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From the J.3. Code Online via GPC Access
[wals.access.gpo.gov)
{Laws in =2ffect as of January 1, 1994]

{CITE: 30UsSC192]

TITLE 30--MINERAL LANDS AND MINING
CHAPTER 3A--LEASES AND PROSPECTING PERMITZ
SUBCHAPTER T--GENERAL PROVISIONS

Sec. 1%2. Payment of royalties in o¢il or gas; sale of s-x= il

or gas

All royalty accruing to the United States under any :-__ :r gas lease <E}—""‘___
or permit under this chapter on demand of the Secretary :I z2e Interior 45;7___,_._
shall be paid in olil or gas.

Upon granting any ©il or gas lease under this chapztz:z :nd from time
to time thereafter during said lease, the Secretary of =iz I=mterior
shall, except whenever in his juggment it is desirable <t Zzzain the

same for the use of the United States, offer for sale ZI:
he may determine, upon notice and advertisement on seals
public auction, all royalty oil and gas accruing or ress-—
United States under such lease. Such advertisement and
reserve to the Secretary of the Interior the right te r=
whenever within his judgment the interest of the Unitec

:zh period as
_is 2r at

: =0 the
znall

- all bids

3 demands;

sle e b

oo

and in cases where no satisfactory bid is received or w= he accepted
bidder fails to ceomplete the purchase, or where the Secrz-z:, of the
Interior shall determine that it is unwise in the publiz _-—zzrest to
accept the offer of the highest bidder, the Secretary ci —-= Interior,

within his discretion, may readvertise such royalty for s=.:, or sell at

private sale at not less than the market price for such ¢

~zd, or
accept the value thereof from the lessee: Provided, Tha: .—z:much as the
public interest will be served by the sale of royalty c¢i. =<: -efineries
not having their own scurce of supply for crude oil, the Iszmatary of
the Intericr, when he determines that sufficient supplier :I :crude oil

are not available in the open market to such refineries, = :uthorized

and directed to grant preference to such refineries in z: 2le of oil
under the provisions of this section, for processing or - -n such
refineries and not for resale in kind, and in so doing =z~ =11 to such
refineries at private sale at not less than the market £r_.Z: any royalty
oil accruing or reserved to the United States under leasssz _:zsued
pursuant te this chapter: Provided further, That in sell-iz: :ich reoyalty
0il the Secretary of the Intericor may at his discretion fzT=:Ze such oil

among such refineries in the area in which the oil is proz.o:zd:
Provided, however, That pending the making of a permanent I:iztract for
the sale of any royalty, oil or gas as herein provided, :z:= Iscretary of
the Interier may sell the current product at private sals. T not less
than the market price: And provided further, That any reyz_7°, oil, or
gas may be sold at not less than the market price at priT:z=:z 3ale to any
department or agency of the United States.
(Feb., 25, 1920, ch. 8%, Sec. 36, 41 Stat. 451; July 13, Z:-I =zh. 574,
60 Stat. 533.)

Amendments

1946--Act July 13, 1946, inserted first two provisos w~-_:m were

enacted in order to assist small business enterprise by eénz:_Tzging the
operation of oil reiineries not having an adeguate supply :I Irude oil.

522'&--&"2;'}.‘: ;{:':-f
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Quter Cortinental Shelf; Royalties From Leases

Payment of royalties from mineral leases on submerged lands of outer
Continental Shelf, see secticn 1337 of Title 43, Public Lands.

Cross References
Laws applicable, se¢e sections 275 and 285 of this title.
Section Referred to in Other Sections

This section is referred to in sections 1%2a, 192b, 275, 285 of this
-itle; title 10 secticns 7421, 7435,
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‘may be transferred, upon reguest, by the Secretary to toz

From the U.3. Code Cnline viz GPQ Access
[wais.access.gpo.gov)
{Laws in effesct as of January 1, 1994}

{CITE: 43usc1353]

TITLZ 43--PUBLIC LANDS
CHAPTER 29--SUBMERGED LANDS
SUBCHAPTER III--QOUTER CONTINENTAL SHELF = .3
Sec. 1353. rederal purchase and disposition of ¢il and zz:
{a) Payment of royalties ¢r net profit shares in ¢il anz

of ©il end gas by Unlied Sutates; transfer oI tli-l
agencies

z5; purchase
—32 fedgeral

~-zions of &

(1} Except as may be necessary to comply with the z=

sections 1335 and 1336 of this title, all royalties or === czrofit e
shares, or both, accruing to the United States under an, .1 and gas
lease issued or maintained in accordance with this subzzzz<sr, shall, on
demand of the Secretary, be paid in oil or gas.
{2} The United States shall have the right to purchzssz 23t to exceed
16\2/3\ per centum by volume zf the o0il and gas producez f:rsuant to a
lease issued or maintained in accordance with this subchzzz2r, at the
regulated price, or, if nc regulated price applies, at <z= Iair market

value at the well head of the oil and gas saved, removezZ. := so0ld,
except that any oil or gas obtained by the United States :sz rovality or
net profit share shall be credited against the amount thzT lay be
purchased under this subsection.

(3] Title to any royalty, net profit share, or purchzs

Defense, to the Administrator of the General Services Az.zlstration, or

to the Secretary of Energy, for disposal within the Fede=:z’ Government.
(b) Sale of oil by United States to public; dispositicn -2 il to small
refiners; application of other laws

(1) The Secretary, except as provided in this sucbsezT.:n, may offer
te the public and sell by competitive bidding for not mc=z=z Than its
regulated price, or, if no regulated price applies, not _z:zs than its
fair market value, any part of the o0il (A) obtained by 2= “nited States
pursuant to any lease as royalty or net profit share, cor = purchased
by the United States pursuant to subsection (a) {2} of th_s saction.

(2) Whenever, after consultation with the Secretary I Inerqy, the
Secretary determines that small refiners do not have accz=:z ¢ adequate

supplies of ¢il at equitable prices, the Secretary may <:=t:ise of any
oil which is taken as a royalty or net profit share accr:-=: or reserved
to the United States pursuant to any lease issued or mazxtz_ned under
this subchapter, or purchased by the United States purs-z—: 20
subsection (a)(2) of this section, by conducting a lotterz Izr the sale
cf such oil, or may equitably allocate such c¢il among =-hz :z:impetitors
for the purchase of such oil, at the regulated price, oz I =0 regulated
price applies, at its fair market value. The Secretary sxiz__ limit
participation in any allocation or lottery sale to assurs f£:ich access
and shall publish notice of such allocation or sale, and Thz terms
thereof, at least thirty days in advance. Such notice shz’. Include
qualifications for participation, the amount of ¢il to z= s5:id, and any

limitation in the amount of oil which any participant mzv z2 entitled to
purchase.
{3) The Secretary may only sell or otherwise dispose I il

2y JIS T
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described in paragraph (1} of this subsection in accordance with any
provision of law, or regulations issued in accordance with such
provisions, which provide for the Secretary of Energy to allocate,
transfer, exchange, or sell ¢il in amounts or at prices determined by
such provision of law or regulations,

{c) Sale of gas by United States to public

(1) Except as provided in paragraph (2) of this subsection, the
Secretary, pursuant to such terms as he determines, many \1. cffer to
the public and sell by competitive bidding for nor more than its
regulated price, or, if no regulated price applies, not less than its
fair market value any part of the gas (A) obtained by the United States
pursuant to a lease as royalty or net profit share, or (B) purchased by
the United States pursuant to subsection {(a] (2] of this section.

\1\ So in original. Probably should be "~ ‘may''.

(2) Whenever, after consultation with and advice from the Secretary
of Energy, the Federal Energy Regulatory Commission determines that an
emergency shortage of natural gas 1s threatening to cause Severe
econcmic or social dislecation in any region of the United States and
that such region can be serviced in a practical, feasible, and efficient
manner by royalty, net profit share, or purchased gas obtained pursuant
to the provisions of this section, the Secretary c¢f the Intericr may
allocate or conduct a lottery for the sale of such gas, and shall limit
participation in any allocation or lottery sale of such gas to any
person servicing such regicn, but he shall not sell any such gas for
more than its regulated price, or, if no regulated price applies, less
than its fair market value. Prior to selling or allocating any gas
pursuant to this subsection, the Secretary shall consult with the
Federal Energy Regulatory Cocmmission.

(d) Purchase by lessee of Federal oil or gas for which no bids received

The lessee shall take any Faderal oil or gas Ior which nc acceptable
bids are received, as determined by the Secretary, and which is not
transferred pursuant to subsection (a)(3) of this section, and shall pay
ta the United States a cash amount equal to the regulated price, or, if
nc regulated price applies, the fair market value of the oil or gas so
abtained.

(e} Definitions

As used in this section--
(1} the term ' “regulated price'' means the highest price--

(A} at which oil many \2\ be sold pursuant to the Emergency
Petroleum Allocation Act of 1973 \3\ (15 U.S5.C., 751 et seqg.] and
any rule or order issued under such Act;

N2\ So in original. Probably shculd be "~ 'may
\3\ See References in Text note below.

(B) at which natural gas may be sold to natural-gas
companies pursuant to the Natural Gas Act [15 U.S5.C. 717 et
seqg.), any other Act, regulations governing natural gas pricinmg,
or any rule or order issued under any Such Act or any such
regulations; or

{C} at which either Federal oil or gas may be sold under any
other provision of law or rule or order thereunder which sets a
grice (or manner for determining a price) for oil or gas; and

{2) the term ' ‘small refiner'' has the meaning given such term
by Small Business Administraticn Standards 128.3-8(d) and (g), as in
effect on September 18, 1978, or as there-after revised or amended.

7498 2:04 PM
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t£) Purchase of :-. and gas in time of war

Nothing in T2z section shall prohibit the right of the United
States to purchzs: iny oll or gas produced on the outer Continental
Shelf as provizZsz zy section 1341(b) of this title.

=. 345, Sec. 27, as added Sept. 18, 1978, Pub. L. 95-

{Aug. 7, 1953,
2>, 208, 92 Stat. 666.)

372, title LI, 2

References in Text

The Emergenz:- Fetroleum Alleccation Act of 1973, referred to in
subsec. (e)(l):!: . is Pub. L. 93-159%, Nov. 27, 1973, 87 Stat. ©28, as
amended, which wzs zlassified generally to chapter 186A (Sec. 751 et
seq.) of Title .Z. Zommerce and Trade, and was omitted from the Code

pursuant to sectz:z 760g of Title 15, which provided for the expiration
of the Presiderz’'s® authority under that chapter on Sept. 30, 1981,

The Natural =z Act, referred to in subsec. (e)(1l){B), is act June
21, 1938, ch. 5I4. 32 stat. 821, as amended, which is classified
generally to chazzzr 15B (Sec. 717 et seq.) of Title 15. For complete
classification 22 -nat Act to the Code, see section 717w of Title 15 and
Takles.

Transfer of Functions

Functions 7az=3d in Secretary of Energy and Department of Energy
under or with rezz3z:t to subsec. (b} (2}, (3) of this section,
transferred to, 2=z vested in, Secretary of the Interior, by section 100
of Pupb. L. 97-2%7. 36 Stat. B41, set out as a note under section 7152 of
Title 42, The Fziz_-: Health and Welfare.

0129 30-Day FRN - Attachment 1 - MLAOCS Acts 05222003.max

8/14/98 2:04 PM



