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MINERALS MANAGEMENT SERVICE
Royalty Management Program
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Subj ect : Royalty Estinate Bal ance Report (Report)

The M nerals Managenent Service (MVB) provides the enclosed Report
annual | y. All accepted estimate transactions as of June 18, 1997,
appear on this Report. Pl ease review it for accuracy and

conpl et eness.

Payers are responsible for determining the accuracy of their estimate

bal ance(s). Bal ances are established with each estimate transaction
(Transacti on Code 03) reported on your Report of Sales and Royalty
Remittance (Form MVB-2014). Informati on on establishing/changing

estimates is provided in the MM Ol and Gas Payor Handbook, Vol umne
I, pages 3-113 through 3-120.

The Federal Ol and Gas Royalty Sinplification and Fairness Act of
1996 (RSFA) provides for interest to be paid on overpaynents.

However, this may not apply to overpaid estinmated paynents if your
total overpaynents exceed 10 percent of the royalties paid that nonth.
Therefore, there is additional incentive to review the enclosed Report
and bring all estimates in line with current production.

| E THEN

Your estimate bal ances as You nust report and pay a TC 03 |ine
shown on the enclosed Report on a Form MVB-2014 sufficient to

are negative of fset the negative bal ance.

Your estimate bal ances as No action required.

shown on the enclosed Report
agree with your records

Your estinmate bal ances as Provide a worksheet to MM for each
shown on the enclosed Report i ncorrect | ease showing the TC 03's
do not agree with your records submtted on your Form MVB-2014.
The wor ksheet nmust include the:

1) MMS Lease Nunber

2) Sales Mbnth

3) Report Month

4) Royalty Val ue

Your estimate bal ances as Reduce your bal ances using a TC 03
shown on the enclosed Report [ine on a Form MVS-2014.
significantly exceed the
current production |evels on
your | ease(s)




Do NOT submt the worksheet information on a Form MVB-2014. Send your
wor ksheet by July 31, 1997, to:

M neral s Managenent Service
P.O. Box 5760, Ms-3132
Denver, Colorado 80217-5760

If you have any questions regarding the Report or these instructions,
pl ease contact the Reports Branch at 800 525-0309.

Si ncerely,
,/}‘/ LA /7/%/&!«.%,/
Maryl A. /Williams

g¢ports Branch

Encl osur e



