.

Scribe to and aperate under such ccooperalive or unit plan
for the developmem and nperatian of the erea, field, or pool,
of parl thereof, embdracing lands Subject to this lesse as
the Sccretary may detotmine te bo practicabic and necessary
or aivisable 1n the interest of conservation. Whete any
Provision of a4 cooperative or uapt plan of devetopmenl which
has Licen approved by the Secretary, and which by ats terms
alfects the leased orea or any part thereof, is inconsisient
wills 4 provision of this lcase, the pravision of such cooperas
tive or unit plun sheil govern.

Sec, 6.

Reservations to Lessar. Al rights in the leased
arcn not

cxpressly granted ta the Lessee by the Act, the
reiulations, or Lhis lease wre hereby reserved to Lhe Lessor,

Without liniiting the eencrality of the foregoing, such reserved
rights include:



(a) Covndngiend ana prophiytecal esplorsion: rphtyotoay.,
The nght to anthorize the cenduct of gealogical and gog-
physical cxplaratiun in the leascd area which does not inter-
fere with o endanger actusl uvperations under this lease,
and 1the right te grant such eascments or rights-of-nay upon,
thenuph, or an the lcased area us may be nevessary or apr-
propriate 1o the working of other junds or to the treatment
and slopmest of products thercof by or umier authoriy of
the United Slates, its Lessces or Permittees,

sy P overs wd anllier cond sbdere vaiccrrly, The oeushbl b
grant leases of any mineral other than esl and gas within
Hir teased area or any purl thereol. No lease of ather nngral
=hall aullionze or permil the Lessee theteunder unreasonably
Lo anictlere wilh or endanger operatians under this lease.

ted Puechoee of fooductiun, In time of wor, or when ihe
the Presulent of the Unided States shall sa prescribe. the
rght of fust refusal to purchuse ol the markel price ull
of wny poshion of the o1l or pas produced from Lhe leased
atea, as provided in Scclion 1 2(h) of the Act.

() Jubmg of rayalizes, The right te determine whether
royalty will be taken in the amount or the vuiue of produclion.

te) {lrfiwm, Fursuant lo Sectien 12([) of the Act, the
ewaciabip wf amd thu nghl 1o exract belum from all gus
produced under this lease, -

) Suspensenn of  operanons  duerig war or oudateonad
emergency, Upon recommendalion of the Sccrelary of Dedense,
durtng o state of war or nutionn] emergency declared by
the Congress ot President of (he Untled Stutes  alter
August 7, 1953, the aulhorily of (he Secretarv to susnend
any or ull operations wader this lease, as provided in Sec.
tion 12{c) of the Act:  Prorided, Thal just compensation
shalt be pawd by the Lessor 1o the Lessee.

(v} Recinetinn up erplorattan and operations, The right,
as provided ln Section 12(d) of the Act, te restrict from ax-
ploration and operations Lhe lensed area ar eny past lhereof
which may be dusignuicd by and lhiough the Secretary. of
Delense, wilh the npproval of the President, as, or as part
af, an atca of 1he Ouler Contincniel Shell needed lor nationa)
defense; and 8o long us such designontion remains in elfect
no cxpioralion ef opcrations may be conducted on the surfuce
of (he lcased arca or the part thereol included within the
designation exceut with lhe concurrence of the Rcreniary
of Defense; und il uperations or production under this lease
within any such resirlcled ered shall be suspended, any
payments of rentals und royalty prescribed by this leasc
likewise shall be suspended during such period of suspension
of cperations and produciion, and the term of (his loase
shall be extended by udding thereto any such suspension
perivd, wnd e Lessor shail oe jiable 1o 'he Lessee for
such compens4tion a3 13 reduited lo be paid under the Con-
atilution of Yne Unlied Diates,

Sec. 7. Directional Driiling, A directional well drilled
under 1he leased arcAa (rom & susfuce localion on nearby
jordd ol covereq BY RIS I2ase shAil be dcemed to hove the
sume ellect for il purposes of this lease as a well drilted
from a surface locution on the leased arcm. In such circums
stances, drilling shull Le censidered {¢ have been commenced
on the leased area when driliing is cominenced on the nearby
land lor the purpose of directionally dsiiling wnder the leaned
arwn, unid produclion of oil or gue from the lcascd arca through
sny directional well surfaced on nearby land or drilling or
teworking of any Such directional well shall be considered
produciien or drilling or reworking operalions (8s the case
may be) on the lcascd srea lor all purposes of this lease,
Nothing contained 1n (his purugraph is intended or shall
be construed as granting 1o the Lossec any leaschald ine
leresls, licenses, cascments, or other rights in or with rpe
spect to any such acarby land in addition te uny such lease-
hald inferests, liceases, eusements, or other rights which
the l.essce may have lowfully acquued amder the Act or
from the Lesser or olhers.

TEMMECC OIL CCMIANY
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Sec. B, Surrander of Lease, The (Lcssee May surrender
this ealize lecase or any officialiy designated subdivisign
of the lvased arca by Nijing wih (he appropriute aifica of
the Bureau of Land Mansgement a2 writlen relinquishment,
intriplicnte, which shail be effeclive as of the date of [iling.
No surrender of this lease or of any portion of Uhe |cased
arva shall relicve the Lessee or his surety of the obligation
to make paymentl af ail accrued renlals ond royalles or (o

abandun all wells un the area to be surrendersd n & manner
sansfactory 1o tne Supervasor,

Sec, 9. Removal af Property on Terminotion of Lease. Upon
the terminution of this lcase sn whole or 1 pan, or the sur-
tender of 1he lease in whole of 10 parl, as heroin provided,
the Lessee shall within a pericd ol 1 year therealter remaove
fram the premizsc na longer subject to tho lessr all struc-
tures, machinety, equipmcent, tuols, and maleriuls in sccord-
ance with applicable regulations and orders of the Supeevisor:
i'rovnded, hingerer, That (he Lessee may coatinue te maintan
any such property on the |eased srea for whatever longer
period it may be needed, as determined by the Supervisor,
Tor producingwellz o7 for drilling or producing on other leuses

Sec. 10. Remedias in Cote of Dalouit, (a) Whenever the
Lessee foils to compiy wilh any of the provisions of the
Act, or of this lease, or of the regulations istued under
the Act and in {force and eflect on the effective date of this
lcase, the lease shall be subject to cancellation 1n sccord-
snre with the provicienn of Eeetion S(b} of the ALt, Froraded,
hererer. Thal the 30day notice provision appiicable to
nen-producing leases under Section 5(b}{1} of the Act shall
ulso apply a4 a prerequislle to the institution of any legal
a<tioh by the Lessor to cancel this lesaze while it is in a
producing status. Nothing in this subsection shall be con-
sirued to apply lo, or require any nolice wilh respect o,
any legal action Instituled by the Lessor other than an action
lo cancel the lease pursuant to Section 5(b} of the Act.

() Whenever the lessce fails te comply with any of
the provisions of the Act, or of thia lease, or of any regu-
lutions  promulgated by 1he Secretary under the Act, the
Luszot maycxercise any legal or equitable remedy or remedies
whivh the Lesror may have, iocluding APPrOREiaLe WCIlon
unsler lhe penalty provisions of Section 5(a)2) of the Act;
hawerer, the remedy of cancellation of the lease mey be exers
cised only under the provitions of Sectien 5(b} and Section
8(i) of the Act,

(e} A waiver of any particular violation of the -rovisions
of the Act, or of Lhis lease, or of any reguistions promulgated
by ihe Secretaty under the Act, shall not prevent \he can-
cellation of this lease or the exercine of any other remedy
or remediet under paragropha (a) snd (b} of this seciign oy
reason of any other such violation or for the same viclation
acCutting sl any other time,

See. 11. Hairs and Suisenaars in intwiwsr. Each obligation
hereunder shall extend to and be binding upan, and eveary
beneld hereol shall inure to, the heirs, execulors, sdminis-

trators, successors, or asvigns, of the respectlive parties
heretg,

Sec. i2. Uniawful Interest, No member of, or Deleste
io, Congress, or Resident Uommissioner, aftcr his eleclion

or appeiniment, or eilher before or after he has qualified,
and during his continsance in office, and no olficer, agent,
of employ2e of the Department of the Intetior, except as
provuied ia 43 CFR 7.4(a)(1), shall be admilted to any share
ot part in this lease or derive any benrclil that may werise
therelrom; and the provisions of Scotion 3741 of the Revised
Statutes (41 U.S.C. Sce. 22), as amended, and Sections 431,
432, and 433 of Title 18 of the United Siates Cade, relating
lo contracts made or entered into, or eccepted by or on behall

af the Uniled States, form a part of this jesse 20 far as the
Same may be applicabie.

THE UNITED STATES OF AMERICA

By

(Authorized omcer)/

Acling Manager

Mew Orlcans Quier Continental Shelf Office
Qureau of Land Management

{Signature of Lessce)

SAMEDAN OFFSHORE CORPORATION

Fé"ﬂ ‘e“'*Vice-President

(Title)

DEC 16 1978

(Slgnalut:- ol Lessee)

ATTEST: !

sy LLLLIL

Secretary

- (Signature of l.e.'—.sg_e; o
(Cantinued on reversch ’ ) o

(Date)




(Signature of Lessee)

(Signature of Lessce)

—————— e
(Slgnoture of Losaee

(Signature of Lessee)

ture of Lesses)

(Signature of Lessce)

(Signature of Lessee}

(Bignature of Leasce)

(Sigs.ature of Lessee)

{Signature of Lessee)

If thes [ease 15 executed by a carporatian, it must hear 1he corparite scal.
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UNITED STATES Cffice
DEPARTMENT OF THE INTERIOR New Orleans, Louisiana
BUREAU OF LAND MANAGEMENT Serigl Number

Form 3300-1
{December 1976)

0C5-G 3465
OIL AND GAS LEASE OF SUBMERCED LAMDS PP —
UNDER THE QUTER CONTINENTAL SHELF LANDS ACT $8,092, 800,00

Rental Rate

$3.00 per acre

Minimum Royaity Rete

Reyelty Ratc

_ B $3.00 per acre 1/6th
This lease is made and effective as of AUG l 1977 (heseinafter called the ‘*Effective Date’'")
by and between the United States of America (hereinaftez called the “Lessor'), by the Manager,

New Ortesns Ouater Continental Sholf Office , Bureau of Land Management, its authorized officer, and

Cities Service Company 50%

Getty 0il Company 50%
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(hereinaiter called the'Lessee’"). In consideration of the ¢ash payment hetetofare made by the Lesses to the Lessur and
in consideration of the promises, terms, conditions, and covenants contained herein, the parties hereto agree as follows:

Sec. |. Statutes and Reguiations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-
gust 7. 1953 (67 Stat. 462;43 1J.§.C_Sers. 1331..1343) (hereinafter called the f“Act"), This laace ic subjest to all the
provisions of the Act and to all the tems, cenditions, and requirements of the vajid tegulations promulgated by the
Secretaryol the Interior (hereinafter called the “'Secretary’’)thereunde: in existence uponthe effective date of thislease,
ali of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-
latjions hereafter issued by the Secretary pursuant to his authority under section S(aX 1)} of the Act to presciibe and
amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for
the prevention of waste and for the conservation of the natural resources of the Quter Continental Shelf, and for the
protection of correlative rights thetein, which regulations shall te deemed incorporated herein and, by reference, made
a part hereof when promulgated,

Sec. 2. Rights of Lesses. The Lessor hereby grants and leases to the Lessee the exclusive right and priviiege to
drill for, mine, extract, remove, and dispose of oil and gas deposits, except heliem gas, in or under the following-
described area of the Outer Continental Shelf of the United States:

All of Block 686, Matagorda Island Area,

as shown on OCS Official Leasing Map,
Texas Map No, &4

cnntaining approximataely

5760 aces (hereinafter referred to as the “leased area™), together with:

(a} the nonexclusive right to conduct within the legsed
area geclogicel and geophysical exploretions ia accordance
with appiicabie regulations;

(b) the nonexclusive right t¢ drill water wells within
the leased area and to use water produced thetefram foe
operations purduant te the Act free of cost, provided that
such drilling is conducted In sccordance with procedures
approved by the Regional Oil and Gas Supervisor of the
Geological Survey (hereinafter called the “"Supervisor''); and

(e) the right to construct or erect and lo mawnthin within
the leased area all artificial islands, platforms, (ixed or
{(lumiing siructures, sef Wwalls, dockg, dredged channels
und spaces, buildings, planis, telegraph or telephone lines
and cables, pipelines, reservoirs, tanks, pumping stations,
and other works and structures nocessary to the full enjoy.
ment of the rights granted by this lease, subject Lo comphiance
with applicable laws and regulstions,

(b) Rentals and ruyaities. (1) To pay rentals end royalties
aB follows:

Hentais, With reapect to esch lemse yaar commencing
prier to a discovery of il or ga3 onthe lvascysicn, tv pay
the Lessor on or before the first dnl of each Such year, a

rental of $3,Uﬂ Pet acre

Mintmum royafty, To pay the Lessor at the expiration
of each lease vear commencing aftar discovery, a minimum

royalty of 3 00 Pet g ot Iraction thereof
or, of there 18 production, the difference between the actual
royalty fequired to be paid with respect to such lease year
and the prescribed minimum royalty, if the mctual royalty
paid is less than the minimum royalty.

ot fraction thereaf.

See. 3. Obligations of Lesses, The Lessee agrees;

Royalty on production. To pay the Lessor a toyaity
(3) Lease stipulutions, To comply with lesse stipula-

tionys) number(s} 2
atiached herete, and made a part hereoi.

af 16 2/3  percent in amount or value of production saved,
removed, or sold from the leased area. Gas of all kinds
{except helium) is subject to royalty,



(2; It is expressly agreed that the Secrelary may
establish minimum values for purposem of computing royalty
i products  obtained f(rom thia lease, due consideration
Seing given to the highest price paid for part or for &8 majority
of production of like quality 1n the same field, or area, tg
the price received by the Lessee, to pested prices, and to
dher relevant matters.  Each such determination shall be
mude only after due notice 1o the Lessee snd a teasonable
been, sffveded the Leasce tu be fneary,

13) When paid in value, royalties on production shall
te due and payable monthly on the Iast day of the monath
next following the month in which the productisn is obtained.
When pad in production, such royalties shaill be delivere
et pipeline conpections or in !anks provided bv the Lessee.
Such deliveries shall be made at rewsonuble times and ntar.
vals wnd, at Lhe Lessor's option, shall be effected either
W) on or immediately adjacent to the leased area, without
cost to the Lessor, or (i1) al & more convenient point closer
to shore or on shore, in which event the Lessee shall be
entitled te reimbursement for the reasonsble cost of transe
porting the royally substance to such delivery point. The
Lesace shail uut e requured (o pravide storage for royalty
tuken 1 kind in excess of tonkage required when royalty
s paid in value, When payments are made in production
the Lessee shall not be held liebie for the loas or destruction
of royalty oil or other liguid products in storage from causes
sver which the Lessee has no control.

(€) Bords. To wmaintain at all times the hand requared
prior to the issusnce of this lease and to [furnish such
additional security ms may be required by the Lessor if,
after cperaticns or production have begun, the Lessor deems
such additional security to be fnecessary,

() Wells, (1) To diligently drill and produce such wells
as are necessary to protect the Lesser from loss by reason
of production on other propeitics or, n ey thereaol, with
the consent af the Supervisor, to pay a sum determined by
the Supervisor as adeguate to compensate the Lessor for
failure to dril! and produce any such well, In the event
that this lease is not being maintained in force by other
production of o1l or gas in paying quantities or by other
upproved drilling ot reworking operations, such paymente
5hall be considered as the equivalent of production in paying
quantities for all purposen of this lease.

(2} Alter due notice in Writing, to diligently drill
and produce such other welis as the Secretary may reasonably
require in order that the leased area or any part thereof may
be properly and timely developed and produced in accordance
with good operating practice.

(3) At the eiection of the Lessee, to drill and producs
other wells In conformity with any system ‘of well epacing
or production allotmenta affecting the area, [lield, or pool
in which the leased area or any part thereol is situated,
which is muthorized ar sanctioned by applicable law or by the
Secratary,

(2) Paymenis. To make all payments Lo the Lemsor by
check, bank draft, or money order payable as indicated herein
unless otherwise provided by regulations or by direction
of the Secretary, Rental, royalties, and otles PRYMETAS
shall be made payable to the United States Geological Survey
end tendered toa the Supervisor, except that filing charges.
Banusca, and fuat youwr's Temtal &hall be made payable (o
the Bureau of Land Manegement and remitted to the Manager
of the appropriate field oifjce of that Bureau,

() inspectionm. To keep open at al! reasonable times
for the inspection of any duly authorized fepresentative
of the Lessor, the leased mrem and all wells, improvements,
machinery, “and fixtures thercsn, and ail buuks, accounts,
andrecords relative to sperations and surveys or investigations
on or with regard to the leased ares of under the leasa.

(8) Conduct of operations. To conduct all operstions
under this lease in accordance with applicable law and
regulstions.

(h) Indemntfication, To indemnily and mave the Lescor
hurmiess against and from any and all claims of any nhature
whatever, including without limitation claims for loss or
damage to propernty or injury to perseons, caused by, or resujt.
ing from, any operstion on the leased area conducted by
or on behalf of the Lessee;, provided that the Lesses shall
not be held responsible to the Lessor under this subsection
for any loes, damage, or injwy ceused by, ot resulting from:
(1) any negligent action of the Lesaor other than the exercise
or performance of (or the failure to exercise of perform) s
discretionary funetion or duty on the part of a Federal agency
whether or not the diacretion involved is abused; or {2) the
Lessec’s complisance with an order or directive of the Lessor

cpgurtaniry  hus

and is pursued ditigently thereaftar.
() Equal Opporeunity Clause, The Lexsen agrees that,
during the performatice of this leans:

(1) The Lamses will not discriminate against any
employ ee or applicant for employment because of race. coler,
religion, wex, or nationsl origin, The Lessee will take
allismative action to ensure that applicanta sre employed,
snd that employces are treated during emplayment, without
regard to their race, color, religion, Bex, or national origin.
Such action whai} include, but not be limited to, the follow-
ing. employment, upgrading, demotion, or transfer; rectuit-
mant ar recryitment advertising; layoff or termination; rates
of pay or other forms of Compensation; and selection for
training, including wpprenticeship, The Lessee agrees to
Post in conspicuocus places, available to employees and
Gpplicants for employment, natices to be provided by the

Leasor setting forth the provisions of thig Equal Opportunity
clausa,

1{) The Lcssee will, in all solicitations of advers
tisements for employees placed by or on behaif of the Lessee,
state that all qualified applicants wil} receive consideration
for empioyment without regard to race, caler, religion, sex,
or national origin.

{3) The Lessee will send ta each labar union or
opreesmiatire Wl workers with which he has @ collective
bargaining agreement ot other contract or understanding,
a notice, to be provided by the Lessor, advising the labor
union of workera' representative of the Lessee’s commitments

under this Equal Opportunity clause, and shall post copies
of tha antirs in conmpicUous places mveilable o employcss
and applicams for employment,

(4) The Lessee wil} comply with ail provisions of
Executive Order No, 11246 of September 24, 1965, as amended,
and the rules, regulations, and televant arders of the Secretary
of Labor.

(5} The Lessed will furnish all infrrmation and reparta
required by Executive Order No, 11246 of September 24,
1965, a5 amended, and by the rules, reguletions, and orders
of the Secretary of Labor, ar pursuant thereto, and wili permat
access to his books, records, and accounts by the Secretary
of the Interior and the Secretary of Labor far pwposes of
investigation to ascertain compliance with such rules, regula-
tiens, and erdera,

6) In the event of the Lesmee's noncompliance with
the Equal Opportunity clause of this contract or with any
of the seid rufes, regulations, or orders, thia lease may be
cancelled, terminated or suspended la whole or in part and
the Lessee may be declared ineligible for fwther Gavernment
Cofitracts or leases in arcnordance with procedwea sulthurized
in Executive Order No. 11246 of September 24, 1945, as
umended. and such other sanctions may be imposed and
remedies invoked as provided in Executive Order No. 11246
of September 24, 1965, as amended, or by rule, regulation,
or order of the Secretary of Labor, ot s otherwise provided
by law,

Y (7) The Lessee will include the provisions ol para=
graphs {1) through (7) of this subaection 3(i) in every contract,
subcontract, or purchase order unless exempted by rules,
regulations, or ordera of the Secretury of Labor issyed pur-
suamt te Section 204 of Executive Order No, 13246 of Septem-
ber 24, 1965, as amended, 5o thet such provisions will be
binding upon each rantractar, subcontractar, wi vendor. The
Lessee will take such action with respect to any contract,
subcentract, or purchase order as the Secretary of the Interior
may direct @s 4 means of enforcing such provisione inciuding
sznctions lor noncomptiance: Provided, however, That In
the event the Lessee becomes involved in, or is threatened
with, litigation with a contractor, Subcontractor. or vendar
#» a icwull of 3UCh direction by the Secretary of the Interior,
the Lesser may request the United States to enter inta such
litigation to protect the interests of the United States,

() Certification of nonsegregated facilities, By #ntezing
into this leage, the Lepsae certifies that Lessee does not
and will not maintain er provide for- Leasee's employees

ployees to perform their services at any location, under
Lesaee's control, where segregsted fecilities are maintained,
The Lesaee agrees that a breach of this certificstion is »
vialation of the Equal Opgortunity clause in thia le
A3 used in this certificetion. the term amgregated facillti,
mesnx, but ia not limlted to, any waiting reoms, work areas,
rest rooms and wash rooms, festaurants and other eating
are@s, time clocks, locker fooms and other storage or dress-
Ing ereas, parking lots, drinking fauntaing, sectesiion or
entertainment areas, tranaportation, and housing f{acilitiey
provided for employeey which are segregated by explicit
directiva o ere in fact scyieguied on the baels of tace,
color, teligion, or national origin, because of hebit, local
Custom, of otherwise, The Lessee further agrees that
{except where Lessee has obtalned identical cestifications
from proposed cosatractors and subcontracters for specific
time periods) Lessee will obtain ldenticsl cectifications from
propased contractors and subcantractors prior to wward of
contracts cr subcontrects exceeding $10,000 which are not
exempt ffom the provisions of the Equal Opportunity clause;
that Lessee will retain such cerntifications in Lessee’s filen;
end that Leaases will (orward the following nctice to such
proposed contractors and subcontractors {except where pro-
pesed conlracter or subcontracter has submitted identical
certifivuiions for Specitic time periods). Notice to prospecs
tive contractors and subcontractors of requirement for cortye
tication of nonsegregated facilities, A Certification of Non.
segregared Facilities, aa required by the May 9, 1967 order
(32 F.R. 7439, May 19, 1967) on Elimination of Segregated
Facilities, by the Secretary of Labor, must be submitted prior
to the award of a cantract or oubcontract =xceeding 310,000,
which is not exempt from the provisions of the Equal Oppors
tunity claume. Certification may be submittad either for mach
contract And subconrect ot for a1l contracts and subcontracts
during a petiod (Le., quarterly, semiannually, or annually).
(k} Assignmen: of lease, To file for approval with the
appropriste office of the Bureau of [amd M
losyyument of transter of thig ledse, or an
requised to be filed under applicable
the time and in the
regulations,

aasgement any
¥ interest theeein,
regulations, within
mAnner prescribed by tha applicable

thereafter an ¢i} or Q35 may be produced from the leased
area in paying quantities, or drilling or well reworking

operations, as approved by the Secretary, are conducted
thereon.

Sec. 5. Cocoerative or Unir
within 30 days after demend by Lersor, Lesses will sub.,
scriba to and operste under Such coocperative or unjt plan
{or the development and operation of the area, field, or poal,
or part thereol, embracing lands subject to this leage as
the Secretary may determine to be practicable and necessary
or advisable in the interent of conservatlsa, Where any
provision of a cooperative or unjt plan of development which
hes been approved by the Secretary, and-which by its terma
affects the leased area ot any part thereof, is incongistent
with a provision of thig lrase, the provision of such coopera-
tlve ot uait plan shall govern,

Plan. Leange agrees  that,

Sec. 6. Reswcvations 10 Lessor. All rights in the leased
area not express!y granted to the Lesges by the Act, the
regulations, or this legss are hereby reserved te the Lessor.

Without Limiting the generality of the foregoing, such reserved
rights includa:
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UWITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LaAND HMANAGEMENT

Stipulations for 0il and Gas Lease Sale #47
Outer Continental Shelf
Louisiana & Texas

The area described in Sectlon 2 of this instrument is subject to the
following stipulations:

STIPULATION 42 0C8~G 3465

BLOCK Ho, 686

1f che Supervisor, having reason to belleve that a site, structure or
object of historical or archaeological sfgnificance hereinafter raferred
to as "cultural rescurce”, may exist in the lease area, gives the

lessee written notice that the lessar is invoking the provisions of this
stipulatien, the lessee shall upon raceipt of such notice comply with the
following requirements:

Prior to any drilling activity or the construction or placement of any
structure for exploration or development on the lease, including but not
limired te, well drilling and pipeline and platform placement, herein-
afrar in this stipulation referred te as "operacion,” the lessee shall
conduct remote sensing surveys to determine the potential existence of
any cultural resource that may be affected by such operations. All data
produced by such remote sensing surveys as well as other pertineat
natural and cultural envirommental data shall be examined by a qualified
marine survey archaeologist to determine if indications are present sug-
gesting the existence of a cultural resource thar may be adversely
affected by any lease operation. A report of this survey and assessment
prepured by the marine survey archaeologist shall be submitted by the
lessee to the Supervisor and to the Manager, Bureau of Land Management
(BLM) Outer Continental Shelf (0CS) Office for review.

1f such cultural resource indicators are present the lessee shall:

(1) locate the site of such operacion so as not to adversely affect the
identified lecation; or (2) establish, to the satisfaction of the Super-
visor, on the basis of further archaeological investigation conducted

by a qualified marine survey archaeologist or underwater archaeologist
using such survey equipment and tachniques as deemed necessary Ly che
Supervisor, either that such operation will not adversely affect the
locaticn identified or that the potencial cultural resource suggested

by the occurrence of the indicators does not exisct.

4 report of this identification investigation prepared by the marine
survey archaeclogist or underwater archaeclogist shall be submitted

to the Supervisor and the Manager, BLM OCS office for their raview.

Should the Supervisor determine that the existence of a cultural resource
which may be adversely affected by such operation is sufficiently estab-
lished to warrant protection, the lessee shall cake ne action that may
result in an adverse effect on such cultural resource uatil the Supervisor
has given directions as to its disposition.

The lessee agrees that if any site, structure, or object of histcorical
or archaeological significance should be discovered during the cenduct
of any cperations on the leased area, he shall report immediately such
findings to the Supervisecr, and make every reasvuable eff{ort to preserve
and protect the cultural resource from damage until the Supervisor has
given directions as to its disposition.
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a} Geological and geophysical exploration: rights-of-uway.
The right to suthorize the conduct of geological end geo-
aysical exploration in the leased area which does not inters
cere with or endanger actual operations under this lease,
.nd the right to grant such easements or righls-of-way upon,
srough, of in the leased ares as may be necessary o5 ap-
ropriate to the working of other lands or to the treatment
.nd shipment of products thereof by ot under authority of
he United States, its Lessees or Permittees.

(b) fedses of suifur anad other minerals, The rght to
crant leuses of any mineral other than oil end gas within
'he leased aree or any part thereof. No lease of other mineral
shull duthuize o permit the Lessee thereundar unresgonably
o nterfere with of endanger operations under this lease.

W) Purchase of production. In time of war, or when the
e President of the United Steles shall se prescribe, the
fight of furst refusai to purchase at the markel price all
yr any porltion of the oil or gas produced from the leased
ares. as provided in Section 12(b) of the Act.

(d) Tuking ef royaittes. The right to determine whether
royulty will be taken in the amount or the velue of produetion.

(e} feitum. Pursuant to Section 12(N) of the Act, the
ownership of and the righl to extract heljum from all gax
sroduced under this lsase,

(t} Suspension of operations during war or nagonal
emergency, Vpwva recommendation of the Seerctary of Dafensa,
during 8 state of war or national emergency declared by
the Congress of President of the United States after
August 7. 1953, the suthority of the Secretary to suspend
any or all operaticns under this leasa, as provided in Seq-
tton 12(c) of the Act: Provided, That just cempensation
chall be pawd by the Lessor to the Lessee,

(g) Restriction o} exploration and eperations, The right,
as provided in Section 12(d) of the Act, to restrict from ex.
ploration and operations the lessed sres or any parl thereaofl
which may be designated by and through the Secretary of
Defense, with the approval of the President, as, or as part
of, an arca of the CGuter Continenta} Shelf needed for national
defenae, and su iong sa auch deaignetien remoine in effect
no exploration or operations may be conducted on the surface
of the icased erea or the part thereof included within the
designation except with the concurrence of the Secretary
of Defensw; and if operations or production under this lease
within any such restricted area shall be suspended, any
pavmenta of rentals and foyalty presceibed by this lease
likewise shall be suspended during such period of suspension
of operations and production, and the term of this lease
shall be extended by adding thereto any such sSuspension
pericd, and the Lessor shall be liable to the Lessee for
such compensation as is requiwred to be paid under the Con-
atitutioa of the United States.

Sec. 7. Directiona! Drilling, A directional well drilled
under the leased area from a surfsce location on nearby
land nol covered by this lease shall be deemed to have the
same effect for gl purposes of this lease as a well drilled
from a surface location on the leased srea. ln such circume
stances, drilling shall be considered Lo hAve becn commenascd
on the leased mréa when drilling is commenced on the nearky
land for the purpose of directionally drilling under the teased
aream, and production of oil or gas (rom the leased area through
any directional wsell surfaced on nearby land or drilling or
reworking of any such direstional welk shaill be considered
pruduciivn or drilling or rewsorking operations (as the caze
may be) on the leased area for all purposes of this lease.
Nothing contained in this patagraph is intended or shall
be construed ss granting to the Lessee any lessehold ine
teresls, licenses, easements, or other rights in or with res
spect to any such nearby land in addition to any such lease-
hold interests. licenses, easements, or other rights which
the Lessee may have lewfully acquited under the Act or
from the Lessor or others,

CITIES SERVICE COMPANY

By: (O«fe, O MR

Sec. 8. Surrender of Leoss. The Lessee may surrender
this entire lease or any officielly designated subdiviaion
uf the lessed area by [iling with the appropriate olfice of
the Bureau of Land Management a written relinquishment,
in tripficate, which shall be eifective as of the date of filing.
No surrender of this leaseé or of any portion of the leosed
area shall relieve the L.esgee or nis surety of the obligetion
to make payment of all accrued rentals and royallies or to
abandon all wells on the area to be surrendered in & mannee
satisfactory to the Supervisor.

Sec. 9. Removol of Propeity on Termination of Lesse. Upon
the termination of thia leass 1n whole at 1A parl, oF the Surs
render of the lease in whole or in part, as herein provided,
the Lessee shall within & period ol 1 year thereafter remove
from the premises no longer subject to the lesse all struc-
tures, machinery, equipment, tcols, and materials in accord-
ance with applicable regulations and orders of the Superviser:
Provided, hboweuver, That the Lessee may continue to maintain
any such property on the leased area {or whatever longefr
period it may be needed, as determined by the Supervisor,
for producing wells or [or drilling or producing on other leases,

S5ec. 10, Remadies in Case of Defoult. (a) Whenever the
Lessee fails to comply with any of the provisions of the
Act, 3¢ of thia leacs. or of the regulatisne izrned under
the Act and in force and effect on the effective date of this
lease, the lease shall be subject to cancellation in wccords
ance with the provisions of Section 5(b) of the Act; Prowided,
howsver, That the 30-day notice . provision applicable to
non-preducing leases under Section 5(b}1) of the Act shall
alse apply as & prerequisile to the institution of eny legal
action by the Lessor to cancel this lease while il 1S in &
producing status. Nothing in this subsection shall be con-
sirued to apply to, of require any notice with respect to,
any legel action instituted by the Lesser other than an action
to cancel the lease pursuant to Section 5(b) of the Act,

(b) Whenever the Lessee fmils to comply with any of
the provisiena of the Act, or of thin iwane, or nf any regue
lations promulgated by the Secretary under the Act, tha
Leasot mayexercise any legal or equitable remedy or remedies
which the Lessor may have, including appropriste acticn
undar the penalty provisions of Section 5(a}2) of the Act:
however, the remedy of cancellatiog of thi lsass may be exer»
cised only under the provisions of—ﬁictﬁ S(b) and Section
B(i) ol the Act. -

{c) A waiver of any particales v} ! provisions
of the Act, or of Lhis iease, or of dny fegulationa promulgated
by the Secretary under the Act,” shail not prevent the can-
cellation of this lease or the exercise L Bnyrpther remedy
of remedies under paragraphs (a) 'ind:(hbl thix section by
reason of any other such vislatioa scifo e safe viclation
accurring at any other time. Lo pi 7 — O
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Sec, 11. Heirs ond 5uccu||£|r?ral%¢n?i‘._: Each obligation
heteunder shall extend to and bglblhdingupon, and every
benefit herecf shall inure to, the heirs, sxscutors, adminis«

trators, successors, or assigns, of the respective parties
hereto.

Seec. 12. Unlawful Intersst, No member of, or Delegate
to, Congress, or Resident Commissicnes, aiter his election
of sppointment, or either before or sfter he hes qualified,
and during his continuance in office, and no officer, agent,
or employse of tha Department aof the Interior. exceot as
provided in 43 CFR 7.4{a)(1), shali be admitted to any share
or part in this [esse or derive any benefit that may erise
therefrom; und the provisions of Section 3741 of the Revised
Statutes (41 U.S.C, Sec, 22}, as emended, and Sections 431,
432, and 433 of Titie 18 of the United States Code, selating
to conlracts made ot entered into, or accepted by of on behalf
of the Uniled Staetes, torm & pert ol this leasa so [ar as the
same may be applicabie,

THE UNITED STATES OF AMERICA

By Yl b
W“—EY c‘ H”_ﬁ (Sig‘nllure Atorney-ln-Fact 5/ (Autharized Officer)
ATTEST: P i Manager

¥, &, Putna.mv assistanr  SECRETARy

New Orleans QOuter Continental Shelf Office
Bureau of Land Management

(Signature of Lasces)

GETTY OIL COMPANY

o N ]
By: X/Z/%T’/.wfé/:// AGENT

(Title)

JUL 26 1977

(Signature of Le
. ssz.g]\’/-] /

(Date)

(Siénaiure of Lessee)

{Continued on reverse)



(Signature of Lessee)

(Signature of Lensee)

(Signature of Lenaee)

{Signaturc of Lesser)

(Signature of Lesses)

(Signature of Lassee)

(S1gnature of Leansn)

(Signmture of Lessee)

(Signature of Lensee)

(Signature of Lessee)

If this lease 15 executed by a corporation, it must bear the rerporate seal,

- N * GPO 777-893
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Form J110-7

UNITED STATES
(Fereary 1977}

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OIL AND GAS LEASE

(COMPETITIVE PUBLIC OOMAIN LANDS)

6-...
1 Setiai Number
U438420

|
I
|

THIS INDENTURE OF LEASE, entered into, 03 of

BEC 1 uWn

i

the UNITED STATES OF AMERICA, through the Bure. . of Land Mansgreem, h-pn;ulm callnd l_,.nd

tnsercn Exploration, Inc.
Suite 1322, Metrobank Building
475 17th Street

Denver, CO 80202

e .
o

- C——— -

1
.

heteinsfter called ieasee, under, pursmant, end subject to the terms and pruvisions of (ke Act of February 25, 1920.
(41 Stat. 437), as amended. (30 U.S.C. Sec. 181 #r seq). hereiraites referred Lo a8 the Act. sad to sll reasonable regw-
laticas of the Sectetary of the Interior now or heresiter in (orce whea ot inconsistent with any express and specilic

provisions berein, which are made s pant herwol.

PR
a

—y Non, Nemried 0t mames o Fom P o,
WITNRSSETH: Dabe it o o " i Lz'émﬁ' . Uitk Counry Resmris

! by 3 P I

Bk =t <

’ Dapury
Sec. 1. Rights of iessee = Thet lessor, 1n consrderstion or rems and

ts he ab rond &8 &
lege to dnitl for, mine, ct, . el di
{ollowiag-described tracts of land lﬂuti in the

T. 10 S.4 R. 23 E., 5LM, Utah
1 sec. 7, all.

Uintah County, Utah

| F gt ke, W e el Y
<

. q/i 72
[T

scres. more or len, together with the right to coutru'l and maintain |hmp— sil
, telagreph ot telephone lines. pipelines,

Mg~ unp

comeining  636.60
works, buildings. piams, watetways, roeds

—_—
toynities to ba paid. and the conditicas and

set forth, dows hereby zramt and lesse tr respewithe exciusive right and privie
of ail the o1l and gas

ge8, in Of under the

pemits, pt bal
; Held:

Bitter Cr’tek

i g ofiCial mcord on

|
It ;2.

., tunks, p Hee

| ok ]

tisna, or ether atructures ascwssary to the full enjoyment theveoi, for u period of five (5) yeers, lnd n long thereniter
18 oil o gus 18 producwd in peying quastition; subject 10 Boy unit sgrewmest hevwofore or. beresftsr spproved by the

Secratary of the i the pr
with the terms of this leans ocew,

Se¢e. 2. In cosmuderation of
agrees:

(a) Bowdsz = (1) Te maiatain say bond (ermivhed by
the lessee se a condition (or the iaswsnce of this lesme.

() To {umish priee ta beginmng of drilling
operations snd mamstain st sll times theresiter as
required by letgor & bowd in the penal sum of 310,000
with approved corpormae swrety, or with depomn of
Unjted States bonds mm sErwty therwior, comnditioned ypon
compliance with the terms of this lemse, unless o bond
1 thal amouwnt is alrewdy being mainiained or unlesse
such o bomd ! hod by an op of the iesse 13
sezepred, or uniess 5 hond has besn filed under
43 CFR 3104 sppiiceble to this lease.

h) Croperative  or un plem = Within thity (30)
days of demasd, or, U the lessed lonn 14 commuied to
an spgroved uact rv cocopratiye ~loa -4 oo nlem e
temminated print 1o the cxpilidn e ot tiis nese, wilhin
thirty (30) dayt nf demand mace therater, to subscribe
|6 ang to operate under such r o senable couperative or
unit plan (ce the development and rrermlion of the wen

— ivcid. ov gowl, or part thereol, cmbrecing the lunde -
rludnd herem a< |heSacweiary oi 1he interor may (hen
determine 10 be practicsbie end necessary o wdvinEdie,
which pian shat} adenuately prwect the rghts of «li
nwites 19 inteeo L inCisatag iar Unsted o

the (oregoing, lessew

tow

of said sgreement to govera the lands sub

Umno where inconsistenciss

(e) Weliz = (1) To ddll nd produce ell welis
necematy to protect tie leased lasd (rom drainege by
weiis on iende not the jroperty of lessor, or lands of the
United States leased st u lower royaity rete, or s 1o
which the royaities and maials sre paml iato differemt
funds (has are thoss of |thix lease; o in liew of my part
of such drilling and prqducilon, with the comsent of the
Dirwctor of the Geologi¢al Sirvey, 1o compeasate lessar,
in (ull, cach month [de | cotimmted leas of royaity

throwgh drinage is
Directos, )
(2) At the ¢ of lesses, to drill and

prodwce ather wells it ceslormity with amy syatrew of
weil specing o preduction: é llotments sffecting the Tinld

ot sres 1n which the |essid londs sre situsted, which -

is suthensed snd sanctiored by spplicable law or by
T80 B lbnl LTS
4ojl and groduwe =uch
e Intetie mav nu-pn.ﬁiy sequite 18 order that Lhe
irancd premses mav ba tiy and timely developed
and prowduced 18 accotdpned,
(dY Runrads wnd doviglies = To pay rentals and
revalties 10 amount of vilae of prodiriion removed or
<-i¢ (rom the icased ldnds ks set fonh in the rentel snd
rvnity seneduis attadbed 149 and made » part hereol.
1
Yl

H

» by and betwees .. — - -

demrmined by eaid -

Litee: due netice, in wotaag, 19
other wells »= the Secretary of -

ith good npemting practics. .

hlae b 2 B - HIRE TR Y

& oy ..




e s e et =R =

e e o et e

(1) N i expressiy agrevd tha .ny Secrriany of the
Intrfior mav  etaalish recsenanit muums velues lov e
posrs ol coaputing reTRity s S8y o oll sil. ges, matwrei
geseiwne, and siner produsis snackad {rom 88, doe conmii-
eration Deang given to the highest prece pasd (o0 pa=t or fov
« majority of production of Like quality in ihe seme {ield, to
tr § price recuived Ly lessee, Lo poatad prices, and 1o ather
Sivamt mouers ol whenever appepniale, sfier notice and
uppﬂ.llir 10 ow heers.

(3} When paid valye. soch rovsliles e fweduciion
shail be due and peyabie moniniy on (he
aest (olleming \he meath n which produced. Thes paul in
amaunt of productish. soch revaity provucts shail be deliverss
in merehantable condilien m 1ke rremises There produced
withewt cosi (o |1ssew. uniews singywiss sirevd L8 by the
pariies hereis, al Fuch umed and i such LERES provided by
lenssr as ressensbiy Biy e requared by ienen. el b ne cabS
shail itssee 80 reduued te neid such reyeity o1l o other pre=
decis i storage heyend the lest day of the memth oest
follewag the memth in which pr wor ba re te e
hetd lishle for the less er destracuon of roynity oil or aibar
prodecis ia storege fron Conten pyer Whick he hos no coatrel.

(4) Remisis o S reyaltins mey be waived,
suspensed. o7 reducwd; and revalisan wa Lhe entuw W osehaid
or eny partion Lhereel wegrgeied for reysity purpuaa mev be
reduced U the Secrwiary of 1he latene fimdn thet, fov tne
patpese o encewregiag the grestent ullumels récEveTY of oil
ar gea -numumdwﬂw-lmmn.
it in wecessary, in W judgmem, 19 d» 5¢ N enier | pramete

o e lesse conmel W suceessiully
opuraind welav the (dFEe funedd hoveia,

(0) Peymenis = Usises stberwies duecied by ke Sewree
tary of the lntenier, \¢ mabe rewial, reyaity, of sther paymawl®
to Msver, iv the wear of the Laad M
tha plased . onwd W I regei 43 CTR J103.1=2. U
thare 12 80 well on LAe icaned lamit cophbie o prowecing wb
ot qan L& payIng AuSEiUME, e (oilmse 16 pay remisl ea o
beiers ine anmsversary dese ehali smenatically termasie Yhe
leass ¥y operativa of rw. Howswer, u e thme (o payment
tells wa & day 1 which e proper BLM office 1o rective poys
memt is clossd, peymest shall be gevwend Limely il mode e
the next sificial weriing dary.

() Contraeis jor duspusel of preducts = To file wuh the
Oll snd Gan Supsrvsaer of the Geslogieal Turvey et e
thaa (Nsty (30) days aiiar (b wifestive dute thovesl sny cons
treetl or evidance of STREr Bwwgewewd {or e saie e diae
possi of sil. gos. notarsi geseline, and siher preducts of e
leaned land: Prewided, Thet asthing i S8y such contrest o
ht srrangrmeni Shull he cesstrowd 88 audilying any of the
provisions of this lesns, ot aet U 4 te. e~
vidioal [ElENNG (v goo wasin, \sking rovelly ia kind, and the
asithed o compuiisg toyailum dur S8 nated o & WMV

and in o wih the Ol snd Gas Opeveting
Roguiastions.

(g} Siorrmenis. piein. ol swports = AL such Limed andd

in swsh fem ansipn, teo [ | 1 tod

day vl thr month

[ v and Mty of all preducis
rempeed snd soid (rem e izasn, 1he = andd

i
t
| upon
{
)

TN

- Py

preperiy ind effewetn oy ail weils drilled & accordance with
the pravisiens ol thie lesse or of any pried lense or permil
which the tight 10 this lenss was, predicaied pefore
sbandeming the wame; te cirmy eul o espmane of lrssew all
repnonabie oraars Wi lenwer misleve (W the mansrs i this
paragraph, snd sl en (etlure of lraver 24 to 30 ienser shail
have Ihe 10, e on the peuneav and 10 sccompiish the
purpose of such wrders ot Meades 8 cusk Mdnpided, That iesnew
shali mol be heas responsinle {or deldve of casuailios SCCa.
atimeddt by CAUBER Lrvend (diae

Tuied 153 Loges. - - Ta pay
when ae, il waxes lewinlly apses sl and (evied wnder \he
iaws o the Stenr er the Unsted SLEtFe upoR UEDreTEMAEStS,
ail and gas prodsird frem the lands horeumber, or siher rights,
s ol lessem: to sccerd ol werimen anil #m-
pleyees compinia ireedem of purchass, smi te poy ol) wogen
dus workmew snc tuplovees ot lasst lwiae soch momh & the
lawiul money of =+ Unued Setes. e

1) Equai G=ionasuy Clewse - The|jessen sgrwes the,
dwriag the seriorsance of thin leese. e

(1) The [taver w1il pet dingrimANE SEULENE mwy e
ployse or spplizant loe ewmploymant Becouls ol cace. culer,
religion, 193 o cationsi Wit The lesses will. teke silir~
malive sciioa 1G that i are doyed. and
\ht k ae od during sEpley withest regerd
e el Tace, celeh seliguen, 48N or weumesl érigus Swuen
action shall lneiode, but net be Limited te the fellewiag: o~
ploysal, upgreLad. o 4 L or
sdvemtining; layedf or termuasiion; raten of pay or sther fsrms
al compenmsiion; swid seleciion ior Unining, inakeding PP T
ticeshop. THE l¥Inws syroes & peol in . uatparusun sisces.
averiable 16 FaplcTeve snd &FT b for ompl
18 bu provided -k W leeser petting forih 18 s uvisions of
this Equel Oppertanny Clawee.

(3) The Mssew wiil, in wil Umrs or sdveriiaes
—ml-.wmnh—dw-pmldmmw.
state that ali quailed ucemta wmill sdarrail
({m swplayvmel withoul regard te -u-q;k(u-r. raligion, o8
o malinal erighn. it

(3} The leseve will send (1o ‘eguh laber wmiedh o
repmnenintive of wwters wilh which lnaane hes & coiisctive
bergaining sgNMTITSt W olgr [
nolica, 10 by paraded by U lesner sdvising e Ihbev usion
o werasrs' rapestntalive of (e jedase’s commitmewts whddt
thin Equal Oppertanny Cleuse. andl shall post copins of the
notice in cemapicusm pls w8 avaiiabia te emplayess ond

”» for smpl

(4) Tee lassee will comply with oll provisiows of
Erecwiive Ortae No. 11248 of .24, 1968, as
ane i U ruivs, rweniclione, sad qismat arders of Lhe Sees
retary of Laber. ! '

(3) /ide Ty wiil fumids sl lafemadion and re.
ports tesquirmd by Laccutive Orddr Ne. 11148 of Sepan-
sor 24, 1965, as swwnied, and by (he Tales, reguiations, od
ordere of 1ha Becretery of Laber, oo purtuamt Lherete, ond will
~erwitl sccuws te hiv boshks, recands, and acesmma by Uw

dad

\he t wiidd [or ol purp - dably laat;
s plet shewuy deveilapmin ovh Bad imyEOvERents on RS
lesnwd lamda: ad @ rpont Mith respest 1o siocikhelda.
o [ urm w wdlde
M) Peil reconds = Te xeep & daily drilllag recerd, s log.
ol compiate informarion o ali weil swrveys and leats in (e
sgcapoble 1o o sresenited by lesear of all wulis deilied on
the lesned lende, end am acerprable record of ol subswrioce
\avestigations silecling s ‘unds. snd 19 lurmsh them, or
copres (heveel, to lesser whea requared.  All informates oe-
Inwned under this paregrepm, pea rquent of icshes, shall
ast be spem {9 wspeciisa by 1he public umil the sapustion
of the les
() Inrpectiow = Te kn p apen #e all reasansbie times {oF
the wapsctivn of say duly authontid siliger of the D

» with SUCh ralen, jegsintions, and onjers.
(8) In ihe rvemi:el the lenoesis reanemplliase WA
1 e Cawal Oppwiunny Clisse #f ihin  lesse or with sny of

‘umm-||_“-4-,, oft o & &

saud reles, reguintions, of srders, loase sy e conveied,
rprraimaiad e anpemded in whels| of % wen sud the lesnew
may by deviared inelipble for wt Fedaml Governmemt
comnuscis & leases i ace . with  the precedums
sulhoriged W  Execetive  Order Nei 11246 of Teprom~
\ ber 24, 1068, a8 s-rrdud, om & b olber ssnsiions may be
impened and remedies aad as provided in T Ordar
Ne. 11248 of Sepe—ber 24, 1 . AN swonded. s By nua,

reguistion, o arder o the of Labuoe, or as sthwrwiss
revidad by lew. !
(1) The . - = mil & it .ihe grevwsona of Pare.

!
l graphs (1) ihveugh - of thee subadotion A1) 1m every cmitact,

Ihe lusasd premssss and 3ii welis. /mprevemanis, machiadre.
and (iziures thovows sad ol posks, scEouMS, mope and ¢+ ords
~lative L@ operelicns and furreys or \AVEMIgHIORS on the
jeanwe lansie o wndew ne l-ose. ALl wicrmaien obteined
pursuaal |6 say such LASPECLIUR. upSA request of lesnes, shall
not e GpEA 19 LASpECInT v ke maht - o) the SxpuELION
ol the irase

W) Dilrgrnce, 1 saitne 0l uelif
weramen = Ta sueriiec
= e g
Auspend opEs
na gl aperst
Crmeucra 8% pras.de s 0f v
¢ oimm, haviny dup A {1 1ne prescnnnn | weser
o darrage b rS

hewiih gnd caicty o1
craannabie diligencs 1n Aniling and
\he wells RErem pravided (81 ualess consem La
rons IcrEereniy 14 grented by lrvnor, 13 CRRY
4 .4 SCCotdance with sprenved = nede and

pral {igs Lrerating Hepeise

g et
»1in OF [ a1 LORE LSRR AL Sl d ’l

s T
w AmIer ar 1o FT= rrosalas rt ~ITET mincrab e, 1o

B T T T

sonesrvacen B 4 - c~ergy, T Ayl rome

ol th= ¢ = (ar f3vme vtolugiive R PALYTE and

for the resliR 41 S#ie™ 8i & ramen and == iavrex_ 4o FiLE

”

- \ tephes 24, 1909, 8- merc

ubc - paLhase cto8y pamiven taumpied By ruies.
reguietiong, o eriers of 1ns Gedrotacy of Laber isaued pwe
suand 10 Section « i ool ¥ orewtipe COrdler Neo 11248 o Sep-
nal. guch provisrons wii} be
N ontras o, or vender.
"o }ch buppeel 1A Any comiracl.
ve oraer an thd Becreiery ol the Intecier
- of enloreig wch previsions Mciudng
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tral, whors seeregates (8Cilities are mewmisined. The jetges
sgrees a1 g brrech of thin ceruification 18 o violation of the
Equal Opportumily Claase 18 this jease, At used in this
cert'fication, the rerm “ogrvgmied (scibitien’’ mrans, but e
Aot LUmiiad 10, any wfifing reeme, work srves, Jesi rooms and
wath roomu. rrytsuramy and other erarwng greas, hime clochs,
v et reoms and olher ItOrEQE ¢ derifing arves. parkang
jole, uttking (ountamne, receegian or Enieriswviamrat Arves,
iIregneperiet -k B {egilstinn pravided {or empioyers
which sre ssgregeind by explecit directive o ot i facl sng~
~geted on ke bstis of rece. coles, relidimn, o naticaal
argin. because o Aabil. jocal custem. w sherwise. Lessee

furthat screes thal (encepi whare irweee has eblained slenlicsl
cartificalions fram p sl rub

X3

snd onitie dacrage caused by lnanee’s OCtivilY o echivities
v iental Lherpte, resiore sccose ronds OF tralls 1a reae
fom < tordition afd refmeve struutures, Lesvos may eeacribe,
L ~ulstians 19 by suescawenily incheded in e brans -
.0 the suthorued ofiicer, the sieps t0 be taken By leteee
‘U protect of MESiorT he eArironment both on srd o/f Lhe lands,
ol iprovemenis thereon whelier of Not
wre rwned oy Une Uniled Slates, |
(2} Use o) nthpe spsowrcnr = Timber. minemml =an.
and waler from pudlst =aier =W FVES o wstar
dn' ioped by the Buress of Land Manegerment or ils leesess,
., ot pe ercupt water fiIghie a8l b .ohed
under S1ate law ecquand by such lesners, licemsey o

-

the imgroveswnin

tet-min,

for sprcific time pnnn wasse will shisia Mewiwsl corthe
ticati irem ) [- 41 N1
the wwerd of 19 - erc $10.000

which ars net erompt [rem the grvemiema of the Esgusl
Opperiwsuty Clawse; that lwasee will retsia such certificationg
n lessee’s [iles; and that lessee will fwrwerd ine (ollowing

nolkcw (8 swch and » {eacept whem
the propesed - atier had d ldomti-
cal ceml for apw i p )

Notsce 19 praspeciive comimctovs and snbconrractars of
requispment for cetttiicaiem of agnsegregwivn jesiivivae — A
Cartilh ol N ¢ Facilites, a8 required by the
May 9, 1967 arder (32 F.R. 7439, May (5. 197) on Elimination
of Segreguted Focilities, by the Seceusy of Liber, must ]
submstion i L6 (e swnnd of & comiredi o swirERtreel
exeending §10,000 whivh i ot ot lrom the b ol

oy be wsed snir =ith sdvenced sutheriduiion Liom

-nd on e akd Comditions impesed by (he sutharized olficer,
{1} Anteqamitirs and ebrerts of hivtene value

(I} Lesver shell | Lnmedintely Oring 1o e

atiention of e evihormed sfficor sny and sl Americes
sAtMuIlld or SNt ol of - f b

nchding. Bt pel himiled to. histeric o prédUBIMIC Falke,

fenssis. or antincts discovered 1 0 resuit of oprutions wnder

this les ang Lo irsve such item(s) o conditionin) imact.

Failwre te tompiy wilh say of Ve wrms and conditions ime

—d ir the smherized oilieer -'ll. regard to ihe preserveiion

shall da b of tha Antigquitien
Antl‘ U.5.C. 431430 .
(1) If 1he sutharined: officw detarsings (hat

archasrisgicnl valuss enist o may exmt an the lands within
the leons o that they sughl: be' h--i bv oll and gon

the Equal Opparrenity Clawss. The cerudfication aay - sule

ajtted suther for wach (1] aat o ler all
< ansk _ snmy o poriod (i.e,, quarwly.
ty, = Uyl

(8) Assigomens of ol amd gas leape & intevont thew-
m = An requewd by applicable e, te (i for spyrevel by

louanv mdtn-lﬂu-dﬂhhn--o"
i iree had Ang of recerd title, epeve
sling of ae and subl wwhing o reveiy inlevesis,

wrihin n-nv tm dars lr— dats of (inal ssecuuien (ereet.
(o Pip i - y &5 v retes
and -nhu dnnn--nu - il guine, or spmraier, o suner of
o conursiling istewwet ia any pipeiee e of say cempasy
cpavaling the seae which mey b opsrmied scevsnible Lo the
oil w gas derived (1om (anda ender Lhis brdie, tC accop and
aml, ¥ u m »f sush pr w 1 =0 -t

rsaee will . -

1o the e of Land M T "
te swrvey |- saivege, in ol any ape aued
valuns sn the (amis isveived. The respemaibility (or asnd cost
of this gurvey sau saivage wil] be ket of lrasee.

(4) Pollwiren Contrei = Lesese sgees thai thia
lense & swbj ta all rek qginintion
al the Fedorsi, State. o lecal hnl. Sush kgislsuien in-
cludes, but ia ast limied to the Claas Alr Act, o8 stended
(77 Stet, I%1; 41 U.S.C. 1837) ¢t seqh ihe Reluse Act ol
1599 (30 Btal. 115L 1) U.S.C. 407=400). the Federal Water
Pelistion Contred Act {62 Stet.; 1135; 13 U.8.C. 1131-1161)

(3) Srpwisnens = Ta comply with stipuistiens
stiashnd hatwte whisk sre made a gart of the lvone or 1he
spygrwved Applicasien jor Pernani vo Dwil

(s) OM' royaitivg = Not e cresis ovemiliag

rosemable raies and without diserimmaiion (he ol o gas of
the Gevermasnt o of ¢y CHISEE or company oot (he wiriit of
ny pipriine, spveing 3 lesee o pershasiong w sriling eil,
o9, nataral gasedi o sthav pr wmiae the srovisiens
d the Act of Amgmat 7. 1347 (8] Stat. #13; 30 U.B.C. I51),
(0 Lands patented with ail and gos depanis reserved
1o the United Stmres = To comply with 81l slotutery requure.
ments sk mgulstions thoreunder. if the lands embroced herein
have bewn o shall heruaiter we dispwmed sl wnier the iaws
resurvang 1o the Unlted States b depesits of o1t and gee
Bpwct te such b it b as sre o WAy herealler be
provrded by the lyis fressrvine sech il o gas.

(0) Resevwed ov segreguted lands — Il any ol the e’

inclydad W this lesse 15 embrbend 18 & recaTvelion o BAg-
regated lor aaf parucolar paiphbe. v Lumbatl AT VRS
theteandsr I confommily with Sech TEqUNTEEME as Fay bw
mads by the Directwr. D ol Land M . for A
groleciion and wse of (he iand fot ine purpmee lor which it
wes ressreed ov segregnied, 8¢ lor a3 may du conswmient L U]
the sae of he land (or ha purponse ~l thin lesse, which aner
shali be regurced se the demuiant uss unisss othereias
pravided haress or sepacsiely atpuiated.

(et Froteciion of 1he environment inclading the seviace,
ciner rejemtces oand c wih Uw
direciives ¢ d in e N a-nial Policy
Act (83 S1at 192, 42 U S.C. UL =447 Ihe reawiremenis [1)
othee envireamenuai legisianizn, the a1l and ga% lePVIRG regue
1atians (4] CFR 11003 snd the Oll smd Gaa Operating Reaw-
tiame (39 CFR 221),

(1) Leaprwi - Lrtsee shall isha tch siaps as
reumarwd by the drulling perast, the siteched B isliIORE, of
the suihenzed eflicer to preve .l sciirtien o arvralughd on
the ased lands (rom (1) cawmiAg ar comnButing te sail
crogian o Asmagd '~ Troph oF ather \egrislive caver an
Fedetai o non-Federai lands in e vicinuy, (i) pelluting

erl. AW, oF w4l <1} ciralang hegatde tn wildlfe o de.
~ring (Rewm o yss afl IN® Aeiursl eiroemy of rthrw
ha 1 [iv) dies tng the aurlce ¢ camagin, sieas o

coigtel beauly 3 ar remevine
L4 hw the Usited Slateq v
Qarnaging. nr crrovaAe Iewriis,
nantorE e g
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any suner w R reqgirad and in IRE ERARE: Siretied B
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) Oeliver preweses 1n case of forfeiture = To dativer
u e MM N gund ender snd cosdilien the lsnd lvesed la-
chuding ol improresmnls which are- fwr the o
voupn of proviosing wells, Lo

Set. 1. The lesser moervea: |

{a) Essrments amd rightsaf-way = The tight te permit
for jewst or naverai usy sssewments w rights-af-mey, incheding
casements o tunssis wren, (hrowgh, o i the lands leesad,
occopend, or weed o8 muy be Y & approm e the
warkug of Uit saum or of sihet nmis containing the depouny
destnibed in e Act, and (W Uestment and shipment of
products theresl by or wader sarity of the G its
WYL T paTEAtees,. wndk (s v peliie pupesae.

(v) Dispwmimpw w/ Jerjgeei= The nght i% leewe. sell, o
otherene d ol the of Uw b 4 lands wnder
smstin. luw o laws hervalier enaciad. inseiar as saud surleee
18 winecmpuary (s the wes o leasee in the esatraciion snd
temevei of the o " e Uirewm,: or e dispess of sny -
wawer w sach langs which willipet urweasenably interers
willk sreretions snsef thia leess. . |

e+ Vonepely and farr pricdes m Full perwsr and suthenty
to per- algste and enferce sil rdétd ReceReNY 1 ssnwre the
saie o! e prevuction ol (he wnsed lsads te the United Stotey

and 1 'he puble ol ressenabia pm to pretect the hlonul
of (he ‘Aled Slaten, v preveet § Y. and te safeg
the g orw. |

. rligm = The swnerehip ol Melium ond the ngt te
xtre - have svirssiad (rel all gas produced wnser Lhie
leane ‘yect (0 aueh ricw and ceguislishs as shell be
prescr <d by the & ¥ o (e | U weage ¢ecis

(0 taa= the heltem, levsew shall dei‘ver all or sny pettion of
/an 1 lamang the same to lrpame, in the manner rrguired By
31 ARy poInt en the lenned) pramusen wr, il 1M arm e
arrve /lt-llh time of produrtian. by & ras-gathening sysiom
ar: " 0 opermird By ieerw, wme any peamt o0 thal sysiem
iy wasct in cutracon of the nelivm by duih mesns
e .+ may provide. ) tepidun 1Fail be retumed o
' [0 BN Flag i the lejwery ol the yed
lam o ahe wotl i caper, bl pui hiaer tneresl T
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my LALS AR sperale AAY snd all
reduciion words owcessary fos extrartion of hehwm on Lhe
leaswd premiges. Lessew {urthet agrevs to wcimds W ARy
comract of 1R W gus {rom iRe isnain wubmet 10 WIS eate
provisions sellmg {orth (hat le3sor omnt, and FEREYVER the
right to etitaci o have ersacied, any helum the a8 soid,
aivé thal lesses ey take the gas irom 8 pipeiine cammt o8 8AY
oliver gas-ghlheting tysied and eatruct Ine helium and relum
1he gas Lo vwWmY therewé, wihow doaw nther Lgr ihal causd
by the enirsciion o ecesy; save fc- the saee of i he
awaer ahsl) ar  sulier aay dimenuiien of the valug of Ihe s
from which sm nes bees siiracied. of any ather  luss
priming ifron. & satrmcliof of helium, ncludung aav L3y L)
coussd saimiy BY (he AEQuiTemem o the delivery of itha g8d L8
permat Ihe exiraciion of helivm, (or which he 13 Aol ressenaily
compengeint. It 18 (urther sgreed thetl any tigms reserved
vasted N lesser whiet Lhis paragraph shall sise nm o an¥
agenl or SRBMEEEY ol lesser = any purchesst ol e riEhiy
ol msswr.

(e} Takimg of royaities = Al rights
Ses. 38 af the A1, te \sise reyeltics 8 amouni & in velew
of preduction. .

{N Cammg = All vights purseast 1o See. 40 of the Act
te purchese TusEg and taae o oprale vaimable wolet wells.

recerces the ngh 10 cfect,

pwsuwant 1o

Sea. 4. Drilling wnd producing sestrictrans = I is d

"such eriension INereol ow may be ponied becswie of advarne

" jestay ahall MROTE BTy wouil tuch wepmrly WU e direwied

oy time within & | uricd of nuwely (90) dava tneresiter ol
remeuing ITPE INE prEmMiEeR sl machinery, *quicment, tosls,
s malgviais other than uhgprevemests jewded ‘or prodet g
walls, Any maserialh, toola. spphisnces, Bachinery, sUvEs
fures, and FEULDMERL TUDIPT! (o removal ss sheve pr ovrdad.
which are allowed (8 Temaus on the leased Lands shail bec ana
the propenty of levaer on sapuwsiion of \he w0 —day persed =
=limatec conditions throwgheut said puvvenic

P rosrded, o0t

by wenes. |

!
Se€. 7. Prageedivgs un cose of defovh — If leswre shaill am
compiy willk any of the proviniens of 1Te AcL or the ruges
latsans ihareunder of 8 LBiw ivsew. o srall make delaull in
the peviermamte & sbeervance wf any of the termn hemel Al
\ease may; be cancelied or le 4 n e with
Sec. J1 of Ve Act. . This previaien aruil not be const ued L
preveni L emeTTn® by lesser of eny lagmi o equitable
remwdy whech haser migM slharmise have, Unen canaellatisn
or lermanatien of thls lrase, any cavmg. matenial, or cquips
ment deiermiaed by L4 lasaer (e W necrisery for wee
PINEEINE W PITIRTVIAG any weil driled on (M Hased famd
shall become the property of lesser, A waivet of any partse
swins couss 1 chnsellation or termination shall ast prevemt

that tbe min of prespecing ndl davelomad amd the qussluly
sl mwe of produstion irem the jands ceverwd by this leasw

shall be subjert 1o Contrel A thy peblc iverest By lm Boee
oty of (he lodevier. snd ia the of his ) the
Sesreisry may ishe imte consulerstion, (@eng sther things,

Fesoni snd Sl laws, and rod [ .
o lawfel speeasels sBERE sprralars eguisting  ither
drilling wr produsties, or etk Aller smtisstign, the Sews
retary of tha inlenses, & SAY PIVECA, commitew, o Stola o
Feders! sfiiger o aguast 56 suilerisea n o wan pien.
-y §iter or mudily, irom Lms te timm, Lhe tote of prespgeclung
awd deveiopmont snd (he sunaldy swd rata of greductien irem
1he lamde covered by WMis less,

Sen. 5. S war arwl wi leate — Lesssw mav
awvender 1his ouse w ony wasl subdivissen (hemaed by filing
vt \ne proper BLM office. a writign relinuuishment, i i pin
cate, whieh shall bu slisctive ss of the daie of filing sebpret
te Lhe cumiued obiigation of lessew srl WIS Burety te mabe
papment of sl ssermd reminls and reyalies snd L9 place all
weils ou ke Mad to be iaquished A ¢ ion (or sus+
pataee & avendenumwt i sctanieRce wilh Ihe spplicebls
tenne ierme and reguisiione.

teae b Purshues af matoneis. oM., on rerminetian ol lonse =,
Upst supursiion of (v Wenne, or the werlior termsnsti~a (hareel \

parswent (o Baw, 3 abevs, levese shall have e givilege ll\

133,

EWSERCR F.ITLOBLT?: .

(Sigmwre of Lasaen)

D. W. Biegl

the Ualien on { of ihis leass [er any eiher
canne of canceiletisa o \evmisaien, & {et tha same cowesd
oceurnag 51 BAY oibir Lime.
i
San. §. Heirs end i suseessars in interged = 1L 1o turthver
agreed Ihal ssah shligatien veunder shail SMUVR (% =m e
banding wpea, smwdiwvery bensiit herued shatl lnwre te, 1+
heiss, srecwiers, SdMMUSITEIGN. FSESERsarE, o assigns o
U s guetive partie hevete.
\

See. 7. Uniswivé svteresr = it I1n sise lwiher sareed ihat ma
semher of. o Delngaie:te, Cong - = "
siomer, aitov his wlestion or sppaimimumt, o withar baiore o
afar he has qualified snd during his tontingance in ofl
asl that we sificer, apest, o smpd of the Deps 4
Uve Inserier, sxsuph an frevuied in 41 CFR 7.4(8X1), shall be
u-lu‘umcm.upnuluo mase e detive eny
veandil that may: arise thersfram; and he wovinions ol
ts¢, 3761 of m Revises Statmien of Qe Uniled States.
(41 U.5.C. Seu. 70) oo ansuied, and 3ees. 431, 433, su 433,
Tile IS U.S.C.. ivialian té commeta, snter e and (em s
part of this lsase ¢¢ fares the same Doy e appiicahis.
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Son. W, $0 » are stached harste
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.. ivel P wilh
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F e 3300-1

Office 1 Serial number
September 1978)
UNITED STATES Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR

BURLCAU OF LAND MANAGEMENT - }
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS " -
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT ork sommitment Profit share rate

This lease is effective as of (heteinafter called the “Effective Date) by and
between the United States of America (hereinafte: called the “Lessor’). by the

Bureau of Land Management, its authorized officer, and

(herewnafter called the “I.escas’’).
and in consideration of the promise:
nrumbered

In coneideration of any cash payment heretofore made by the Lessee to the Lessor
s, terms, conditions, and covenants contained herein, including the Stipulation(s)

attached hereto, the Lessee and Lessor agree as follows:
Sec. 1. Statutes ond Regulations. This lease is issued pursuant to the Quter Continental Shelf Lands Act of August
7. 1953, 67 Stat. 462 as amended; 43 U 5.C. 1331 et. seq. (hereinafter called the '"Act”’), The leuse is issued sube
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.5.C. 7152
and 7153; all regulations issued pursuant to such statutes and in existence upon the eff.
regulations issued pursuant to such statutes in the future which provide for the preventi

tion of the naturalresources of the Outer Continental Shelf. and the protection of correlati
applicable statutes and regulations.

ective date of this lease; all
on of waste and the conserva-
ve rights therein; and all other

Sec. 2. Rights of Lesses. The Lessor hereby

drill far. develop, and produce oil and g85 reso
nental Shelf deccribed as follows:

grants and leases to the Lessee the exclusive right and privilege to
urces, except helium gas, in the submerged lands of the Outer Conti-

(Continued on reverse)



UOnraining approximately acres or
These nights include:
4! the nonexciusive right to conduct within the leased

asrea geological and geopnysical explorations in accardance
#ith applicable regulations;

‘bl the nonexclusive nght to drill water weile within the
.cased area, uniess the water s part of gecpressured-gec-
thermat and asscciated fescurces, and to use the water pro-
luced ther-ir. far operations pursuant to the Act free of
vest, on the condition that the drilling 15 conducted accord-
ance with proceduyres approved by the Director of the Unrtted
States Caclngical Survey =r the Ditveiar's Gelegate (nefeinatter
culied the “'Duirector’y; and

<Y the nght to construct ar erect and to maintain within
the lvased area artsficial wslands, :nstallations, and wther
levives permanently or temporarly attached 1o the seabed
ond ucther works and structures necessury tao the full enjoy.
mEnl el e lease, subject to compliance with applicabie
laws and regulations.

Sec. 3. Term, This lease shall continue for an wnitial period
uf vears from the Effective Date of the lease and
s0 long thereafter as nil ar gas 15 produced from the leascd
aTea In paying quentities, or drilling or well reworking opera-
t1ans, as approved by the Lessor, are conducted thereon.

Sec. 4. Rentals. The Lessae shall pay the Lessor, on or
belore the first day of each lease year which commences
Priot to o diacovery i paylng quantities of ol or gas on the
leased area, a rental of per acre {
per hectare) or fractiun thereof.

Sec. 5. Minimum Rayalty, The Lassee shall pay the Lessor
4t the expiration of each lease year which commenzes after
a discovery of o1l and 84S In paying quantities, a minimyum
rovalty of per acre { per hectare}
ot fraction thereof or, if there is production, the difference
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if
Mhe metwal coyaliy paid 15 less Lhan the minimum royalty,
Sec. 8. Royalty on Praduction, (a3 The Lessee shall pay
a fixed royally of percent in amount or value of pro-
duction saved, removed, or sold from the leased area. Gas
of all kinds (except helium) 1= subject to royalty. The Lessor
shall determine whether production royalty shall be paid in
amount or value,

'b) The value of production for purposes of computing
foyally on production from this lease shall never be less
thaa the fair market value of the production. The value of
pradiction ehall be the estimated rewsonanie value oI the
preduction as determined by the Lessor, due consideration
being given to the highest price paid fer a part or for a ma-
jority of production of like quality in the same field or area,
to the price received by the Lessee, to posted prices, te
regulated prices, and tc other relevant matters. Except when
the Leasor, i 118 aiscretion, determines not to consider
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of preduction for the
purposes of computing royalty shall not be deemed to be less
than the gross proceeds accruing to the Lessee from the
sale thetecof. In the absence of good reasan tn the santrary,
value computed on the basis of the highest price pa:wd or
offered at the time of production in a fair and open market
for the major portion of like-quality products produced and
sold from the field or area where the leased area is sityated,
will be consideted to be a reasonable value,

€Y When paid in valus, royaltics on pruduciion whall be
due and payable monthly on the lasc day of the month next
following the month in which the producticn is cbtained,
unless the Lestor designates @ later time. When paid in
amount, such royalties shall be delivered at pipeline con-
nections ot in tanks provided by the Lessee. Such deliveries
zhall he made at reasonabie times and intervals and, at the
Lessor's aption, shall be effected either (i) on o1 immediately
adjacent to the leased area, without cost to the Lessor, or
(ii) at a more ¢onvenient point cleser to shore or on shore,
in which event the Lessee shall be entitled to reimbursement
for the reasonable cost of transporting the rovsity subatancs
te such delivery point, The Lessee shall not de required
to provide storage for royalty paid in amount in excess of
tankage required when royalty is paid in value, When royaities
are pawd in amount, the Lesace shallt not be held liable feor
the luss or destruction of royaity oil or ather liquid products
in storage from rauses over which the Losaes has ng <onwrol,

Sec. 7. Foymanty, The Lessee shall make wll payments ts
the Lessor by check, bank draft, or money ordet unless other-
wise provided by regulations or by direction of the Leasar.
Rentals, royalties, and any other paymeats required by this
leaze chall be made payable tu the United States Leclogical
Survey and tendered to the Director, except that filing charges,
bonuses, f{irst year's rental, and other payments due upon
lease issuance, shall be made payable to the Bureau of Land
Management and remitted to the Manager of the appropriate
field office of that Buteau.

Sec. 8. Bonds, The Lessee shall maintain at altl times the
bond(s) required by regulation prior to the issuance uof the
lease and shall furnish such additional security as may be
required by the Lessor if, after operations have begun, the
Lessor deems such additional security ta he nacassary.

i

hectares (hereinafter referred 0 as the '‘leased area’’).

Sec. 9. Flans. The Lessee shail conduct all aperations on
the leased area in accordance with approvedexplorution plans,
and approved development and production plans as are reanired
by reguiations. The Lessce way depart [ram an approved
Plan cnly as provided by applicable regulations,

Sec. 10. Parlarmance, The Lessee shall comply with all
tegulations and grders relating to explotation, development,
and production. After dua astice in writing, e Leaace shiail
dr1ll such wells and produce at such rates as the Lessor may
7equire in ordet that the leased area of any parnt thereof may
be properiy and timely deveioped and produced in accordance
with sound Operating principles.

Smm_ 11,

Diractionul Brilling, A
under the

directional  well drilled
leused area from a surface lecation on nearby land
not covered by this lease shall be deemed to have the same
effect for all purposes of the lease as a wel! drilled from a
eurface location on the leased area. In these cugumstances,
dralling shall be considered to have been commenced on the
lcascd area wnen crilling is commenced on the nearby land
for the purpose of directionally drilling under the leased ares,
and production of ajil or g2as from the leased area through
any directional welf surfaced on nearby land or drilling or
reworking of any such directional wel! shall be considered
preduction or drilling 0r reworking nperatisng on the lgaacd
Atea for all purposes of the lease. Nothing contained in this
Section shall be construed as ganting to the Lessee any
interest, license easement, or other Tight 1n any nearby land.

Sec. 12. Salety Requiraments. The Lessee shall (a) mamn-
taln all places nf employment within the lcased area In com-
phance with occupational safety and health standards and,
in addition, free from tecagnized hazards to employees of the
Lessee or of any contractor or subceontractor operating within
the leased area;

(®) maintain ajl operations within the leased ares in cema
pliance with regulations intended to protect pergons, preperty,
and the environment on the Outer Continental Shelf; and

(c) allow prompt access, at the site of any operation
subject to safety regulations, to any authorized Federal
tnspector and shall provide any documents and recerds which
Are pertinent to occupational or public health, safety, or
environmental protection as may be requested.

Sec, 13, Suspension and Cancellotion. (a) The Lessor may
suspend or cancel this lease duning the 1nitial lease tesm
or theteafter pursuant to Sectinn 5 of the Act and compensa-
tion shall be paid when provided by the Act.

(b) The Lessor may, upen recommendation of the Secre-
tary of Defense, during a state of war or nationzl emergency
declared by Congress or the President of the United States,
suspend operations under the lease, as provided in Section
12(c) of the Act, and just compensation shall be paid to the
Lessee for such Euspension,

Sec. 14, Indemnification. The Lezses shall indemnify the
Lessor for, and hold 1t harmless from, any claim, including
claims for loss or damage to property or injury to personsg
caugad by or reaulting from any operauon on the leased area
canducted by or on behalf of the Leszee. However, the
Lessee shall not be helq responsible to the Lessor under
this section for any loss, damage, or injury caused by or
resulting from:

(a} negligence of the Lessor other than the commission
vé omission of a discretionary function or duty on the part
of a Federal agency whether or not the discretion 1nvolved
i3 abused; or

{b) the Lessee's vompiiance with an corder or directive
of the Lessor against which an administrative appeal by the
Lessee is filed before the cause of action for the clasm
arises and iz pursued diligently thereafter.

Sec. 15, Disposition of Praduction. (a) As provided in Sec-
tion 27(a}2) of the Act, the Lessor shall have the right to
purchase not more than 16.2/3 percent by volume of the ojl
and gaa pradiced purcuant to the lemac at the reguiated price,
or if no regulated price applies, at the fair market value at
the well head of the il and gas saved, removed, or sold,
¢xcept that any oil or gas oblained by the Lessor aa royalty
or net profit share shall be credited against the amount that
may be purchased under this subsection.

{6} As provided in Section Z7(d) ol the Act, the Lessee
shall take any Federal oil or gas for which no acceprable
bids are received, as determised by the Lessor, and which
is not transferred to a Federa] agency putsuant to Section
27(a)(3) of the Act, and shall Pay 1o the Lessor a cash amount
#qual to the regulated price, or if no regulated price apolies.
ine fair market value of the o1l of gas so obtained,

{c} As provided in Section 8(bX7) of the Act, the Lessee
shall offer 20 percent of the crude oil, condensate, and natu-
ral gas liquids produced on the lease, at the market value
and point of delivery as provided by regulations applicabie
to Federal rovalty nil. to small or independent refineis us
defined in the Emergency Petroleum Allocation Act of 1573,

(d) In time of war, or when the President of the Uniteqd
States shali so prescribe, the Lessor shall have the right of
first refusal to purchase at the market price all or any por-
tion of the cil or gas produced from the leased area, BS pro-
wided in Sectivn 12(L) of the Act.



Ser 1 Unitiantion, Peeling, and Drilling Agreemonta, With-
1 such time as the Lessor may prescribe, the Lessee shall
‘ubscribe ta and operate under a unit, poohing, or drilling
agreement embracing all ot part of the lands subject to this
icase as the Lessor may determine 10 be appropriate or neces-
=ary. Where any provision of a unig, pooling, or Jritling
erisemeny, dpproved by (Me Lessor, 1S inconsistent with g
provision of this lease, the provision of the agreement shall
govern.

5ec. 17, Equal Opportunity Clouse. During the pedormance of
this lease, the Lessee shall fully comply with paragraphs
{1} through (7) of Section 202 of Fxecutive Order 11245, as
amended (reprinted in 41 CFR 60-1.4(a)), and the 1mple-
menting regulations, which are for the purpose of preventing
employment discrimination against perscns ¢n the besis of
race, color, religion, sex, or national onigin. Paragtaphs
(1) through (7) of Section 202 of Fxecutive Order 11246, ac
amended, are incorporated in this legse by reference.

Sec, 18, Certification of Nonsegragated Facilities, By enter.
ing into this lease, the Lessee certifies, as specified in 41
CFR 60-~1.8, that it does not and will not maintain or provide
for ite ®mploycen eny acgregated facilitics al uny of ua
establishments, and that it does not and will not permit its
employeea to perform their services at any location under
11s control where segregated facililies are maintained. As
used in this certification, the term “segregated facilities®’
means, but 15 not limited to, any waiting rooms, work areas,
=3t rouma and wash rooms, testaurents and other eatingaress,
Areas, time clocks, locker tooms and other storage or dressing
areas, parking lots, drinking fountewna, tecreation ot enlet-
tainment areas, transportation, and housing facilities provided
for employees which are segregated by explicit directive or
are in fact segregated on the basis of race, color, religion.
or national origin, because of hebit, laocal custom, or
otherwise. The Lessee further agrees that it wiil obtain
identical certifications from proposed contractors and sub-
contractors prior to award of contracta or subcontracts unless
they are exempt under 41 CFR 50-1.5,

Sec. 19. Resarvations to Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act, the
regulations, or this lease are hereby reserved to the Lessor.

Without limiting the generality of the foregoing, reserved
rights 1nclude;
(a} the right to authorize gecglogical and geqphysical

exploration in the leased area which does nat unreasonably
interfere with or endanger actual operations under the lease,
and the right to grant such casements or rights-of-way upon,
through, or in the leased aten as mey be necessary or appro-
priste to the working of other lands or to the treaiment and
shipment of preducta thereol by or under guthority of the
Lessor;

(b) the right to grant leases for any minerals other than
il and gas within the leased area, except that operations
under such leases shall not unressonably intetfere with ar
endanger operations under this lease;

{C) tne rignt, as provided in Section 12{d} of the Act, to
reéstrict operations in the leased area or any part thereof which
may be designated by the Secretacy of Defense, with approval
of the President, as being with an area needed for pational
defense, and so long as such designation remains in effect
no operations mav be conducted on the surface of the lesazed
area or the part thereof included within the designation ex-
cept with the comcurrence of the Secretary of Defanse. If
operations or productien under this lease within, any desig-

(Lesses)

Aated area are suspended pursuant to this paragrapn, anv
rayments of rentais and rovaity prescribed by this lease
likewise shall be suspended during such period of sSuspension
of operations and production, and the term of this lease skal}
be extended by adding thereto any such suspensisa penod,
and the Lessor shall he hiahle to the Leascs tur sucn Lom-

pensation as 15 required to be ra:d undet the Constitution
of the United States

Sec. 20. Transier of Laasa. The Lessee shall fue {or approve
al with the appropriate field affice of the Bureau of Land
Management any instcuren of assignment or other {ransfer
of this tease, or any interest therein, in accordance with
applicable regulations,

Sec. 21, Surrender of Lecse.
entire
leaaed

The Lessee may surrender this
lease or any officially designated subdivision of the
aica Ly fling with the appropriate field office of the
Bureau of Land Management a written relinguishment, n
triplicate, which shall be effective as of the date of liling.
No surrender of this lease or of any portion of the leased area
shall relieve the Lessee Of its surety of the obligation to
to pay all accrued rentals, rovaities, amd athar financial
obligations or to sbanden al] wells on the area to be surren-
dered in a manner satiafactory to the Director,

Sec. 22, Removal of Property on Termination of Lease.
Within a period of one year aiter termination of this lease Iin
whale or in part. the Leccee shall memove ull devices, works,
and structures from the premises no longer subject to the
lease in sccordance with applicable regulations and orders
ol the Directar, However, the Lesges may, with the approval
of the Director, continue to maintain devices, works, and

Structures on the leased area for drilling or producing on other
leanes.

Sec. 23, Remadiss in Case of Defaylt. (a) Whenever the
Lessee fails to comply with any of the provisions of the Act,
the regulations iwsued pursuant to the Act, of the terms ot
this lease, the lease shall be subject to cancellation in
accordance with the provisions of Section 5(c) mnd (d} of
the Act and the Lessor may exercise any other remedieg
which the Lessor may have, including the penalty provisions
of Section 24 of the Act. Furthermore, pursuant to Section
§(0) of the Act, the Lessor may cancel the lease if it is
obtained by fraud or misrepresentation,

{b} Nonenforcement by the Lessor of a remedy for any
particular viclation of the provisions of the Act, the regula-
tions issued pursuant to the Act, or the terms of this lease
shall oot prevent the cancellation of this lease or the exer-
ci3e of any other remedies ynder paragraph (a) of this saction

far any other wiolation or fur the Same violelion occurring at
any other time.

Sec. 24, Unlawful Inferest. No member of, or Delegate to,
Congress, or RessdenlCommlssmner,afler election or appoint-
ment, or either before or after they have qualified, and during
thia continuancw in office, and no olticer, agent, or employee
of the Department of the Interior, except as pravided in 33
CFR Part 7, shall be admitted to any share or part 1n this
lease or derive any benefit that may arise thersfrom. The
provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.5.C. 22, and the Act of Tune 25, 1848, 82 Srat.
/U2, as amended, 18 U.5.C. 431433, relating to contracts
made or entered into, or accepted by or a8 hehall of the Unuted

States, frecm a part of this lease insofar as they may be
applicable,

THE UNITED STATES OF AMERICA, Lessar

(Signature of Authorized Officer)

(Signature of Authorized Officer)

{Name of Signatory)

(Name of Signatory}

(Title)

{Title)

{Date)

(Address of Lestee’

(Date)

(Contrnued on reverses



(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lassce)

(Signature of Lessee)

{Signature of Lessee)

(Signature of Lessee)

(Signatute of Lessee)

(Signature of"iessee)

{Signature of Lessee)

(Signature of Lessss)

if this lease is executed by a corporation, il must bedr th

e corporate seal. GRQ B4B- 137







Form -%MS.2005 Office Serial number
August 1982)
{formeriy Form 3300-1) Metairie, LA
UNITED STATES Cash bonus Rental rate per acre,
DEPARTMENT OF THE INTERIOR hectare or fraction thereof
MINERALS MANAGEMENT SERVICE $3.00 per acre
Minimum royalty rate per Royalty rate
OIL AND GAS LEASE OF SUBMERGED LANDS aﬁ“e- hecga:;reda fraction 16 2/3
UNDER THE OUTER CONTINENTAL SHELF LANDS ACcT | ‘hereef $3.00 per acre /3 percent
This furm does not constitule an wformation cullection as defined by 44 U.S.C. 3502 Work commitment Profit share rate
tnd therefore does not require approval by the Office nf Ma nugement and Budget.

This lease is effective as of

. (hereinafter called the “Effective Date”) and shall continue for an
tnitial period of five

years (hereinafter called the “Initial Period") by and between the United States of America (hereinafter

called the “Lessor”), by the Regional Manager, Guif of Mexico OCS Region,
Minerals Managemen: Service, its authorized ofticer, and

(hereinafter called the “L.essee™. In consideration of any cash payment heretofore made by the Lessee to the Lessor and in consideration of the
promuses. terms. conditions, and eovenants contained herein, including the Stipulation(s) numbered
attached hereto, the Lessee and Lessor agree as follows:

See. 1. Statutes and Regulations. This lease is jssued pursuant to the Quter Continental Shelf Lands Act of August 7, 1953,
67 Stat. 462; 43 U. 8.C. 1331 et seq., a5 amended (92 Stat. 629), (hereinafter called the "Act"). The lease is issued subject to the Act; all regulations
issued pursuant to the statute and in existence upen the Effective Date of this lease; all regulations issued pursuant to the statute in the future which

provide for the prevention of waste and the conservation of the natural resources of the Outer Continental Shelf, and the protection of correlative
nights therein; and all other applicable statutes and regulations.

Seec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessce the exclusive right and privilege to drill for, de-

velop, and produce oil and gas resources, except helium gas, in the submerged lands of the Quter Continental Shelf containing approximately
acres or hectares (hereinafter referred to as the “leased area') described as follows:



These nghts include:

() the nonexclusive right to conduct within the leased area
geologival and geophysical explorations in secordance with applicable
regulations,;

(b) the nonexclusive right to drill water wells within the leased area,
unless the water is part of geopressured-geothermal and associated
resources, and to use the water produced therefrom for operations
pursudant w the Act free of cost, on the vondition that the dnlling s
conducted in accordanee with procedures approved by the Dircelor of
the Minerals Management Service ur the Director's delegare
(hereinafter called the “Director™); and

) Lthe right o construet or erect and w maintain within the leased
area artificial islands, installations, and uther devices permanently or
tempoerarily attached to the seabed and other works and structures
necessary to the full enjoyment of the lease, subject to compliance with
applicable laws and regulations.

Sec. 3. Term. This lease shall cuntinue trom the Effective Date of
tne lease for the [nitial Period and sv long thereafter as vil or gas is
produced from the leased area in paying yuantities, or drilling or well

reworking operations, as approved by the Lessor, are conducted
thereon.

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or before the first
day of each lease year which commences prior to a discovery in paying

quantities of oil or gas on the leased area. a rental as shown on the face
hereos.

expiration of each lease year which commences after a discovery of oil
and gus in paying quantities, a minimum royalty as shown on the face
hereof or, if there is production, the difference between the actual
royally required to be paid with respect to such lease year and the
prescribed minimum royalty, if the actual royalty paid is less than the
mnimum rovaity.

Sec. 6. Royalty on Production. (a) The Lussee shall pay a fixed roy-
alty as shown on the face hereof in amount or value of production sav-
wd. removed. or sold from the leased area. Gas of ali kinds (except
helium) is subject to rovalty. The Lesscr shail determine whether pro-
duction royalty shall be paid in amount «r value.

{b) The value of production for purpases of computing royalty on pro-
duction from this lease shall never be less than the fair market vaiue of
the production. The value of production shall be the estimated
reasuniuble value of the production as determined by the Lessor, due
cunsideration being given to the highest price paid for a part or for a
majority of production of like quality in the same field or area, to the
price received by the Lessee, to posted prices, to regulated prices, and
1o other relevant matters. Except when the Lessor, in its discretion,
determines ot 1o consider special pricing relief from otherwise ap-
plicable Federal regulatory requirements. the value of production for
the purposes of computing royalty shall not be deemed to be less than
the pruss proceeds aceruing to the Lesscr from the sale thereof. o the
absenve of guod reason L the contrary, value computed on the basis of
the highest price paid or offered at the tine of production in a fair and

open market for the major portion of like-quality products produced
and sold from the fieid or area where the leased area is situated, will be
eonsidered to be a reasonable value.

(¢) When paid in value, royalities on production shall be due and
payable monthly on the last day of the month next following the month
in which the production is obtained, unless the Lessor designates a
later time. When paid in amount, such royaities shall be delivered at
pipeiine connections or in tanks provided by the Lessee. Such
deliveries shall be made at reasonabie times and tntervals and, at the
Lessor's option, shall be effected either fi) on ¢r immediately adjacent
to the leased area, without cost to the Lessor, or (ii) at 2 more conven-
ient point ¢loser to shore vr on shore, in which event the Lessee shall
he entitled to reimbursement for the reasonable cost of trunsporting
the royaity substance to such delivery point. The Lessee shall not be
required to provide storage for rovalty paid in amount in excess of
tankage required when royalty is paid in vaize. When royaities are
paid in amount, the Lessee shall not be held liable for the loss or
destruetion of royalty oil or other liquid products in siorage from
causes over which the Lessee has no control.

Sec. 7. Payments. The Lessee shall make all payments to the Lessor
by check, bank draft, or money order uniess otherwise provided by
regulations or by direction of the Lessor. Rentals, royalties, and any

other payments required by this lease shall be made payabie to the
Minerals Management Service and tendered to the Director.

Sec. 8. Bonds. The Lessee shall maintain at all times the bond(s)

required by regulation prior to the issuance of the lease and shall fur-
nish such additivnal security as may be required by the Lessor if, after
uperations have begun, the Lessor deems such additional seeurity 1o be
necessary.

See. 8. Plans. The Lessee shall conduet all operations on the leased

area in accordance with approved exploration plans, and approved
development and production plans as are required by reguiations. The
Lessee may depart from an approved plan only as provided by ap-
plicable reguintiong

Sec. 10, Performance. The Lessee shall compiy with all regulations
and orders relating tv expioration, development. and productivn. After
due notice in writing. the Lessee shall drill such walls and produce at
such rates as the Lessor may require in order that the leased area or
any part thereof may be properly and timely develuped and produced
in accordance with sound operating principles.

Sec. 11. Directional Drilling. A directional well drilled under the
leased area from 2 surface location on nearby land not covered by this
lease shall be deemed to have the same effect for all purposes of the
lease as a well drilled from a surface location on the leased area. In
those circumstances, drilling shall he considered to have been com-
menced on the lease area when drilling is commenced on the nearby
land for the purpose uf directionally drilling under the leased ares, and
production of oil or yras from the leased area thruugh any directional
well surtaced on nearby land or drilling or reworking of any such direc-
tivnal well shall be considered production or drilling or reworking
operations on the leased area for all purposes of the lease. Nothing cun-
tsined in this Section shall be construed as granting to the Lessee any
interest, livense, easement, or other right in any nearby land.



Sec. 12, Safety Requirements. The Lessee shall (a) maintain all places
of empiovment within the teased area in compliance with occupational
safels ana health standards and, in addition, free frum recognized
razards to employees of the Lessee or of any cuntractor or sub-
Contractor operating within the leased area;

th) maintain ali operations within the leased area in compliance with
regulations intended to protect persons, property, and the environ-
menc on the Outer Continental Snelf; and

iclullow prompt access, at the site of any operation subject to safety
regulations, to any authorized Federal inspector and shall provide any
‘{ueunients and records which are pertinent to oceupaticnal or public
health. sufety, or environmental protection as may be requested.

Sec. 13. Suspension and Canceilation. (a} The Lessor may suspend or

vancel Lhis lease pursuant te Section 5 of the Act and compensation
=hall be paid when provided by the Act.

{b) The Lessur may, upon recommendation of the Secretary of
Defense, during a state of war or naticnal emergency declared hy Con-
2ress or the President of the United States, suapend vperativns under
the lease, as provided in Section 12(¢) of the Act, and just compensa-
uon srail be paid to the Lessee for such suspension.

Sec. 14. Indemnification. The Lessee shall indemmify the Lessor for,

and hoid it harmless from, any claim, including claims for loss or
Jamage to property or injury to persons caused by or resuiting from
any operation on the leased area conducted by or on behaif of the
Lessee. However, the Lessee shall not be held responsible to the
Lessor under this section for any loss, damage, or injury caused by or
resulting from:

(a) neghigence of the Lessor other than the commission or omission of
a discretionary function ur duty on the part of a Federal agency
whether or not the discretion involved is abused; or

{b) the Lessee's compliance with an order or directive of the Lessor
against which an administrative appeal by the Lessee is filed before
the cause of action for the claim arises and is pursued diligently
thereafter.

Sec. 15. Disposition of Production. (2) As provided in Section 27(a)2)
uf the Act, the Lessor shall have the right to purchase not more than
16-2/3 percent by volume of the oil and Eas produced pursuant to the
lease at the regulated price, or if no regulated Price appiies, at the fair
market vajue at the wellhead of the oil and gas saved, removed, or sold.
eXxcept that any oil or gas obtained by the Lessor as royaity er net pro-
fit share shall be credited against the amount that may be purchased
under this subsection.

ib} As provided in Section 27(d) of the Act, the Lessee shall take any
Federai vil or gas for which no acceptabie bids are received, as deter-
mined by the Lessor, and which is not transferred to a F ederal agency
pursuant to Section 27(a)3) of the Act, and shall pay to the Lessor a
cash amount equai 10 the regulated price, or if no regulated price ap-
plies, the falr market value of the il or gas so obtained,

{¢) As provided in Section 8(bX7) of the Act, the Lessee shal) offer 20
percent of the crude oil, condensate, and natural gas liquids produced
on the lease, at the market value and point of delivery as provided by
regulations applicable to Federal royalty oil, to small or independent
refiners as defined in the Emergency Fetroleum Allocation Act of
1973.

{d) In time of war, or when the President of the United States shali
80 prescribe, the Lessor shall have the right of first refusal to purchase
at the market price all or any portion of the oil or gas preduced from
the leased area, as provided in Section 12(b) of the Act.

Sec. 16. Unitization, Pooling, and Drilling Agreements. Within
such time as the Lessor may prescribe, the Lessee shall subscribe to
and operate under a unit, pooling, or drilling agreement embracing all
or part of the lands subject to this lease as the Lessor may determine to
be appropriate or necessary. Where any provision of a unit, peoling, or
dnlling agreement, approved by the Lessor, is inconsistent with a pro-
vigion of :his lease, the provision of the agreement shall govern.

Sec. 171. Equal Opportunity Clause. During the performance of this
lease, the Lessee shall fully comply with paragraphs (1) through {7) of
Secticn 202 of Executive Urder 11246, as amended (reprinted in 41
CFR 60 -1.4(a)), and the implementing regulations, which are for the
purpose of preventing employment discrimination agalnst persons on
the basis of race, color, religion, sex, or nationa ongin. Paragraphs (1)
through {7} of Section 202 of Executive Order 11246, as amended, are
incorporated (n this lease by reference,

Sec. 18. Certification of Nonsegregated Facilities. By entering into

this lease, the Lessee certifies, as specified in 41 CFR 60— 1.8, that it
does not and will not maintain or rrovide for its employees any
segreguated facilities at any of its estabiishments, and that it does not
and will not permit its employees to perform their services at any loca-
Lon under its control where segrepated faclities are mauntuined. As
used in this certification, the term “segregated facilities” means, but is
not limited to, any waiting rooms. work areas, restrooms and wash.
rooms, restaurants and other eating arvas, timeciacks, locker rooms
and other storage or dressing areas, parking lots, drinking fountains,
recreation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated by explicit
directive or are in fact scgregated on the basis of race, color, religion,
or national origin, because of habit, iocal custom, or otherwise. The
Lessee further agrees that it will obtain identical certifications from
proposed contractors ang subcontractors prior to award of contracts
or subcontracts unless they are exempt under 41 CFR 60— 1.5.

Sec. 19. Reservations to Lessar. All rights in the leased area not
expressly granted to the Lessee by the Act, the regulations, or this
lease are hereby reserved to the Lessor, Without limiting the generaii-
ty of the foregoing, reserved rights include:

(a) the right to authorize geological and geophysical exploration in
the leased area which does not unreasonably interfere with or en-
danger actual operations under the lease, and the right to grant such
easements or rights-of-way upon, through, or in the leased area as may
be necessary or appropriate to the working of other lands or to the
treatment and shipment of products thereof by or under authority of
the Lessor;

(b} the right to grant leases for any minerals other than oil and gas
within the leased area, except that operations iinder such leases shall
not unreasonably interfere with or endanger operations under this
lease;

(c) the right, as provided in Section 12(d) of the Act, 1o restrict opera-
tions in the leased area or any part thereof which may be designated by
the Secretary of Defense, with approval of the President, as being
within an area needed for national defense. and so long as such
designation remains in effect no cperations may be conducted on the
surface of the leased area or the part thereof included within the
designation except with the concurrence of the Secretary of Defense.
If operations or production under this lease within any designated area
are suspended pursuant to this paragraph, any payments of rentals
and royalty prescribed by this lease likewise shall be suspended during
such period of suspension of operations and production, and the term
of this lease shall be extended by adding thereto any such suspension
period, and the Lessor shall he liable to the Lessee for such compensa-

tion as is required to be paid under the Constitution of the United
States.

Sec. 20. Transfer of Lease. The Lessee shall file for approval with the

appropriate field office of the Minerais Management Service any in-
strument of assignment or other transfer of this lease, or any interest
therein, in accordance with applicable regulations,

{Continued on reverse)



Sec. 21. Surrender of Lease. The Lessee may surrender this entire
lease or any oificially designated subdivision of the leased area by fil.
ing with the appropriate field office of the Minerals Maragement Ser-
vICe & written resinquishment . in triplicate, which shall be effective us
of the dute of {iling. Nu surrender of this lease or of any portion of the
leased area shali relieve the Lessee or its surety of the obligation to
pay all iccrued rentais. ruyalties, and other financial cbligations or to
abanaan al weils un the area to be surrendered in a manner satisfac
tory tu the Director.

Sec. 22. Removal of Property on Termination of Lease. Within a
perini of wne year after termination of this lease in whole or in part,
the Lessee shail remove all devices, works, and structures from the
premises nu longer subject to the lease in accordance with applicuble
regulations and orders of the Director. Huwever, the Lessee may, with
the approval of the Director, continue to maintain devices, works, and
structures on the leased area for drilling or producing on other leases.

Sec. 23. Remedies in Case of Default. (a) Whenever the Lessee fails
to cemply with any of the provisions of the Act, the regulations issued
pursuant to the Act. or the terms of this lease, the lease shail be subject

(Lessee)

to cancellation in accordance with the provisions of Section 5(¢) and (&)
uf the Act and the Lessor may exercise any other remedies which the
Lessor may have, including the penalty provisions of Section 24 of the
Act. Furthermore. pursuant to Section 8(0) of the Act, the Lessor may
cancel the lease if it is obtained by fraud or misrepresentation.

¢b) Nonenforcement by the Lessor of a remedy for any particular
violation of the provisions of the Act, the reguiations issued pursuant
to the Aet, or the terms of this lease shall not prevent the cancellation
uf this lease or the exercise of any other remedies under paragraph (a)
of this section for any other violation or fur the same violation occur-
ring at any other time.

See. 24. Unlawful Interest. No member of, or Delegate to, Congress,

or Resident Commissioner, after election or appaintment. or either
befure or after they have qualified, and during their continuance in of-
fice, and no officer, agent, or employee of the Department of the In-
terior, except as provided in 48 CFR Part 7, shall be admitted 1o any
share or part in this lease or derive any benefit that may arise
therefrom. The provisions of Section 3741 of the Revised Statutes. as
amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat. 702, as
amended. 18 U.8.C. 431 -433. relating to contracts made or entered
Into, or accepted by or on behalf of the United States, form a part of
this lease insofar as they may be applicable.

THE UNITED STATES OF AMERICA, Lessor

(Signature of Authorized Officer)

(Signature of Authorized Officer)

{Name of Signatory)

~ (Name of Signatory)
Regional Manager

Gulf of Mexico OCS Region
Minerals Management Service

(Title)

(Title)

{Date)

{Address of Lessee)

(Date)

{f this lease 13 executed by a corporation, it must bear the corporate seal,






300- 8772 1::2043

0bu2Z218 NBSJUN?b_A e

KERN COUNTY GLLRR RECH
ars £,90
#OEP 1,00
TE6 L FE 4,00
s rHEEK )
(L= 4393340 0002 70 710,
Z_CR
’ L. Al s
Tax L
g&:ﬂ:lﬂ-ll' tatemant _— UN]'r:g's'j.l-.gn on rran
bl — bapts ARTMENT INTERL APFROVED
§ -—M;C,Ed_ BUREAU OF LAND MANAGEMENT OMB Ne. |u|..: -
Cay Sell . i 17329

OFFER TO LEASE AND LEASE FOR OIL AND GAS

Thsnduﬁmtmloﬁmniundiwmwmmh:mlhmmhhummmMjmmlme'moflmmu‘s‘c. 181 ot seq.), the Mineral Leas:
Act for Acouired Lands (30 U.S.C. 351.359). the Aftrwney Cenersl's Opinica of Apeil 2, 194% (40 OF. Acy. Gen. +1), 95 e

RECORDING Read Instractious Before Compieting
REQUESTED BY . . ) CA-7004
I Nume o a7 Shell Califernis Production, Ine. Knopt &S LS€
e/
sovc P.0. Box 11164 M1t Foso Fé d
Kern Co,
City. Sum. Zip Coda ~ 3akerafield, California 93389
2. This offar/lenes  for- (Check Only Ons) Y& M/BLIC DOMAIN LaNDS 0 ACQUIRED LANDS (percmms U1.S, isaroat _.
Surfacs mansging ageacy if other thes BLM: Univ/Praject
Legal descripoioa of land requestod:
T. 26 8., R 23 E., Maridisn T sww Califoraia Coony  Karn
See. 32, SEINEE, Iisni. IN L3I ORPCRSTID ATEA
T. 27 §., R. 28 E,, D Yer,
Sec., &, DIWLL,
/ Tokal acres wpplied for 200, ¢
Amoutk remited:  Filing foe § Remifee § . 400,00 ve s 400 [
DO NOT WRITE BELOW THIS LINE
3. Land included in lswde:
=3
T R Meridian 5 Coumy
- € 3
© —/“ v
- — l:‘|
\ .U .:
L
Sema ae Itcm 2 B A
o ::
-
Stipulationa ertitied Dxhibit & ara cttachad hercte A
gnd made a part hereof,
P v 200,00
Towl scres in iemse
Reosal reained § 400.0¢
In scoondamce with the sbove offer, of te previ M“uup—mummumiumummnwum
e:nu.mnm_dﬂhdd-(muh)humwhmswmmmnwumﬁmmmhhmﬂiﬂ
below, subjact 1 renpwal or s sconjence with dw lousing Y. Rights gracasd ace subisct 10 spplicable laws. the teres, 4nd attached stipulation of tt
umw«mwwmuwmmm-uu—munwmmm Wi St x with lene rigr
sramed of spocific proviRoos of this leass.
Type and peimary s of beuss: THE UNTTED STATES OF AMERICA

O Simsisaecas iive bease Q}Z"ﬁ‘nu . /}«M—a-—ofrﬂ_.-—

noncopetitive (e years) byM_ -
me«lummr “

#X] Competstive leasa {five years)
O Odver

. Tagang O
inizi, Lozsabls Vinersls Seection JUN 19 1985

L ﬂ'lT 1985 (Date

EFFECTIVE DA“I'E OF LEASE Ju




3]

P3O

30y 8772 12044
nder, a citizen of the United States; An associston of such citizens: a4 municipality: or & corporabion organted under the laws of the Ur-ix Sraes =
ol‘ia;‘;aim |mwﬁ:oﬁlz}lllam “mm; N UTCTCH I ¢ OTIET AT 1N COMPLANCE W 43 LFX 310G and uup‘ll:m; auchoroes; (1) offeror’s chargeable intereats, direct ana 'ndiieet.
1 either public domain or sequired tands do bot exceed 200,000 acves (2 o and gas optwns or 246,080 acres in optiens and leases in the tame State, or 300,000 acres in (easey a3 200,050 wres
10 opions in either leanng Distnct 1n Alasks; and (4) offeror is not conssdered & cunor under the laws of the Smze in which the lands ooverod by this offer are locsted.

(b) Undersignod agrece that signanire to thus offer of this lease, including all terms, congdi and wrwhmhwﬂ'mhumﬂmm.lndrwmmn{vt
or separmee lease that may include amy iand dewcribed i this offer open to leaxng &t the Gow this offer was filad but omimed for any resson from this besss. The offeror further agy 4% thw. hif
offer cannen be withdrawn, sither in whols or part, uniess the withdrawal is received by the BLM St Office before thit lease, an amendment t this bease, OF & s:parse lesse, wiuchever covery
the land doscribed in the withdrawal, bas bets 518884 on behalf of the United States
This offer will be rejected and will afford afferor po priority If it ls not property compieted and executed in accordance with the regulations, o If it b wot accompaied by the required
paymeats. 1§ U.S.C. Sec. 1001 makes it a crime foc any person knowingly and wiilfully to make to any Deparument or agency of the Unlted Staiet any (aise, fictiioms or Frandulent

siatewents or represeniations s to any matter within its jurbdiction. SH

sy

e

b
Duby executed tus /3= day of

LU CTION ING,

L MARSHALL, ATTORNEWIR TEAm Aver-eie

Sec., 1. Reotals—Rentals shall be paid ® proper office of leasor in advance of each lease year.
Ancxal rental rates per acte or fraction thereof are:

(a) Simnltarseny secrergwritive ieape, $1.00 for the first § years. thereafter, $3.00;
) Regular voncompettive iease. §1.00;

{¢) Compestrve bease, 32.00: or

(d) Othex, see smachment.

If all or part of & itive leasehold it d d 10 be within & known geologicai

CaY P Foviogicsl provemec, aonwal sl shall beoame 32.00,

begimning with the iase year followmg aowce of such determination. However. s lease that woukd
othaeride: tt iabnect to tenial of more than $2.00 shall connnue 10 be bt 10 G higher rencai.
1f this lease or & porbon thereof 15 o to an ap of urul plan which
inciudes a well capable of producing leapsd resources, and the plan contuns a provision for
allocation of production. royalbes shall be paxd on the production allocated to this lease.
However, aomul reomls shall cooanes w ba due st the roe spesified in (8), (), (s} or (d)
for thoss lands not within & parncipetog area.

Failure to pay samuai reatal, if due, on or before the snsuveruary date of this lewse (or next
official wovking day if office u clowed) shall this iease by of

Supports com claimed o g, P and/or P costs. All such reccrds
shall be maintsined in leasss's servuinting sffices for fnirs sodit by leasor. | atses shall dmain
‘ain fequired recovds for 6 years after they are generaisd of ., if an sudit oF Hrvesti pation is under.
way, unti] reisased of the obligaton to munmin spch records by lessor.

Dunng axstence of this jease, miormanon obtained under ths seton shall he chossd W
inspection by the pubiic in scoordance with the Frosdom of [nformanon Act (5 U 5.C. 552},
Sec. §. Conduuct of eperatyons—Lexsne shall conduct OpErabons i § CHrmer thix Minifizrs sdvere
isgdots 1o the land, wir, and wuict, 1o cultural, biologstat, vimal, and othcr resounes. amil
other land uses or users. Lessee shall tike ressonahle monsures doomud tecessary by lessor i
accomplish the intent of this section. To the extent consiment with loase rghts granted, such
weamires may nclude, but are ac limited to, medificaras o siting or devign of facilites, tmung
of operanons, and specificyton of intnm and fital reclamanon mossurcs. Lassor rescrves the
nmmmnﬂmemun;mmammmmmwmmwm.ml
the approval of suemEts or nghts-0f-wavs. Such naes shail he condifioned &0 s 4 preves:

law, Reotals may be waived, reduced, or rupended by the Secretary upon a sufficient showing
by lessse.

36C. 2. ROYMTSS—KOynDes 104Ul De Pkxd 10 PTOPET OITICE Of 163307, KOYRIUES Ahall be com-
pused in th ions on removed or scld. Rovaity rates are:

(a) Simwaltaneocs podcompetitive lease, 124 %,
() Regular poocompentive bease, 17U %;

{¢) Compentive khue. 3o aftachment; or

{d) Oxher. see atmchment.

Lessor pessrves the right 10 specify whether royalty is 1o be paid in value or in kind, and the
right to establish ressoosble minimom valuls oo products afer giving lesses notice and an
OPPOVTCury 1 be hewrd. When paid 10 value, Toyalties shall be due and payable on dve last day
of the mooth following the mooth 1o which production occurred. When paid in kind, producton
shall be dalivered, unlets otherwass agrocd to by lessor, in merchantable condinon on the
Prediuised where produced wnthout cost tw lessor. Lessee shall not be requirsd w haid such pro-
QUCon i Korage beyond the last day of the wonth followsng the month in which production
occarred, nor aball lesses b held Liable for 1038 or destruction of royalty a1l or other products
in storage from caupm Peyond he Mohscmable ool of lessee.

Minimum royalty shall be due for any icase year ener discovery in which royairy puyments
agpregeie leu than $1.00 per acre, Leasee shall pay such difference at cnd of lease year. This
UMM ToYAIty may be wuved, suspended, or reduced. and the above royalry rates may be
fustuoed, for all or pornioes of this lease if the Secretary determunes tat such action u
‘0 encourage the gresmest ultimate racovery of the ltased resources, of 1t otherwise justified.

An nterest charge shall b assessed on Lawe royalsy pay of undesp F
with the Fectersd Ol and Gas Royalry Management Act of 1952 (FOGRMA) (96 Stat. 2447,
Leaspe shall be liskie for rovaity payments on oil and gas lost or wasied from a lease siie when
such loss or waste 18 due o negligenca on the pan of the opetator, or duc to the failure w comply
with any rue, regulation, order, of siatg asucd uadcr PFOGRMA w1 W lsasng audionty.

Sec. 3. Bonds—Lesaee shall fle and mantn any bond required under regulauons.

Sec. 4. Diligence, ratz of developmett. ynitzation. and drainage—Lessce shall exervise

dilipence 1 d wing and p and shall prevene unnecessary damage 10,
loxs of, or waste of leased resources. Lessor reserves nght to specify rates of deveiopment and
PrOdUCton uh tv public mierest and 10 réquirt 168364 10 Jubaccibe (o & cooperativs ur wan plan,
within 30 dayy of notce. f deemed y for devel wnd op of area,
field, of pool embracing these ieased lands. Fessee shall drill and produce wells necessary 1o
protect leased lands from dramage or pay compensatory royalty for drmnage 1 amount
determuned Dy lessor,

Sec. 5. D avidence, and Leasce shal file with proper office of lessor,

Y or with rights of Jeases.
Prioe to disturbing the surface of the lekaod lands, letset shall contacx lessor 10 b4 spprised
of 0 be followed and or rec that may be necesiary.

Areas 1o be dismurbed May roquire mventones or Fpecisl saidies K BCAITING the cxien of im-
Pacts t other resources. Lesses may be required to conspless munor uyvemtories of shoet kerm
peciai shxdive under guidelines provided by Lessor, [f in the coaduct of sparstions., thressacd
or endangered tpecies. objects of histor or icientific intetest, OF Fbmantiai unanticipaied en-
opetations that would result in the destruction of such species or obect.

Sec. 7. Mining operstons—To the exient that impects from mining operstions would be
substantially different or grester than those assocwsiad with normal drilling opersoons, lessoc
reaerves e right to dony sppvoval of Juch opeTanons.

5ec. 8. Extraction of helium—Lessor reserves the option of extractng or having exmacied
helium from gas production 1n a manner specified and by means provided by lessor w 5o
expense oc 1oga 10 lessee of owner of the gas. Lessce shall inciude Lo &ny contract of sale of
a1 the provirions of this sectes.

5es. 9. Damages w propsriy—Leases shall pay (C3s0r (OF GamEge (o €330 5 Lmphovenents,
mdﬂulluvund!nldlﬂmﬂmﬂmfmdldmfwdﬂm;ewhmnmmorpnp-
erTY 3% & resuil of lease operstions.

Sec. 10, Protection of diverse intereiss and equai opportumty—Lessce shall: pay whea dua ail
wxes legally assessed and levied under lawy of the Seats or the United States; sccoed all

P lete freedom of o pay a) wages at lemst rwice each mooth in lawful
money of the United: Staes; maintain » safe working edvironment 1n sccordance with standard
mﬂuurym:-mukemmmwmﬂnhﬂmmufuyo{mwﬂt.

Lummmudxn;hlmmmmnwmmhmumﬁgmwwm
monopoly. [[jzssee operaies & pipeiine. of cwns conerolltng inlerest 1o § prpeling or & company
operating a pipeline, which may be opersied accessible 10 oil derivad from these lessad Lands,
lessee shall comoly with secuon 28 of the Minersl Leating Act af L&

Lessee ahall comply with Executive Order No. 11246 of September 24, 1965, a3 amended.
and reguiations and relevant orders of the Secrewary of Labor usued pursusmt therets, Neither
leasee nor lessee’s sub shall maunuin geg; Facilities.

Sec. |1. Transfer of lease interests and reiinquishment of kase—As required by requistions,
fcasee shall file with lessor any assignmens or other ansfer of an ineerest in this lease. Lessee
may relinquish tue lease or ary lagal aubdivision by filing in the proper office & worimw rolio-
quishment. which shall be effective a3 of the date of filing. subjoct o the contnued obligation
of the iessan and surery 15 pay all accrued rentis and royaities.

Sec. 12 D:livmnl’p:unuq—mmchmnﬂ]mpoﬂ'nlofd:hlmemmmuﬂblnm.
iessee shall pisce affected weils in for o recium the land
uwnﬁwbylmrm.w:mwlmbupmdm.memm

not laacr than 20 days alier cfectvs daw: thermst, amy cooac or Of other
fwnhwdwoulofmﬁm.mmammﬂhnthmuhaormymu.hm
shall furzish detailed saremesss showing emounts and quality of all products removed snd sold,
procescs thersfrom. sad Amouot used fot prod or dably lost. Lesses may
be required W provide pist and i di showing devel work and um-
Provements, 4nd Teport with respoct W parties in dterest, expeadicures, and depreciation costs.
1n the form prescribed by letaor. leasse thall keep & dasly dtilling recoed.  iog. information
mﬂwmm.m-mn{mmmnﬂﬁmﬂmmMr
‘when required. Lesses shall kesp opea sz 2l e times for any

offiver of letsor, the kasod premises and all wells, smrovements, machinery, and fxnires thereon,
and all books, socounts. mags, and records neiative > surveys, or 5
uunmh—am.mmmmo{ww.mamm-
county recoeds, and documentanon sich ay billings, invosces, or simiiar documentation that

aPplus

P O JeEITR (ACERIrY by ICE30T for preacTvEcon Of producioie walls,

Sec. 13. Procoedings in case of defauit—If lzasae fails to comnly with any provisions of this
lease, and the noncompiunce contnues for 30 days aftet written notice thereof, this lease thall
be aubject 10 cancellation. Lesce shali also be subject 10 provisions and

of FOGRMA {96 Su. 2447). However, if this lease includes Land known w contain valushie
deposits of leased resources. it sy be cancelied only by judicial procssdings. This provision
Mwhmmﬁwmtmemmwmdmmumwwwy,
including waiver of the default. Any 1uch remedy or wiiver shall sx prevens later canceliaton
for the same default occurmng at any other ume.

Sec. |4, Heirs and Each obligation of thus lease shall extend to and
binding upon, and every benefit hereof thall inure tm the heirs, exacutory, adminisrators. suc-
Gessors. beneficuries. or assigress of 1he mepective pariss hereto.

ECE ’u‘lo’o i
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Form MMS-2005 (March 1986) Office Serial number
(Supersedes MMS-2005 August 1982) New Orleans, LA  OCS-G 12136
UNITED STATES Cash bonus Rental rate per acre,
DEPARTMENT OF THE INTERIOR hectare or fraction
MINERALS MANAGEMENT SERVICE thereof
$3,415,680.00 $3.00 per acre
OIL AND GAS LEASE OF
SUBMERGED LANDS UNDER THE Minimum royalty rate Royalty rate
OUTER CONTINENTAL SHELF LANDS ACT per acte, hectate
or fraction thereof
$3.00 per acre 16 2/3 percent
This form does not constitute an information collection as
defined by 44 U.5.C. 3502 and therefore does not require Profit share rate
approval by the Office of Management and Budger.
MAY 1 1990
This lease is effective as of (hereinafter called the "Effective Date") and

shall continue (or an inital period of five  years (hereinafter called the "Initial Period™) by and between the United
States of America (hereinafter called the "Lessor"), by the Regional Director, Guif of Mexico OCS Region,
Minerals Management Service, its authorized officer, and

Texaco Inc. 3333333%
Marathon Oil Compan 66.66667%
pany EC E\\’ ED
‘\\)\. 9 7 \99“
e d 99“‘-%?“'“

(hereinafter called the "Lessee”). In consideration of any cash payment heretofore made by the Lessee to the Lessor
and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)
numbered 1 and 4 attached hereto, the Lessee and Lessor agree as follows:

Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Quter Continental Shelf Lands Act of August 7,
1953, 67 Stat. 462; 43 U.S.C. 1331 et seq., as amended (92 Stat. 629), (hereinafter cailed the "Act”). The lease is issued
subject to the Act; all regulations issued pursuant to the Act and in existence upon the Effective Date of this lease; ail
regulations issued pursuant to the stawte in the future which provide for the prevention of waste and conservation of

the natural resources of the Quter Continental Shelf and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2, Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege 1o drill
for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Continental
Shelf containing approximatety 5760.00 acres hectares (hercinafter referred 10 as the "leased
area"), described as follows:

All of Block 873, Ewing Bank, OCS OfTicial Protraction Diagram, NH IS-IZR ECE|VE D

APR 11 1930

Minerals Management Servica
Leasing & Environment

Ir



These nghis include:

(a) the nonexciusive right to conduct within the Jeascd arca geological
and geophssical expiorations in accordance with applicabie regulauons;

tb) the nonexclusive Tight 10 drill waier wells withmn the leased area,
unless the water 1s part of geopressured-geothermal and associaled resources,
and 1o use the warer produced therefrom for operalion: pursuant to the
Act free of cast, on the condition that the drilling 1s conducied n accord-
ance with procedures approved by the Direcior of the Minerals Manage-
ment Service of the Direcior's delegate (hereinafuer called the * Direcior'™);
and

(ct the nght 10 construct or erect and to maintain within the leased area
arufioal isiands, nstallatons, and other devices permanently or temparanly
artached to the seabed and ciher works and siruciures necessary (o the fuli
enjovment of the lease. subject 1o compliance with applicable iaws and
regulations.

Sec. 3. Term. This lease shall continue from the Effective Date of the lease
for the inial Period and so tong thereafter as wil ur gas 1s produced from
the leased area \n paving quantitics, or driiling or well reworking opera-
tions. s approved by the Lessor, are vonducted thercon. or as otherwise
provided by regulanion.

Sec. 4. Rentais. The Lessee shatl pay the Lessor, on or before the [itst day
of each iease year which commences prior to a discorery in paying quan-
tities of ©1) o1 pas on the leased area, a rental as shown on the face hereol.

Sec. 5. Minimum Royalts. The Lessee shall pay the Lessor, ai the
expiranon of each lease year which commences after a discovery of oil and
BA% IN payINg quanlibes, 4 minimum rovalty as shown on the face hereol
or. if 1here 1s producnon. the difierence between the aciual rovaity reguired
to be paid with respect 10 such lease vear and the prescribed minimum
roraits af the actual rovalty paid is less than the mimimum rovaity.

Sec. 6, Rovalty on Production.

(a) The Lessee shall pav a fixed rovalty as shown on the face hereof
in amount or value of producuon saved. remosved, or sold from the leased
area. Gas (except hetium) and oil of all kinds are subject 10 royatty. Any
Lesser 15 hable for royalty payments on oil or gas lost or wasied from a
lease site when such loss or waste is due 10 neghgence on 1ne part of the
operaior of the iease, or due 10 the failure 10 comply with any rule or regula-
non, order, or citation issued under the Federal Oil and Gas Royalty
Management Act of 1982 o! the A¢t. The Lessor shall determine whether
production rosalty shajl be paid 1n amount or value.

(b1 The value of productson for purposes of computing rovalty on pro-
duction from this lease shall never be less than the fair marker value of
the production, The value.of production shail be the estimated reasonabie
value of the production as determined by the Lessor, due considerarion
being given to the highest price paid for a part or for a majority of pro-
duction of ke guality sn the same field of area, 1o the price received by
the Lessce, Lo posted prices, 10 regulated prices, and 10 other relevant mar-
ters. Except when the Lessor, in its discretion, determines not to consider
s$peciai pricing reliel from otherwise applicable Federal reguiatory re-
Quirements, the value of production for the purposes of computing royatty
shdll not be deemed to be less than the gross procesds accruing to the Lessee
irom the sale hereol. 1n the absence of good reason 1o Lhe contrary, value

Page 2
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computed an the basis of the highest price paid or offered at the tume of
producuiun in a fair and open market tor the major portion of like-quahity
products produced and sold from the field or area where the leased area
is situated will be considered to be a reasonable value.

(¢) When paid in value, royalties on production shall be due and pavable
manthly on 1he last day of the month next Tollowing the month 1n which
the production 1s obtained, uniess the Lessor designates a later ume. When
paid in amount, such royalties shall be delivered at pipeline connections
or in 1anks provided by the Lessee. Such deliveries shall be mage at
reasonable imey and intervals and, a1 the Lessor's opuon, shall be effecied
cither (1) on or immediately adjacent 10 the leased arca, withoul cost 10
the Lessor, or (ii) at a more convenient point closer 10 shore or on shore,
in which event the Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty subsiance 10 such delivery poinit.

Sec. 7. Payments. The Lessee shali make ail payments (rentals, rovalues
and any other payments required by this lease) to the Lessor by electronic
transier of Junds. check. dralt on g solvent hank. or money urder unless
otherwise provided by regulations or by direciion ot the Lessor. Rentals,
royalties, and any other payments required by this lease shall be made
payable 10 the Minerals Management Service and tendered 10 the Direc-
tor. Determinations made by the Lessor as to the amount of paymen! due
shall be presumed to be correct and paid as due.

Sec. 8. Bonds. The Lessce shall mainuain an ali times the bond(s) requu"cd
by regulation prior to the issuance of the lease and shall furnish such addi-
tional security as may be required by the Lessor 1f, after operations have
begun, the Lessor deems such additional security to be necessary.

Sec. 9. Plans. The Lessee shall conduct all aperanions on the leased area
in accordance with approved exploration pians and approved deveiopment
and production plans as are required by regulations. The Lessee may deparnt
from an approved plan only as provided by applicabie regulations.

Sec. 10. Performance, The Lessee shall comply with all regulations and
Orders. After due notice 1n writing, the Lessec shall dril) such wells ana
produce at such rates as the Lessor may require in order that the leased
area or any pari thereof may be properly and umely developed and pro-
duced 1n accordance with sound operating principles.

Sec. 11. Directional Drilling. A directional well drilled under the leased
area from a surface Jocation on nearby land not covered by this lease shall
be deemed 10 have the same effect for all purposes of the lease as a well
drilled from a surface location on the leased area. In those circumstances.
driiling shall be considered to have been commenced on the leased area
when drilling is commenced on the nearby land for the purpose of direc-
tionally drilling under the leased area. and production of oil or gas from
the ieased area through any directional well surfaced on nearby land or
drilling or reworking of any such directional weli shall be considered pro-
duction or drilling or reworking operations on the leased area for all pur-
poses of the lease. Nothing contained in this Section shall be construed
as granting 1o the Lessee any interest, license, easement, or other right in
any nearby land.
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Sec. 12. Safety Requirements. The Lessee shall;

(a) maintain all places of employment within the leased area in com-
pliance with occupational safety and health standards and. 1n addition,
free from recognized hazards to employees of the Lessee or of any con-
rractor or subcontractor operating within the lease area;

{b) maintain ail operations within the leased area in compliance with
regulations or orders intended to protect persons, property, and the en.
vironment on the Quter Continental Shelf; and

(c) allow prompt access, at the site of any operation subject (o safery
reguiations, to any authorized Federal inspector and shall provide any
documents and records which are pertinent to occupational or public health,
safety, or environmental protection as may be requested.

Sec. 13. Suspension and Cancellation.

{a) The Lessor may suspend or cancel this lease pursuant to section 5
of the Act, and compensation shall be paid when provided by the Act.

{b) The Lessor may, upon recommendation of the Secretary of Defense,
during a state of war or national emergency declared by Congress or the
President ot the United States, suspend operations under the lease, as pro-
vided in section 12(c) of the Act, and just compensation shall be paid to
the Lessee for such suspension,

Sec. 14. Indemnification. The Lessee shall indemnify the Lessor for, and
hold it harmiess from, any claim, including claims for loss or damage to
property or injury to persens caused by or resulting from any operation
on the leased area conducted by or on behalf of the Lessee. However, the
Lessee shall not be held responsible 1o the Lessor under this section for
any loss, damage, or injury caused by or resulting from:

(a) negligence of the Lessor othier than the commission or omssion of
a discretionary function or duty on the part of a Federal Agency whether
or not the discretion involved is abused; or

(b) the Lessee’s compliance with an order or directive of the Lessor
against which an administrative appeal by the Lessee is filed before the
cause of action for the claim arises and is pursued diligently thereafter.

Sec. 15, Disposition of Production.

(a) As provided in seciion 27(a)(2) of the Act, the Lessor shall have
the right te purchase not more than 16 2/3 percent by volume of the oil
and gas produced pursuant to the lease at the regulated price or, iIf no
regulated price applies, at the fair market value at the welthead of the oil
and gas saved, removed, or sold, except that any oil or gas obtained by
the Lessor as royalty or net profit share shall be credited against the amount
that may be purchased under this subsection.

(b) Pursuant to section 27(b) and (c} of the Act, the Lessor may offer
and sell certain oil and gas obtained or purchased pursuant to a lease. As
provided in section 27(d) of the Act, the Lessee shall take any Federal oil
or gas for which no acceptable bids are received, as determined by the
Lessor, and which is not transferred 10 a Federal Agency pursuant to sec-
tion 2T(a}(3) of the Act, and shall pay to the Lessor a cash amount equal
to the regulated price or. if no regulated price applies, the fair market value
of the oil or gas so obtained.

(c) As provided in section 8(b)(7} of the Act, the Lessee shall offer 20
percent of the crude oil, condensate, and naturai gas liquids produced on
the lease, at the market value and point of delivery as provided by regula.
tions applicable to Federal royalty oil, to small or independent refiners as
defined in the Emergency Petroleum Allocation Act of 1973.

{d} In ume of war or when the president of the United States shali so
prescribe, the Lessor shall have the right of first refusal to purchase at the
market price all or any portion of the oil or gas produced from the ieased
area. as provided in section 12(b) of the Act.

Sec. 16. Unitization, Pooling, and Drilling Agreements. Within such time
as the Lessor may prescribe, the Lessee shall subscribe to and operate under
2 umit, pooiing, or drilling agreement embracing all or part of the lands
subject to this lease as the Lessor may determine to be appropriate or
necessary. Where any provision of a unit, pooling, or drilling agreement,
approved by the Lessor, is inconsistent with a provision of this lease, the
provision of the agreement shall govern.
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Sec. 17. Equal Opportunity Clause. During the performance of this lease,
the Lessee shall fully comply with paragraphs (1) through (7) of section
202 of Executive Order 11246, as amended (reprinted in 41 CFR 60-| 4a)),
and the implementing regulations which are for the purpose of preventing
empioyment discrimination against persons on the basis.af race, color.
religion, sex, or national origin. Paragraphs (1) through (7 of section 202
of Executive Qrder 11246, as amended, are incorporated in this lease by
reference. T ’

Sec. 18. Certification of Nonsegregated Facilities. By entering into this
lease, the Lessee certifies, as specified in 41 CFR 60-1.8, that it does not
and will not maintain or provide for its employess any segregated facilities
at any of its establishments and that it does not and will not permit its
employees to perform their services at any location under its control where
segregated facilities are maintained. As used in this certification, the term

‘egregated facilities™ means, but is not limited 10, any waiting rooms,

stk areas, restrooms and washrooms, restaurants and other cating areas,
umeclocks, locker rooms and other storage or dressing areas. parking lots.
drinking fountains, recreation or entertainment areas, transportation, and
housing facilities provided for employees which are segregated by explicit
directive or are in fact segregated on the basis of race, color, religion, or
national origin, because of habit, local custom, or otherwise. The Lessee
further agrees that it will obtain identical certifications from proposed con-
tractors and subcontrators prior 1o award of contracts or subcontracts unless
they are exempt under 41 CFR 60-1.5.

Sec. 19. Reservations 1o Lessor. All rights in the leased area not expressly
granted 10 the Lessee by the Act, the regulations, or this lease are hereby
reserved to the Lessor. Without limiting the generality of the foregoing,
reserved rights included:

(a) the right to authorize geological and geophysical exploraticen in the
lease area which does not unreasonably interfere with or endanger actual
operations under the lease, and the right to grant such easements or rights-
of-way upon, through, or in the leased area as may be necessary or ap-
propriate 1o the working of other lands or to the treatment and shipment
of products thereof by or under authority of the Lessor:

(b) the right 1o grant leases for any minerals other than oil and gas within
the leased area, except that operations under such leases shall not
unreasonably interfere with or endanger operations under this lease;

(c) the right, as provided in section 12(d) of the Act, 10 restrict opera-
tions in the leased area or any part thereof which may be designated by
the Secretary of Defense, with approval of the President, as being within
an area needed for naucnal defense and. so long as such designation re-
mains in ¢ffect, no operations may be conducted on the sucface of the leased
area or the part thereof included within the designation except with the
concurrence of the Secretary of Defense. if operations or production under
this lease within any designated area are suspended pursuant to this
paragraph, any payments of rentals and rovalty prescribed by this lease
likewise shall be suspended during such period of suspension of operations
and production, the term of this lease shall be extended by adding theretn
any such suspension period, and the Lessor shali be liable to the Lessee
for such compensation as is required to be paid under the Constitution
of the United States.

Sec. 20. Transfer of Lease. The Lessee shall fite for approval with the
appropriate field office of the Minerals Management Service any instru-
ment of assignment or other transfer of this lease, or any interest therein,
in accordance with applicable reguiations.

Sec. 21. Surrender of Lease. The Lessee may surrender this entire lease or
any officially designated subdivision of the leased area by filing with the
appropriate field office of the Minerals Management Service a written relin-
quishment, in triplicate, which shall be effective as of the date of filing.
No surrender of 1his lease or of any portion of the leased area shail relieve
the Lessee or its surety of the obligation to pay all accrued rentals, royalties,
and other financial obligations or to abandon all weils an the area to be
surrendered in a2 manner satisfactory to the Director,

(Continued on reverse)



Sec. 22. Removai of Property on Termination of Lease. Within a period
of | vear atter termimauon of this lease in whole or in part, the Lessee shail
remove ail devices, works, and structures from the premises no longer
subject (o the lease in accordance with applicable regulations and Qrders
of the Director. However, the Lessee mav, with the approval of the Direc-
101, continue 1o maintain devices, works, and structures on the ieased area
for drilling or producing on other leases.

Sec. 23. Remedies in Case of Deiault.

{a) Whenever the Lessee fails to comply with any of the provisions of
the Act, the regulations issued pursuant to the Act, or the terms of this
lease, the lease shall be subject to cancellation in accordance with the pro-
visions of section 5{(c} and {d) of the Act and the Lessor may exercise any
other remedies which the Lessor may have, including the penalty provi-
sions of section 24 of the Act, Furthermore, pursuant to section 8(0) of
the Act, the Lessor may cancel the lease if it is obtained by fraud or
misrepresentation.
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{b) Nonenforcement by the Lessor of a remedy for any particutar viola-
tion of the provisions of the Act, the regulaticns issued pursuant to the
Act, or the terms of this lease shall not prevent the cancellation of this
lease or the exercise of any other remedies under paragraph (a) of this sec-
tion for any other violation or Tor the same violation occurring at any other
time.

Sec. 24. Unlawful Iuterest. No member of, or Delegate to, Congress, or
Resident Commissioner, after election or appeintment, or either before
or after they have qualified and during their continuance in office. and
no officer, agent, or employee of the Department of the Interior, except
as provided iu 43 CFR Part 20, shall be admiued (0 any share or part in
this lease or derive any benefit that may arise therefrom. The provisions
of Section 3741 of the Revised Statutes, as amended, 41 U.S.C. 22, and
the Act of June 25, 1948, 62 Stat. 702, as amended, 18 U.S.C. 431-433,
relating 10 conuracis made or entered inlo, Or accepred by or on behalf
of the United States, form a part of this lease insofar as they may be
applicable.

TEXACO INC. THE UNITED STATES OF AMERICA, Lessor
{Lessee)
" .
/ (Signature of Authorized Officer) {Signature of/Authorized Officer)

J. A. NEWION

Chris Oynes

(Name of Signatory)

ATTORNEY-TIN-FACT

(Name of Signatory)
Adcting Regional Director
Gulf of Mexico OCS Region
_Minerals Management Service

(Title) (Titde)
APRIL 4, 1990 APR 12 1800
(Date) (Date)
P. 0. BOX 60252
NEW ORLEANS, LA 70160

(Addreys ol Lessee)

If this lease is executed by a corporation, it must bear the corporate seal.

RECEIVED
JUL 2 3 1990

TITLE & CONTRACT DEPT.

[T AU



MARATHON OIL COMPANY
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oot

(Lessee)

{Lessee)

(Sigrature of Authorized Officer)

. E. D. SNEED '

(Signature of Authorized Officer)

. “(.IN'lamc of Signaiory)

A
\

(Name of Signatory)

o . ‘« . ‘l ‘, i
ATTORNEY-IN-FACT
(Title) (Title)
APRIL 9, 1990
(Date) {Date)

P. 0. BOX 3128
HOUSTON, TEXAS 77233

(Address of Lessee)

(Address of Lessee)

(Lessee)}

{Lessee)

(Signature of Authorized Officer)

(Signature of Authorized Officer)

{Name of Signatory)

INama nf Signatary)

(Title)

(Date)

(Title)

(Date)

{Address of Lessee)

(Address of Lessee)

If this lense i3 executed by a corporation, it must bear the corporate seal.

Page §

RECEIVED
JUL 2 3 1990

TITLE:_IT CONTRACT CEPT, .
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{Lessee) {Lessec)

(Signature of Authorized Officer) \Signature of Authorized Officer}
(Name of Signatory) {Name of Signatory)
{Title) (Title)

(Da1e) {Date)

(Address of Lessee) (Address of Lessee)
(Lessee (Lessee)

(Signarure of Authorized Officer) {Signature of Authorized Officer)
(Name of Signatory) {Name of Signatory)

ry {Title} (Title)
{Date) (Date}
(Address of Lessee) {Address of Lesses)

Forhix foase s executed by oa corparation. it must bear the corparaie seal.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

Cuter Continental Shelf
Central Gulf of Mexico
©¢il and Gas Lease Sale 123

0CS-G 12136

Stipulation No. 1--Protectipn of Archaeological Resources.

(a) "Archaeological resource" means any prehistoric or
historic district, site, building, structure, or object
(including shipwrecks):; such term includes artifacts, records,
and remains which are related to such a district, site, building,
structure or object (16 U.S5.C. 470w(5), National Historic
Preservation Act, as amended). "Operations" means any drilling,
mining, or construction or placement of any structure for
exploration, develcopment, or production cof the lease.

{b) If the Regional Director (RD) believes an
archaeclogical resource may exist in the lease area, the RD will

notify the lessee in writing. The lessee shall then comply with
subparagraphs (1) through (3).

(1) Prior to commencing any operations, the lessee
shall prepare a report, as specified by the RD, to determine the
potential existence of any archaeological resource that may be
affected by operations. The report, prepared by an archaeologist
and a geophysicist, shall be based on an assessment of data from
remote-sensing surveys and of other pertinent archaeological and
environmental information. The lessee shall submit this report
to the RD for review,

(2) If the evidence suggests that an
archaeological resource may be present, the lessee shall either:

(i} Locate the site of any ¢peration so as not
to adversely affect the area where the archaeological resource
may be; or

(ii) Establish to the satisfaction of the RD
that an archaeological resource does not exist or will not be
adversely affected by operations. This shall be done by further
archaeological investigation, conducted by an archaeoclogist and a
geophysicist, using survey equipment and technigues deemed

necessary by the RD. A report on the investigation shall be
submitted to the RD for review.
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(3) 1If the RD determines that an archaeolegical
resource is likely to be present in the lease area and may be
adversely affected by operations, the RD will notify the lessee
immediately. The lessee shall take no action that may adversely
atfect the archaeological resource until the RD has told the lessee
how to protect it.

(c) 1If the lessee discovers any archaeological resource
while conducting operations on the lease area, the lessee shall
report the discovery immediately to the RD. The lessee shall make
every reaschnable effort to preserve the archaeological resource
until the RD has told the lessee how to protect it.
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Stipulation No. 4--Military Area (W-92).

(a) Hold and Save Harmless

Whether compensation for such damage or injury might be due under
a theory of strict or absolute liability or otherwise, the lessee
assumes all risks of damage or injury to persons or property,
which occur in, on, or above the Outer Continental Shelf (0CS) to
any persons or to any property of any person or persons who are
agents, employees, or invitees of the lessee, its agents, or
independent contractors or subcontractors doing business with the
lessee in connection with any activities being performed by the
lessee in, on, or above the 0CS, if such injury or damage to such
person or property occurs by reason of the activities of any
agency of the U.S. Government, its contractors or subcontractors,
or any of their officers, agents or employees, being conducted as
a part of, or in connection with, the programs and activities of
the command headquarters listed in the following table.

Notwithstanding any limitation of the lessee’s liability in
section 14 of the lease, the lessee assumes this risk whether
such injury or damage is caused in whole or in part by any act or
cmission, regardless of negligence or fault, of the United
States, lts contractors or subcontractors, or any of its
officers, agents, or employees. The lessee further agrees to
indemnify and hold and save harmless the United States against
all claims for loss, damage, or injury sustained by the lessee,
or to indemnify and hold and save harmless the United States
against all claims for loss, damage, or injury sustained by the
agents, employees, or invitees of the lessee, its agents, or any
independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the
aforementioned military installation, whether the same be caused
in whole or in part by the negligence or fault of the United
States, its contractors or subcontractors, or any of its
officers, agents, or employees and whether such claims might be
sustained under a theory of strict or absolute liability or
otherwise.

(b} Electromagnetic Emissions

The lessee agrees to control its own electromagnetic emissions
and those of its agents, employees, invitees, and independent
contractors or subcontractors emanating frem individual
designated defense warning areas in accordance with requirements
specified by the commander of the command headquarters listed in
the following table to the degree necessary to prevent damage to,
or unacceptable interference with, Department of Defense flight,
testing or operational activities, conducted within individual
designated warning areas. Necessary monitoring control, and
coordination with the lessee, 1ts agents, employees, invitees,
and independent contractors or subcontractors, will be effected
by the commander of the appropriate onshore military installation
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conducting operations in the particular warning area; provided,
however, that contreol of such electromagnetic emissions shall in
no instance prohibit all manner of electromagnetic communication
during any period of time between a lessee, its agents,
empleoyees, invitees, and independent contractors or
subcontractors and onshore facilities.

(c¢) Operational

The lessee when operating, or causing to be operated on its
behalf, boat or aircraft traffic in the individual designated
warning areas shall enter into an agreement with the commander of
the individual command headgquarters listed in the following table
upon utilizing an individual designated warning area prior to
commencing such traffic. Such an agreement will provide for
positive control of boats and aircraft operating in the warning
areas at all times.

W=92 Naval Air Station
Air Operations Department
Air Traffic Division/Code 52
ATTN: ACC Henry
New Orleans, Louisiana 70146-5000
Telephone: (504) 393-3100/3101



